IGTFINEX SECURITIES LIMITED

FINANCIAL STATEMENTS

FORTHEYFARENDED JUNE 30, 2015



1

pwc A. F. FERGUSON & CO.

AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of IGI Finex Securities Limited (‘the Company’) as at June
30, 2015 and the related profit and loss account, cash flow statement, statement of comprehensive income
and statement of changes in equity together with the notes forming part thereof, for the year then ended and
we state that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit.

1t is the responsibility of the Company’s management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards

and the requirements of the Companies Ordinance, 1984. Qur responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance ahout whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting pelicies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

(a) in our opinion, proper books of accounts have been kept by the Company as required by the
Companies Ordinance, 1984;

(b)  in our opinion;

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn
up in conformity with the Companies Ordinance, 1984, and are in agreement with the books of
accounts and are further in accordance with accounting policies consistently applied;

(i}  the expenditure incurred during the year was for the purpose of the Company’s business; and

(i) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company ;

(¢)  in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, profit and loss account, cash flow statement and statement of changes in equity
together with the notes forming part thereof conform with approved accounting standards as
applicable in Pakistan, and, give the information reguired by the Companies Ordinance, 1984, in the
manner so required and respectively give a true and fair view of the state of the Company affairs as at
June 30, 2015 and of the loss, its cash flows and changes in equity for the year then ended; and

(d} in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).

The financia) statements of the Company for the year ended June 30, 2014 were audited by another auditor
who had expressed a qualified opinion vide their report dated September 29, 2014 highlighting that in the
absence of certainty of future taxable profit against which unused tax losses and deductible temporary
differences could be utilized they were unable to determine if any adjustment was required to the carrying
amount of net deferred tax asset. This matter has been resolved in the current year by the management as
explained in note 10.1 to the financial statements.

A

Chartered Accountants

Engagement Partner: Shahbaz Akbar
Dated: October 8, 2015

Karachi
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IGI FINEX SECURITIE

BALANCE SHEET
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AS AT JUNE 30, 2015
2015
Mote e RUpegs --eeeeemmmnee

ASSETS
Non-current assets
Fixed assets

- Froperty and aquipimen 4 18,217,328

- Intangible ass«!s 5 15,282,231
investment property 8]
Long-term investmiznts 7 9,883 622
Long-term loan 8 59,859,738
Long-term deposits 9 4,339,473
Deferred tax asset - net 10 83,482,955

201,065,647

Current assets
Trade debts 11 45,722,276
Loans and advances 12 737 965
Trade deposils and short-lerm prepayments 13 140,133,607
Accrued mark-up 14 10,114,540
Other receivables 15 2,081,171
Taxation recoverable 35,676,649
Cash and bark balances 16 164,606 549

418,042,807

410,381,601

TOTAL ASSETS 520,108 454

T 771,044,384

EQUITY AND LIABILITIES
Share capital and reserves
Authorised share capital

60,000,000 ordinary shares of Rs. 10/ each

600,000,000

£20,000,000

|

(558,087 532)]

650,000,000

511,012,468

rrt‘ 14

L EE

771,044,364

(2014: 80,000,000 ordinary shares of Rs. 10/- each) __ 600,000,000
Issued, subscribed and paid-up share capital 17 | 520,000,000
Accutt 1u|ated losses (871,092,591)
Advaiice againstissue of preference shares P9 650,000,000
248§ 907 409
Currentliabilities
Tratle and other payables 19 21,201,04
TOTAL EQUITY AND LIABILITIES (20,108,454
COMNTINGENCIES 20

The annexed noles from 1 to 32 form an integral part of these tinancial statements.
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FPROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

Note 2015 2014
——————————————— RUpEes ——cammmommeeee
Operaling revenue 21 £5,536,707
QOther operating revenue 22 41,317,4R7
Gain an sale of short 1erm investmants 2,621,424
120,470,594
Administrative and aperating expenses 23 (118,996,875) (52,221,744)
Financial charges (545,174) (426,537)
9,928,545 8,108,363
Other income 24 11,267,777 783,615
21,186,322 8,841,478
(Provision) / reversal of provision zgainst:
- trade debts 11.2 115,860 2,909,567
- otherreceivables 156.1 (5,903,037) 4,055,568
(6,787,177) 5,965,135
Impairment loss on investments 7.% (6,117,178) -
F’g’r_)ﬁt befOre laxation 9,261967 11-1‘-_‘»\1:,1 13
[axation - currant I (1,776,151) (2,862,873)
> HRIBIWE (220,510,875)| | (5,272,069)
(222,287,026) (8,135,942
{Loss) / Profit after taxation (213,005,059) 7721171
(Loss) ! Earnings per share - basic and diluted 26 (4.1 0.15
The annexed notes from 1 1o 32 form an integial part of these financial slalements.
T
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IGI FINEX SECURITICS L IMITED
CASH FI.OW STATEMENT
FOR THE YEAR ENDED JUMNE 30, 2015
Note 2015 2014

CASH FLOWS FROM CFPERATING ACTIVITIES
Frofit before taxation
Adiustinents for non-cash items

Depreciation - prapeny and eguipn
Depraciation - nvestment pioperty

Amortisation

Gain on dispesal of pre
Gaini on disposal of inves!
Gain on sale of investmenis

Relurn on short term inves!ments
(Reversal of provision) / provision auainst

pary and equipment

nt property

- Trade debts (115,850)
- Other receivablas 5,903,037
Impairrmant loss on investmeants §,117,178
Dividend incoriie (1,767,678)

Frofit on savings accounis
income on deposit wilh Karachi Stock Exchange Lirvited

Income on deposit with Fak *1n ltzreantile Ex ange Limited
Income from cartificates of de

osit

income on term loan

Financial ch

s

(22.170,474)
(12,868,507)

Changes in working capital

(increase) / decrease in current assels

75,816,461

inces (182,208
5 and short-erm prapayments (22,212,010)
Other receivables 57,737 '.7"-* i
11,159,52
lncreasa / (decrease) i current liabilities
Trade and other payatiles 62,062.129 (212,671,7189)
160,240,158 (33,158,7586)
Finance cos! paid

Income tax paid

Net cash generated from / {used in) operating activilies

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of ;\r'u:---v..; and 2quipmen| (9,793,589 (7,300.022)]
Payrmient for purchase of inla l2 assels (40,000} -
Praczeds on disposal of nruperly & 742,254 1,068,080
Proceeds on disposal of invesunant prope 18 553,600 -
Disbursement of lang-term lozn (693,850,738) -
Payment for purciiase of short ter investiments (400,937,£93) (358,817,587)
Proceeds on redemption of short term investmants £0,000,000 -
Procesds on disposal of shioit term investments 246,634,945 )

Long-term deposits 195,19

Dividend recaived 1,767,678

Interest received 13.897.591

Net cash {used in)/ generated (rom investing activities (28,599,860,

H-:i increase / (decrease) in cash and cash equivalents 113,735,103 (22,845,481
Cash and cash equivalents at the beginning of the year 70,871,480 43,716,881
Cash and cash equivalents at the end of the year 27 —1:‘;_‘;_:.' 69 __ (a871.480

annexed notes from 110 32 form an integral pant of these financal statements.
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IGI FINEX SECURITES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
-------------- Rupegs —----ommvmeer
(Loss) / Frofit after taxation (213,005,059 77204
Other comprehensive income - -
Total comprehensive (loss) / income for the year {213,005,059) 772117

The annexed notes from 1 to 32 form an inlegial part of (hese financial stalcments.
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IGlI FINEX SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

lssued,

Advance
subscribed vanss

against issue

and paid-up = Accumutated Total
of preference
share losses
. shares
capifal
------------------------------------------ R
Balance as at July 1, 2013 520,000,000 650,000,000 (665.808,703) 504,191,297
Comprehensive income
Frofit after taxation for the y=ar ended June 30, 2014 - - 7020171 7‘7_"77,171
Other comprehensive income - - -
- 772117 7,721 171
Balance as at July 1, 2014 520,000,000 50,000,000 (558 087,532) 511,912,468
Comprehensive incartia / (loss)
Logs after taxation for the year ended June 30, 20115 - - (£13,005,083) (213,005 055)
Other comprehensive innome - - - <
(213,005,058) (213,005,059)
Balance as at June 30, 2015 520000 G0 650.000,000  (B71.002.531) 298,907 409

The annexed notes from 110 32 foim an integral part of these financial s'atements.
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WG FINEA SECHURITIES LiMiTeEn
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

1 LEGAL STATUS AND NATURE OF BUSINESS

9.1 ISl Finex Secwritizs Limiled (the Company) was incorporated in Pakistan on June 28, 1994
company under the Companigs Qrdinance, 1884, The reqistered cffice o Company is situ: '
713, 7th Flaor, 1 Forum, G-20, Khayaban-e-Jami, Block-9, Clific i. The Company is a Tradi iht

we Limile | and a

Entitlement Ceruficale (TREC) holder of Karachi Stock Exchange .'_ir: i \d and Lahore Slock Excl
|

corporale member of Pskistan Mercanlile Exchange Limited. The Company is a whelly owned subsidiary of 1G]
Investrment Bank Limited.

The principal ac"‘ ities ¢l the Company include shares and commadities brokeiage, money market and forzian

exchange brokerage and advisory and consulling services.

1.2 The board of direclors of the Company has approved the proposed merger of 1G] Finex Securities Limitad with 1G]
Investment Eank Limited (parent comparny).
Itis envisionad thal the merged entity will benefit from cost reduction, revenue and human resource synergies. Th

merged entity will be able to ofier a full suite of investment produsts to its clients liorn a single platiorm inciuding
stocks, commoditizs, mutual funds, fixed income instruments, government seculitizs as well as the value added
services of investment advisory, poriticlio management and corporate advisory services.

Consummation ol the proposed merger is subject to the receipt of relevant ruqul*" ry and corporate approvals, the
finalisation of relevant documentation and the sanction of the proposed scheme of amalgamation by the High Court
of relevant jurisdiction.

'

2 BASIS OF PREPARATION AND MEASUREMENT
2.4 Statement of compliance

These financial slalements have been prepaied in accordance with the approved accounting standards as o
in Pakistan. Approved accounting standards comprise of such Internalional Financial Reporting Standards
issued by (h= |n srnational Accounting Standards Board as are notified under the provisions of the Compa
Ordinance, 4, and the requiremonts of the Companies Ordinance, 1984 and the directives issued by
Securities and Exchange Commission of Pakistan (SECP). Where the requiremeants of the Companies Otdinance,
18984 or the directives issued by the SECP differ with the requirements of IFRS, the requirements of the Companies
Ordinance, 1984 or the directives issued by the SECP prevail.

2.2 Standards, interpretations and amendments to published approved accounting standards that are eliactive
in the current year

Ihe following amendments W exisling slandards have been published and are mandulory for the accounting period
beginning on or afiar July 1, 2014:

v

- Amendment ta 1AS 32, "Financial Instruments: Presentation” on offsetiing financial assets and financia
lialulities. This amendment clarifics that the right of set-ofi must not be contingent on a future event. It must also
be lagally enforceable for all counterparties in the normal course of business, as well as in the evant of defaull,
insalvency or bankrupicy. The amendment also considers selllement mechanisms. The amendmeaent did not
have a significant eflect on the financial statements of the Company.

- IFRIC 21, Lov . sels out the accounting for an obligation to pay a levy if thal liakility is within th
IAS 37 "Pruvisions.” The interprelalion addresses the obligating nvent that give rise to pay a levy and
liahility stoutd b2 recognised. The amendment did nol have a significant eflect on the financial staie
the Company.

There are other amendments to the standards and new inlerpretations that are mandalory for accounlting pet
Leginning on or after July 1, 2014 bul are considered not to be re ntor do nol have any significant effect of

(1) 1

Company's financigl statements and are therefore, not detailed in |

f‘{lﬁhu



2.3 Stanciards, interpretations and amendiments to published approved accounting standards that are not yet
effective
There are cerlain few and amended standards and interpratations to published approved accounting standards that

ting penods beginning on ar after July 1, 2015 but are considered nol lo be relevant or o

f )

are mandatory Io

not have any significant effect on the Company's fnancal statemeants and are therefore not delalled in thess

tslarmanls
aiai2mems.

Further, the following rew standards haver been issusd by the [ASB which are yei e notified by SECF far the

%

purpese of applicability in Pakistan,

IASE effective date (annual
Standards periods beginning on or after)

IFRS 2 — Financial Inistruments: Classificalion and M January 01, 2018
IFRS 14 ~ Regulalory Defarral Accoun!s January 01,2016
IFRS 15 — Revenus from Contracts wilh Customers January 01, 2017

2.4 Cost convention

These financial stalemients have beern prepared under the historical cost convention except thal certain investiments
hiave been canied at fair value in accordance with the requirements of International Accounting Standard (1A5) 34U -

Finangial Instrumeants: Recagnition and Measurement”.

2.5 Functional and presentation currency

Items included [ these financial statemarits are measured using the currency of the primary econamic en
in which the Company cperates. These financial statements are presented in Pakistani Rupees, which is the
Company’s functio

and presentation currency.

Critical accounting estimates and judgments

)
o

iccounting standards, as applicable in Pakistan,

The preparaltion of inancial statements in confornmity with approved
requires the us= of caitain critical accounting estimates. It also requires the management to exeicisa its judumen!
the process of apgiying the Company's accounting policies. Estimates and judgments are continuaily evaluzated qnd
are basad on histurical experience, including expectations of future events that are believed to be reasonablec unday
the circumstances, The arsas where various assumptions and cstimales are significant to the Company's financial
r= judoment was exercised in application of accounting policies are as follows:

statements or wh

i) Determination and measureinent of useful lite and residual value of fixed assets (notes 3.1.1 and 44,
i)y Amonrisation of intangiblz assets (notes 3.1.2 and 5);

i)y Impairment of nop-financial assels (nate 3.2);

)y Classification and valuation of investmenls (notes 3.3 and 7),

v)  Provision agalnst doubitful debts and other receivahi=s (notes 3.7, 11 and 15); =

vi) Income laxes (noles 3.10, 10 and 25);

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statemeants are set out below. Thes:
pclicies have Lesn consistently applied to alf the years presented, unless otherwise stated.
3.1 Fixed assets
311 Property and equipment
These are stated al cost less accumulated depreciation o impairment losses, if any, except for capital work:n-
progress which is slated at cost less impairment loss, if any The cosl of an item of fixed assets comprises of s
putchase price and any directly atliibutabile costs of bringing the asset to working condition for its intended use
preciation an all f | nght hne mathad in accordance with the tates spedified in
nole 4 lo lhese finang s nt residual values, if sigmfican!. The a : i
dies, useful lves | gy hon | jusled, if app il t each bola f




3.1.2

3.2

ar

lons is charged fram the date the asset is avalable for use. For any disposal, depreciali

ils and improvemente are capildlised and the assets so replaced, il any, are relired. Narmal repairs and
e chataed 1o e preit and loss account as and wlhar incurred.

Gains or lasses arising fimm deracognition of a fixed assel are measured as the difference between the nat disposal
procesds and artying amount of the asse!l and ar2 recognised in profit or loss ‘account when th s5el s

aerecagnised.
Intangible assets

Intangible assets having a finite usaful life are stated at cost less cccurnulaicd amorisation and accumulated
impairrment losses, If any. Such intangible assets are amortised using the straight-line method taking inte account
residual value, if any, at the rates specified in note 5 to these financial statements. Amortisation is chargad from the
date the asset is available for use while in the case of assets dispased of, it is charged till the date of dispusal. The
useful life and amartisation methiod is reviewed and adjusted, if appropriate, at each balance shest dale.

Intangible assetls having an indefinite useful life are stated at cost less accumulated impairment losses if any. An
intangible asset is regarded as having an indefinite useful life, when, based on an analysis of all the relevant factors,
there is no foreseesable limit to the perind over which asset is expected to generate net cash inflows for the Company
An intangible assel with an indefinite useful life iz not amortised. However, the carrying amount is reviewed at each
balancs sheat date or whenever lhers is an indication that the asset may be impaired, to assess whather it is In
excess of its iecoverable amount, and where the carrying value cxceeds the estimatad recoverable amaund, it s
written down to ils estimated recoverable amount.

Intangible assets exchanged for a non-monetary asset or assets, or a combination of msnetary and non-rnonetary
assets is measured at fair value unless (a) the exchange transaction lacks commercial substance or (b) the fair value
of neither the asset izceived nor the asset given up is reliably measureable. If the acquired assa! is not measured at
fair value, its coslt is measured af the carrying amount of the assets given up.

Gains or losses atsing frem derecognition of an intangible assel are measured as the difference bl ) the T
dispasal proceads and the carrying amaunt of the a2sset and are recognised in profit or loss accounil w the assel

is derecognise

Investment propert

Investmeant propeitics are properties held to eam rentals and / or capital appreciation or for both. Investmen!
properties are initially measured at cost, including transaction custs. Invesiment property transferred from owner-
occupied properlias is recognised at s caitying 2mount on the date of transfer. Subsaguent to initial recounilion,
investment properties ara carried at cosi less accumulaled depreciation and accumulated impairment lcsses, il any
Depreciation is charged to profit and loss account applying the straight-line method in 2ccordance with the rale
specified in nol= G to these financial statements. The assets' residual values, uselul lives and depreciation method
are reviewed and adjusted, if appropriate, at each balance shest date.

Gains or losses on disposals of investrnent property are taken to the profit and loss account in the period i whizh
they arise.

Repairs and maintenance are charged o the profit and loss account in the period in which they are incurred.

Impairment of nan-financial assets
The carrying amounts of the Company's assels other than deferred tax asset and intangilile assets with ndefinils
useful life, are reviewed at each balance sheat gate to determine whather there is any indication of impainment of any
assel or graup of assets. If any such indication exists, then the assct's recoverable amount is estimated to asses

whelher assel's canrying value exceads its recoverable amounl. Where carrying value exceeds lhe estimated
recoverable amount. assel is wiitlen down to its recoverable amount. Impairment losses are (e it Xpense
in the profil anid loss account. An impaliment loss is reversed only to the extent that '8« 7 amoun da

exceed the carnying amount thal waodld have been determined, net of depreciation or amortisalion, 10
lnoairment loe el Heen recogni el



3.3

3.31

3.3.2

3.3.5

Financial assels

Classification

The managemeant det
International Accountin
purchase of inve :nt. The financial assst

zrmings he appropnate classification of its investments in accordance with the requiraments df
Standard (1AS) 39, 'Financial instiu '
; of the Company are categorised as follaws.

gnts: Recognition and Measuremen!” at the ime af

a)  Financial assets 'al fair value through profit or loss - held for trading'’

Investments that are acquired principally for the purpose of generating profit from shori-term fluclualions in
prices are classified as financial assels 'at fair valus through profil or loss - held tor trading’

b) Leans and receivables

These are non-derivative financial asssls with fixed or determinabie payments that ara not quoted in an aclive

market.

¢} Held to maturity investments
Hetd to maturily investments are non-derivalive financial assels with fixed ar determinable payments and
maturity chites that the Company has the positive intent and ability to hold to maturity.

d}  Available for sale

Available 1or eale financial ass=lz are those non-derivative {inancial assels that are designaled as available o
sale or are not classiflied as (b) loans and receivables, (c) held to maturity investiments or (&) nnancial assets
fair valua throuah profit or loss.

Regular way contracts

Regular purchasss and sales of financinl a:
commits to purchase or sell the asset.

Initial recognition and measurement

Financial assets oic initially recognisad at fair value plus transaction costs except for financial assels 'al far value
through profit and loss - held for trading'. Financial assets 'al fair value throuah profil and less - hald far trading’ are
initiallv recognised at fair value and Uansaction casts are expensed in the profil and less account,

Subseqguent measurement

Subsequent to inilial recognition, financial assets classified by the management as financial assets 'al fair valie
through profit and loss - held for trading’ and avaitable for sale il comprise of equity securities are valued on Lhe
basis of guoted market prices. Loans and receivaliles are caried at amortised cost. Investments in equity
instruments that do nol have a quoted market price in an active market and whose fair value cannol be reliably

measured are staled at cost less impairment, if any.

Held to maturity inveshinents are measured at amortised cost using the efiective interest method less any
impairmeant.

Nel gains and losses arising on changes in the fair value of financial assels 'at fair value (hrough profit and loss
held for trading' are taken ta the profit and loss account.

Mzt gains and losaes wiising on chianges in fair value of available for sale financial assels are
comprehensive income until these are derecognised or impaiiad. At this time, the cumulative qain or [os
racogmsed directly in oliver comprehensive income s transferrad to the profit and loss account

Impairment of financial assets

The Company assesses al each halance sheel date whether there i50 avidence that nancial a tara
group of financial assets s impaired. In the case ol equily secuntias classified as available | ale, a significant
t ;. eline in the fair value of | secunty i olow ils cosl is considerad as an inticator that the seourihe
| St Vi {evry 2 2x151 it availal for sale meial assets. |l CUimuiaiive loas i 151 4 i
1 the asquisition ¢ and 1 rrent famr val less any impair 1 loss that financial 4
\. | COW I o s Elhe 1O {1y | "y il las5 !
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3.7

3.8

39

f there is objective evitence thal an impairment loss has be drred on an unguoled equity | t that 15 nat
arried at fair value because s fair value cannotl be reliably measured the amount of the N ti is

measured as the differance belwaen the carmrying amount of the financial asset and the presant valug of gstimaled

fulure cash flows disvounted at the cuirent market rate of return for a similar financial assel.
mpEaitment losses recognised on eduily instruments are nol reversaed through profit and loss
Derecognition

Financial @ssels aie darecognised when the righits to receive cash flows fiom the investments have expired o hiave
been transferred and the Company has transferred substantially ali risks and rewards of owneiship

Financial lizbilities

All financial lialllities are recogrised at the time when the Cornpany becurmes a party to the contractual provision:
the instrument. A financial liability is derecognis=d when the obligition under the liability is discharged, cancelled of
expired

Offsetting of financial assels and liabilities

Financial assets and financial liatilities are offset and the net amount is reported in tha balance sheet when theoreis a
tegally enfo 2 righl to set off the recognised amaounts and thers is an intention to settle on a nat basis, or 1=alise
the assets and sattls the Habilities simultanzously.

Securities under repurchase / resale agreement

Iransactions of sale under repurchase (repo) of securities are enterad into at contracted rates (or specified periad
time. These sacuriti not derecognised from the financial stalements and are continued to be recognise
mvestments and measured in accordance with accounting policies for investment securities. The counlan:
liabilities for armounts received under these transactions are recorded as liablliies. The difference between sale and
repurchase price is treated as inlerest / mark-up 2xpanse and acorusd over the life of the repo agresment.

Mansaclions of purchase under resale (reverse-repo) of securities are enterad into al contiacted rales for specf
periods of time. Thase securities are not iucognisad in the financial statements as investients, as the Company
doss not obtain cantrol over the assels. Amounts paid under these arrangements are included in the financial
stulements as receivable against reverse repurchase transactions. The difference between purchase and resale

price is treated as income from the date of reverse repurchase transaclion and accruad over the life of the |
repo agreentesit.

All purchiases and sales of securities (hal require delivery within the time frame established by the regulations or
matket convention are recognised at the tade date. Trade date is the dale on which the Company commils to
puichase or sell the assat.

Trade debts and other receivables

Trade debts are recognised initially at invoice value and subsequantly messured at cost, less provision fo
impairment. A provision for impairment for trade debls is estalilished when there is objective evidence st the
Caompany will not be abile to collect all the amount dus according to the original terms of the receivable,

Trade and other payables

Liabilities for trade and olhier amotunts are carried at cost, which is the fair value of the consideration to be paid i the
future for goads anid s=ivices, whether or nol bilied 1o be Company.

Provisions
ravisions are recognised when the Company has a legal ar consliuctive obligalion as @ result of past evanis il is
probable that an oulllow of resouices embodying economic benefits will be reguired o settle the obligall nd

Jiable estimate of the abligation can be mads. Provisions are revigwsd al sach balapce sheeal dale and

lect the current best aslimale



3.10.2

Taxation
Current

wision for current taxation is based on laxability of certain incame streams of the Company undar prasumplive /
ble at current rale !

final lax regime al the applicable tax rates and remaining incotmia slreams charge
TG sgime alter taking inlo account tax credits and rebales available, if any, or on turn over al the specified
o Alternale Corporate Tax as defined in section 11305 of Income Tax Ordinance, 2001, whicnever is highar The
o includes adjustments whare necessary, relaling to prior years which arise from

N

charge for the current tax a
assassments framed / finallsed during (he year,

Deferrad

Deferred lax is recognised using the balance sheel liability method on all temporary differences between the carmying
amounts of asseis and liabilities used for financial reporting purposes and amounts used for taxation purposes.
Defcited tax assel is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be wtilised, The carrying amount of dieferred tax assel is reviewed al each reporting dals
and reduced to e extenl that it is no longer probable that the relatad tax benafits will ba realised.

Deferred lax is measured at the tax rates that are expeclad to apply to the temporary differances when they will be
reversed, based on the tax rates that have been enaclad or subslantively enacled al the balance sheet date.

Revenue recognition

Revenue is recognisad 10 the extenl that is probable that the economic benefits will flow o the Company and 1l
reliably. Revenue is measured at the fair value of the consideration received or receivalile

SVErUe can be measureq
on the following basis;

- Brokerage, consultancy and advisory fee, commission on commodity contracts and gavernment securities ele
ognised as and when such safvices are renderad.

deposits is recognised at

m reverss repurchase transactions, debt securilies, loans and

antime propaoition basis.

- Dividend inwoime Is recorded when the right 1o receive (he dividend is eslablished.

- Gaing / (logses) arising on sale of investmants are included in the prolit and loss account in the periad in which

they arise.

ssified as 'financial assets al

Unrealised capiial gains / (lesses) arising from mark to marhet of investments clas
fair value through profit or loss - held for trading’ are included in profit and loss account in the period in wh

they arise
Proposed dividend and transfer between reserves
Dividends declared and transfers batwean reserves, except appropriations which are required by law, mades

subsequent to the balance sheet dale are considered as non-adjusting events and are recognised in [he financial
clatements in the period inwhich such dividends and transiers are approved.

Cash and cash equivalents

shoand cash equivalents for the purpase of cash flow stalement include cash in hand, balances with banks in
ureent and savings accounis, tenm deposits, short-term running finances under mark-up arrangaments and ather
short-tarm haghly liquid investnents wilh ariginal maturities of three months or less,

Earnings per share (EP3)

Thie Comypany presents basic and diluled eamings per share (EPS) for ifs sharehuiders. Basic EPS is calculated by
dividing the profil or loss allributable to the ordinary shareholders of the Company by lhe weighted average nuimber
of grdinary shares oulslanding during the year. Diluled EPS is determined by adjusting the profil or ke ibutal
to {he ardinary sharegholders and the weighled average nuriber of oidinary shares outstanding for the ts af all
dilubve potenhal ardinary shares, ifany
,Asl!-‘.a

i)



4.4

PROPERTY AND EQUIFMENT

As at July 1, 2014
Cosl

Accumulaled deg
Net ook value

Year ended June 30

Dpenit
Additions

, 2015

g nizt Gook val

Dispasals - note 4.1
Cost

Accumulated deprecialion

sciation charge for the yea

ng et book valye

As at Junc 30, 2015
Cost

Accumulated depraciation
Met book value

Uepreciation rate % per annug

Asat July 1, 2013

Cost

Ancumilated depros 12
el book value

Year ended June 30, 2014
Cipaning net book valua
Aslditians

Disposalz
Cost
Accumulated degrecialion

Deaprecialion charge fu 1he v
Closing net boak value

As at June 30, 2014
Caost

Accumuliate
Net bouk valuz

d dapreciation

Depraciation rate % per annum

Jurna 30, 2015

Bapovation
al uHice

premsas

Furmniture

and fixtures

Ufflige

ciuipment

----- Rupoes

Muotor

velirles

Communica
tion
equipment

24,411 023
27 B75 511
BIA6 NF
5,709,517 ; . 208 A15 535 050
1.847,84 118,130 1,481,430
191,480 | 1,578,069 580,850 3 -
124 887 1,225,238 304214 . -
352,851 166,636 = -
327.578 419,00 144,508 648 506
855,485 738,261 202,377

18,146,808 3,089,139 4,022,985 25892953
12,410,175 2550878 _2.920,608 24,524 059
: ; 738 261 202,377 1,368,084 _ 0113677

0

June 30, 2014

Renavation — 3 Communica
Furniture Otfice - Compuler Motar
of olfice = . tion . : Tatn
. syl lixtures equipment . equipment vehicles
equipment
mmmeenmns LUIERG oremmsees e -eememmae oo
16,342 448 4,623,411 7,416,179 IV 3
0.152 686 2,662,823 4. 506,378 45 il
2

1 9850 &08

275,164 55

1,675,000

98,710
87320

I

T84 BR
0% .00y

193,295 |

12,390

71,593

1,630.245 350,627 283,464 116.348 330777
__ 5709517 _ 1597561 _ 1.238147 228,815 536,060

4,593,721
2,026,130

3,584,200
2,126,082

5,804 855
3,370,040

24,411,623

23,675,563

1,697,591

1,218 147

228815

536,060

10

10

20 33

Particulars of operating fixed assels having book value exceeding Rs 80,000 disposed of duiing the year aie a
iollows:
ate {et Lo Sale . _—
Desciiption Cost Attumulstedl! | RepHio ok e Mo Particulars of biyers
depreciation valug proceeds disposal
T o ER SRS Y, e i - - - =
Qffice Ronovation
. 1=l tnsurance Lim
Office renovatinn Macor | loise 130 300 GE 64,71 162 731 Medo \
Furniture and fixtures
| iack claire 17341 75 i .
) | ] inran 1l -
PGk slal B .0on R4 D00 L
5 it § 1 (it: e j H
Total - 2015 TS T ass ANt
Tetal - 2014 j b bl y by I

A
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Casl and accumulated depreciation at the gnd of the yaar include
of fully depreciated assers still inuse

INTANGIBLE ASSETS

As at July 1, 2014

Cost

Accumulated amortization / imgalnment
Net book value

Year ended June 30, 2015

Opening net beok value
Additions

Amortisation charge for the year
Closing nat nook valus

As at June 30, 2015

Caost

Accumulated amottisating / impairment
MNet book valus

o

Amaortisation rate % per annum

As at July 1, 2013

Cost

Accumulaled amortisalion / impaiment
Net book valus

Year ended June 30, 2014
Opening net book vale
Additions

Amortisalion charge for the year

C|05iﬂg net book value

As at June 30, 2014
Zosl

Accumulated amortisatian / imgp
MNet book value

Amortisation rale % per annum

Membership card of Pakistan Mercantils

Tradi 1] ',"{ll"' Entitlemant Cerificales (TREC)

REY fkarachi Stock Exchange Limils

32 W2 AR8

2014 Rs 31,679.041) in ras;

i

—
DJ

June 20, 2015

2,000,000 14,999,000
(2,000 000) .

Trading
Hights

Entiticrment
{Geniel Tu_;t.-'['

NMembership Certificates

(TREC) -
nate 5.2

8RS e m e

-

4 9495 000

4 690 ono

434,000

-
oS

2,000,000 14,220 0(
(2,000,000)

14,

June 30, 2014

Tr.l-‘lim;T
Righis

ititlement
Enut 5 Tatal

fMembership Certificates

(TREC) -
note 5.2

2,000,000 14,200,000 28,077 .65

(2,000,600) - (12,697.139)

- 14,9538 000

5 14,898,000 15,380 51
2,000,000
(2,000,000




5.2.1 These represent TRECs received in financial year ended June 30, 2012 pursuan! to the promulgation of St

Exchanges (Corporation, Demutuatization and Integration) Act, 2012 {tha Aci)

5.3 Casl and accumulaled amaortisalion at the end of the year include Rs.12, 579,718 (2014: Rg 1Z2,578,718) in respec! of
fully amorised intangble assets stfl in use
Naote 2015 2014
6 INVESTMENT PROPERTY s RUpEes eovemmeeee.
Jpening net book value 7,848,215 8.246210
Disposals
Cost 6.2.1 ((-1»;,01;0,000) -
Accumulated depreciation 6,235,348 -

(7,704,652)
Depreciation chargs for the year (143,5663) (400,004)
Closing net book vatue B 7,848 215

8.1 Book value of investment property
Cost S 14,000,000
Accumulated depreciation - (6,151,785)
Net book value o - 7.B48 15
Depreciation rate % perannum 5 5
6.2 Note i 2015 2014
Book value Fair value Book value Fair valusn
----------- Rupess —cmeeeeeee ~———- Rupees ---
7ih Floor, Macun Hous
MDM Wafai Road, Karachi 6.2.1 800,000 119,118

Reom Na. 302, Third Floor, Lahore Stock
Exchangs, Egerlon Foacd, Lahore 6214622 -

=2}

.21 During the current year above menlioned propertizs, that were held by the Company in prior years for long U
capilal appreciation purposes, have been sold for ks, 14.€ million to a related party.

6.2.2 This property was et out fo M/s. Adeel and Nads=csm Securities (Pvt) Limited at a monthily rental of Hs 42 350, Thie
rental incomie for the year from this property amountad to Fs. 182 105.

Note 2015 2014
7 LONG-TERM INVESTMENTS s Rupees —wv--eeeeen.

Available frr sale - Unquoted

larachj Stock Exchange Limited

4,007,383 (2014: 4,007,333) ordinary shares of Rs. 10 each. 7.1 1,000
Equity held 0.5% (2014: 0.5%). Break-up value of sach ordinary

share of Rs. 1514 per ordinary share based on the audied financial

slatements Tor the vear ended June 30, 2014

1,000

Lahore Stock Exchange Limited
843,975 (2014: 842 275) urdinary shiares of Rs, 10 ench, 71&7.2 G882 6822 16,000,000
Equity held 0.€8% (2014: 0.66%5) Broak-up value of each erdinaty
sharzs of Rs, 11.63 per ordinary share based on the audited financial
staternents for the year ended June 30, 2014
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9.1

AT —|

usuant o the promulaation of Swck Exchanges (Corporatisation, Demutualization and Intearation) Act, 20
Act) duning financial year ended June 30, 2013, the Company was allolled 4,007 383 and 843,975 of Karachi Stoc
Exchange Limileg E) e ' ; Stock Exchange Limited (LSE) respectively. 40% of the allotted shares were

i ! iing 60U have been kept in a blocked CDC zccount maintained by KSE and
i the blocked shares will ke done by KSE and LSE undear the Act, howaver, nahts to proceeds of

the shar=s, honus / dividends vests with the Campany, while voting rights attached to those shares are suspended

Note 2015 2014
Impairmentloss Rupees ---z-mrmeeom-

Carrying value of LSE shares at July 1 16,000,000 16,000,000

Less : Impairment loss recognised during the year (6,117,178) =
Carrying valug of L 3E sharas at June 30 9,882,822 16,000,600

LONG-TERM LOAN

IGI Investment Bank Limited 81 69,852,738 -

During the year, the Company has entered into a long term loan agreament with |Gl Investment Bank Limited (U
Parent Company) for Rs. 85 million. Under the terms of the Loan Agreement, the loan is to be disbursed in multiple
tranches, on such dates and in such amounl as may be mutually agreed by the parties to the agreement. The [oan
cariee markup rate at 1omonth KIBOR + 2% and is repayable at the earlier of the expiry of 36 months from the date
f dishursement of first tranche of the loan or upon occurrence of any change in the shareholding of the Parent
Company or the board of directors of the Parznt Comipany that would result in change of contral of the Parent
Caompany from the persons in whose hands it vasts as of the date of the Loan Agreement (the Dus Date'), as the
case may be. The Paienl Company may, at ils discretion, prepay all or any portion of the aforesaid loan at any time
prior to ha Dug Date. As 2t Junia 30, 2015, the Company has disbursad Rs. 69.860 miillion out of the tolal amount af
the lean i.e. Rs. 85 million

Note 2015 2014
LONG-TERNM DEPOGSITE e [R{T] STCTET. S

Cepesits with:
Karachi Stock Cxchange Limiled 250,000 250,000
Lahure Stock Exchange Limiled 634,000 - Law,00U
ional Clearing Company Pakistan Limiled 200,000 400,000
Fakistan Marcantile Exchange Limited 750,000 750,600
NCEL Building Managemanl (Privale) Limited 9.1 2,500,000 2,500,000
Karachi Stock Exchange Limited - Base Minimum Capilal 4,809 =

Olhers 4,664 4,664
4,339,473 4,534 864

Note 2015 2014
DEFERRED TAX ASSET - NET SESCSESINEN ~ [T71 Y] (e —

Deductible temporary differences arising in respect of:
- Unused tax lossas 101 31,063,410 60,500,510

- Provigion for doubliul debls and other receivables 101 52 6524724 203,662 214
- Frovision for doubtful accrusd mark-up 28 835 848
- Provisian for leave encashiment JU8,850 781 871

- Provision for doublthid other receivables - 11,225,148

Taxable temporary differenices arising in respect of:

Acceleraled tax depizcialion (1.017.813)
3.9 At

The Co 1 1 of 148 50 million (2014: Ry 174 28 million) [including unabsorbed tax
fenrecial sspent of avallable lax losses as al June 30, 2015 and has ar 1010 -‘A;._:f-,‘ a 1t
3 m J N respe f deduclible temparary differences ansing on provisions ma




11.2

11.2.14

11.2.2

The Company had recognised full amounl of defzmed tax assel an avalable lax losss feductible ten /

differences in prior years basad on plgjestions duly approved by the Board of Direclers. The auditars of the Campany
wepiessed a lified opinion an the financial statemenls for the year ended Juns 30, 2014 highlighti it n

the absence of e ¢ of fulure taxable prolils against which these unused tax Iu;‘:.-'.-:: and deductible differan

ould be ulilised thay were unable (o delenmine if any adjusiment was required Lo the carrying amoun! of nal deferred
2 assel. White maintaining that deferred tax on deductible diffsrences (provision for deubtful receivables) provides
i ovpanunity for lax planning and (he Company would b able to {ully ulilise themn in [he fu ears, me
during the currant year has decided lo take a more conservalive view on the balance of deferrad tax recognisad as
an assel agains| deduclible temporary dilferences in the financial stalements of the Company. The Company,
nevertheless, retains e right to consider and evaluate o 4 ongoing hasis tax planning opporturitics with respect
to provision wiile offs. In addition the managerment has taken into consideration factors such as regulatony
armendments introduced in 2015 by the Stock Exchanges requiring brokers to pass on profit earned on unutilised
[unds of clients to the respective clients out of the total profit accrued on such funds as mulually agreed in wiiling
between the brokers and its clients, that will polentially impact the profilability of the Company in future years
Accordingly, on a conservative estimate basis the amount of deferred tax asset recognised against availabls tax
losses and deductible termporary differences has bean limited to Rs 83.48 million during the year,

Aragernes

In cannection with the above, the Management ha 1s prepu ed financial projections which have been approved by the
Hoard of Directors of the Company. These projeclions invalve cerlain key assumptions undzlying the estimation of
future taxable prolils. The determination of the {uture taxable profits takes inlo account

various assumplions
rzgarding the future business, economic and market conditions. Key assumptions include market share of thae

Campany, average corm:':is,.r-ion rate, growth in market volumes, cost to income ratios, returns on funds deployed

timing of wnle offs ete. A significant chmnqe in the assumptions used may impact the realisability of (he deferred tax
<'5f;5‘_’l.

Note 2015 2014
TRADE DEBTS —mmeee Hupees cooremmeees

Considered goad
Receivable fram clients against purchase of marketable

securities and comimodily contracts 111 53.047 144
Commission recejvable 320,244

C’:!: ..-in:r balance \’-i'-h National Clearing Corpany of
Fakistan Limite

Considered doubtful

Feceivable from clients against purcha
ecurities and commaodily contracts

Provision against doublinl dabis 11.2 (! 339 ou8 4724

se of marketabie

5,264 _“,-‘;'.
45 :

This includas amounts due from relaled parties as under. -
Parent company - 1G] Investiment Bank Limited 62,148
rey management personnel 408,476
Other related parties and associaled undertakings 530,458

45,370,002

Provision against doubtful debts

Balance as al July 1

Charge [or the year
Reversal dunng the veal

Ay 1
! 4 ¥
4 d Y3
[Froavy anst doubithy rieh has Momade o i isidering the b 1 listla | ¢ sEcll 3
urting | a4 ilan {2014 Rs. 23.° [ held in lody by (rpany agmnsl re
‘
i 1



Note 2015 2014
12 LOANS AND ADVANCES e RUPEES <nrmememmen-

Considered aoad
Advances o empluyzes 121
Othars

121 lhe advances to employees are givan to mael personal and travelling expenses. Thess are granted to employaes of
the Company in accordance with their terms of employmenl and are recovered through deductions from salaries.

Note 2015 2014
13 TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS e FLUDEESE mmmermmnnnaes

Exposure deposil with Karachi Stock Exchange Limiled 131 134,750,000 108,350,000
Pakistan Mercantile Exchange Limited-margin deposil 1,583,420 2,006,217

Security deposits 2,766,923 4,470,929
Frepayments 1,033,204 3,094,451

140,133,607 117,921,697

131 Ihits represents the depcsit hold at the year end against exposures ansing out of trading in securitics in accordance
with the regulations of lhe Karachi Slock Exchange Limited. Interest is eaunied on the deposit at rates as determined

by the Excnange. These deposits carry interest / mark-up at 5% (2014; 7. £%0) as at yaar end.
Note 2013 2014
14 ACCRUED MARK-UP e R“r,(_-rgg ...............

Considered good
Accrued inceme on savings accounts, term and exposure dapasits 4.1 10,114,540 3,82
10,114,540 3

Considerad doulitful

Accrued mark-up income 69,947,808 AQ 947 808
Aeccrued income on olher receivables 12,440,328 12,440,328

J
82,358.138 §2.388 1358
Frovision against doubliul accrued mark-up (82,388,136) (82,348,130)
10,114 540 3,925,884

141 This includes markup receivable from Gl Investmant Banh Limited (the Parent Campany) of Rs. 4 047 million (2014:

Nit).
Note 2015 2014

15 OTHER RECEIVABLES memmmmamemenee [RAUPEEE cmmorrmrnmaees
Considered good
Receivable against sale of securitias - parent company 15,000 G967 .624
Olhers 2,036,171 2,687,348

2,051,171 9,854,972

Considered doubtiul

Receivable against cverdue reversa repurchase transaction 152 13,297,927 } 63,431,417
Others 25,582,617 25,082 G17

28,880,544 89 014,034
Provigion against doubilid othei recaivables 15.1 (43,880,544) (32.877,507)

2,051,171 £5,691,499

151 Provision against deubtiul other receivables

Balance as at July 1 a2 977 607 27 NA3.074
Charge for the year 5804037
Reversal during e year
Balance as at June 3 T a8 fan s44

15.2  This represents receivable against overdue reverse repurchase transaction with another brakerage house, During
financial year ended June 30, 2013, the bortower anterad into a Selllement Agreement wilh thiz Company under
which it acknowlaedasd its Lat ity to pay Rs 114 million and the relaled o ik-up and also paid Ra 50 milllon agains!
the release of certain shares hald as collateral. The cpaning balance of Rs B4 millian was secured agains! certain
shares hsled on KSE and ten sh localed at Fortress Sladium, Lahore During the curtenl year Ihose lateral

e sold by the Comipany T | j bala wih Lnsec | ha Clully g el

/ \Hxl‘h '



Note 2015 2014
16 CASH AND BANK BALANCES Rupees --------xmmem

ash it har 13,680
at bank

Curent accounls - nonsinterest bearing 28 850,371
Savings account 161 54,932 548

184,552,915

16.1 The savings accounts carry interest / mark-up ranging from 5% to 8% (2014 6% to 9.5%) per annuim

16.2  This includes an amount of Rs. 162.228 million (2014: Rs. 67.931 million) representing clients' funds.

|

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

—t

2015 2014 2015 2014
Mumber ofshares e Rupees -——e--mmmee-

52,000,000 52.000.000 Ordinary shares of Rs. 10/- each fully paid in cash 520,000,000 520,000,00(

474 The parent company, 1G1 Investment Bank Limited, hold 52,000,000 shares.
18 ADVANCE AGAINST ISSUE OF PREFERENCE SHARES

During the financsial year ended June 30, 2012, the Company received Rs. €50 millien in the fonm of inlerzst fres
Subordinated Loan from Mi. Syed Babar Ali, Chairman — IGI Investmient Bank Limited, the Parent Company, and 2
key sponsor of the Company. On June 29, 2012, the Company and Mr. Syed Babar Al entered inlo an irrevocable
Subscription Agreement 1o convert the Subordinated Loan into Preference Shares to be issuad by the Company to
Mr. Syed Babiar Ali.

The subscription Agreement provides for issue of 65,000,000 preference shares at the rate of s 10 per share and
thece shares will be nonwvoting, non-redecmeable, non-convertible and non-cumulative  Further, undear the
Subscription Agresment, the Company is to take steps for issuance and alletment of preference shares to Mr. Sy
Babar Al and to complels all requisite formalities in that connactian.

On April 18, 2014, the Company had sianed an Addendum to the aforzsaid Subscription Agreement to amend th
terms for payment ol dividend to the preference shareholder, as may be declared by the Company oul of if
dislributable profits and the entitlement of preference shargholder in case of liquidation of the Campany.

Consequent to thie above, the preference shareholder shall be first paid dividend up to 10% of par value uniil the
aggregale amount of pieferential dividend paid equals Rs. 650 million and {hereafter, 0.1% of par value. Fudhar in
case of liquidation of the Cumpany, prefarence shareholder shall have priority over ordinary shiarehalder to tha exiinl
of par value ol preference shares held, less dividends paid on preference shares.

Since (he Company is yet 1o complete formalities for issuance of the said preference shares, the amount hias heen
reparted as advance against issue of preference shares,
Note 2015 2014

19 THADE AND OTHER PAYAEBLES

Payable against sale of marketabls secunties 19.1 288 676 001 2301485

Pavable against profil on unutilised funds 192 & 104 1,447,300 =
Payable to IGI Investimeant Bank Limited - parenl camjany . 2,989,214
Payable 1o 1G] Insutance Limited - relatad party 10.3 9,022 114 5418 874
Accrued expeises 3.5 4,037 300 2,092 644
Pravision for leave encashment 1,027 01 2454 5
Borus Payall 1,642 164 1447
Commissi priyd 4,685,023 2 R4

VI fing tax g 3 q12. 682 I |

Ay 549 377
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19.1

19.2

20.2

20.3

20.4

20.5
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ihis includes profi
This includis inisurance &
CONTINGENCIES

Luring financial year 2013
lax Year 2010 were con

demand of Rs. 6.672 million. The Campany has filed an appeal with the Commissioner Inland Revenue (Apg

wainst the said demand which was heard by the Commissionzr. During the y-‘Jr ended June 30,

C fnnmi'- sioner (A 'H\ passad an order under which u.-- Company has been allowed cerain expensss which were
dllowed by BDEIR in eadiier assessment. DCIR has filed an appeal in Agpellate Tnbuu al Inland Revenue (ATIR)
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pective chents oul of total profil accrued on such funds as may

its clients. Wihile the k,cmr‘wy is in the process of ag
a Labiiity based on management's test estimale of amount that

to sharing of common expenses under Group Sharad Sanvices

. 0.16 million (2014 Nib.

party of Rs. 0.641 million (2014 Mit).

section 177 of the Income Tax Ordinance, 2001 in relation o the
imissioner Inland Fevenue (DCIR) which led 1o an evertual lax

npany are of the view that there is a rea
1y.

brokerage house filed a fawsuit against th
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Iniially, the Company had filed a counter affidavit against the

hile tha

view thal

ltate Tribunal Inland Revenue which is
Ihil‘:\l that

und appeal before Appea

:onable prob

Company in the High

- with mark-up on debit balances outstanding in its books

2013, the
avit filed

linancial year ended June 30,

Plaintiff has filed a rejeinder to the counter affid

) 1

igaingt the same brokerage house and an ex of the
pany’s bocks of
issued nulices o the defendants. The lawsuils are pending litigations and

{ there is a reasonable probability of Cor,.p(mys SUCLss

During the linancial year ended June 30, 2010, one of lhe customers of the company filad a lawsuit a 15t the
company before the High Court of Sindh for the recovery of Rs, 3.5 million along with damages of Rs. l‘)u rml on.

I'nie said lawsuit is counterblast to Company's suit for recovery of Rs. 0.97 million along with liquidated damages at
the rate of 24%, filed during the financial year ended June 30, 2010 bafore the Senior Civil Judge Kaiachi, South
which was subsequently transferred (o the Honourable High Court of Sindh at Karachi, on company's @ civil transier
application, moved under seclion 24 read with section 121 of Civil Fiocedure Code. The lawsuits are pending
litigations and both lhe managament and legal counzgl are of the view that there is a re: wahle probability of
Company's success in both lawsuits.

1t year, one of the customers of the company has fited a lawsuit against the company in the Court of
Karachi, South for the recovery of He 12.5 million along with mark-up thereon. The said lawsuil is
ryof Re. 3.3

During the curres
Senior Civil Judye

cotinterblast to Comp my's suit for recovery of money, declaration and permanent injunction fur rec
million along with liguic I dama ]L al the rate of 247, filed during the financial year ended Junge 2009 bef
the Honourable High | ﬁuﬁ of Sindli. The lawsuils are pending litigations and both the management and
counsel are of tha Cthal thore is 3 reasonable probatihily of Company's sucress in both lawsils.
Dunng the year ended June 30, 2008, a brokerage house filed suit before the Honourable G f
declaration and permanent | clion -against the Compa The brokerage house filed a contemp |

[on wndar section 33 ol Sroittation Act ai i Company before Uie Honowrable Giv
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~4 i

saction 41 of the Industia lation Act, 2008 befure Punjab Labe
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OPERATING REVENUE

fram eq '“-'y' aper Ahons
Brokerage from cammodity aperations
Advigsory and consulting e
Commtission

Brokerage

22 OTHER OPERATING REVENUE

Profit on saving accounts - net

Income on deposit with Karachi Stock Exchangs Limited - net
Income on deposil with Pakistan Mercanlile Exchange Limited
Income from ceilificates of deposit

Feturn an short term investiments

Liguidated damages

Dividend incomie

CDC conversion charges nnd comrmission

wyee of the

iur Court for illegal termination and rewslatement o
walion. The pelitian is pending litigation, both the manragemen! and lag

aforesaid

IpaEny's succeess i the

Note

460 861

doa petition under

f

111

petition

579,638

95,536,707

60,270,622 _

221
221

11,999,274
3,931,290
108,667

4,951,796
4 851,024
274,791
699,452
2,682,707
1,696,466
952,360
1,143,286

Income on termi loan 16,98 -
,312,463 20,388,881
a2 PROFIT ON UNUTILISED FUNDS
e e — 2018 e 2014
] Income on
Pralit
" rens en deposit with Total Total
savings account
stock axchange
e e - fupeasg --eemn -~

Gross revenie 3,155,260 4,222,674 17,377,934 e
Payable against prafit en unulilized fund 19.2 i, 155 941 291,37 1,447 359
Nel revenue ) 17,933,2?'-.} ‘3,9—3 1.295 15,930,575 EaEn -

oy
CF

ADMINISTRATIVE AND OPERATING EXPENSES

Salaries, allowances and othe benafits

Staff training

Caommission expense

Insurance

Repairs and mainlenance

Auditors' remuneralion

Rent and rales

Legal and professional charges

Printing and stationery

Postage and telephone

Travelling and conveyance

Compuier expenses

Ulilities

Fees and subscriplion including slock exchange, clearing hotise
and COC charges

Advertisemant

Enterntai

Depreciation

Amarisation

Depraciatior

Uthers

langible assels
1518
investment property

intangible as:

!

23.1 Certa | & weluding salaries, al s and oth
and mamnten Har e I le the
1ot { ¥ \YE S X! 5 s | (ETRTS
| 2 v M rydum: Del th | ] il
i | in 20C 1)

Nate

51,877,441
2,557,016
9,877, 2%
1,627 4407
2,913 7445
1,198,000
6,732,090
3,713,427
1,874,252
4,007,096
1,609,205
5,732,934
2,545,260

13,352,287
1,229,440

1,828 865
4 3,954,229
5 55,205
6 143,56

G4

|
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B G

gl benefils, stafl training, remnt
mpany. which are sh I

Hh the lared Sary
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Rupees

A
4

63,533
2,358,350
6,076,763
864,241
640,061
437,990
7.037,153
1,775,201
1,007,723
3,436,598
339,048
525612

2,349,428

<, 34

q
o,

t
)

10 137 Ul
125,725

1,615 B7€

] ¥ ™
ulih 3 r.:
i riespaech
(GSS) Cost
'
Y irg



232

24

(%]
[6,]

27

Numbear of employees al the end of the yea

the year

Average number of emplayaes during

Auditors’ remuneration

Audll (e

Spesial certifications and sundry seivices
Out of pocket expenises

COTHER INCOME

Gain on disposal of pioperty and equiprment
Rental income lrom investment properly
Others

TAXATION - NET

Current
Deferrcd

far the year

Relationship between tax expense and accounting profit

The numerical reconcilialion belween tax expense and accounting loss has
stalements due ta apnlicabinty of minimum tax under s=clion 113 of Incan

Note

EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the year (Rupees)

Weaighted average number of ordinary shares outstanding

(Loss) / Eamnings per share (Rupees)

Thers wera no convertible dilutive potential ordinaiy shares inissue as at June 30, 2015 and 2014,

CASH AND CASH EQUIVALENTS

Cash and bank balances

Mate

2015 2074
g B {_
2015 2014
--------------- Rupees ~=-mammmeeeas
350 000 150,00
754,000 =
92,000

1,198,000

nol bean pres

11,026,522 72,633
182,105 500,500
48 850 210,282
11,267,777 703615
2,863,873

5272,068
8,135,842

lax Ordinance, 2001.

ented in these financial

2015 2014
(£13.005,059) r._’L,_‘/‘L
52,000,000 52,000,000
_ (_‘ 1) 0.15

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The agyregate amounts charged In the financial statements for the yesr for remuneration, including all beneflils, to

the Chiel Executive Oilicar, Directors and Executives of the Comipany are as follows:
2018 2014
Chief Chief
Exocutive Director Executives Executive Directors Exeocutives
Officer Officer
___________________________________________________________ F"U]'!"Fﬁ e e m 1 e T L e i e S e e
Managerizl remuneratio 1,063,482 2,915 827 7,398 128 2,358 240 2,856 126 [
mbursements / gther allowances 145,341 242 644 723:.581 163425 172 35 1 37
aq 478.558 1312522 3.,328,25¢ 1.061.,20¢ 470,258 )
{ 257 BY? 11 ] ey | - " 512 48
Camin R 407 O
1,945 053 '] 3 13 34 15 4 L {
et 5 s | 1 2 -
Iy ! 4
1 Y = 4 ) L 4 3 (N |



ani cerfain Executives of the Company are provided wilh free use of Company owned and

28.1 The Exaculive Oir

rifained veh

5 (2014 Nil)

3 &

nding the Board meeti

s
=¥}
P
[§

ras paid 1o any of the Directors tor at

29 RELATED PARTY TRANSACTIONS

The Company has 1ele
management ps

tionships with its parent company, associaled undertakings, directors and key

Ihe folloving transactions were carried out with related parties durning the year.

2018 2014

Other related Other related
Key . Key .
. parties and Parent parties and
management g , management ,
associated cofpany associatad
personnal personnel .
undertakings undertakings

Nature of transactions s e e n — RUPEESG —--areemmmmmmrmme e S,

Parent
company

Purchas

= af marketabls

itlas for and

- 66,700 186 33,8 - 285,030,207
Erokerage income earmed - 43,541 3,223036 - 25 471 3,474 862
e expansa pald to - - - BOR 741
Lang-lerm joan dishursed B¢ - -
- 7,000,000 -
M
eits from - - 3,698,452 -
rom - - - -
Purchase of ficed &
- at cost - 200 567,500 - 2,044,000

Remuneration paid to - 15,825 10¢ - -

Receipl from s
as callainra

e of praperty held - -

GSS expense 6,515,482 ; 10,171 875 1071438 3 5,451 371

Particulars jelatin it of the Chiefl T xecutive Officer and Direclors who ar2 key rman
personnel are disclused in note 28 of these financial statements

nding balances at year end of related paties is included in the respe




FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial instruments by category

June 30, 2015

L

FINANCIAL ASSETS

tNon-current assels
Lang-term invesiments
Long-lerm loan
Long-lenm deposils

Current assets

Trade disbts

Loans and advances - considerad gaod
Trade depo

=
Accrued mare

Other receivables
Cash and biank balances

FINANCIAL LIABILITIES

Traue and other payablas

FINAMCIAL ASSCTS

Mon-current assels

Long-erm inv
Lepa-term Loan
Long-term deposils

Current assels

Accrued mark-up
Other receivallos
Cash and bank balas

FINANCIAL LIABILITIES

At fair value

through profit Loans and

Available for

or foss - heid recaivables sale Fotal
for trading
-------------------------------------- RUHEES —ormmmm e
= = ] . 9,883,622 Q883,82
- G5 859738 - 69,859,738
4,339,473 4,238,473
74,189,211 g 2 84,083,033
- 45,722,276 - 4€
- 737,965 = 3
139,100,353 - 139,100,353
E 10,114,540 s 10,114,540
= 2,051,171 - 2051171
- 184,606,594 ] 4
- 352,332,904
- _ 456,532,115 8,883,622

Juna 30, 2015

Financial

Habilities at

amortised
cost

At falr value
thirough profit

ar loss

Rupees —---—

June 30. 201

At falr value
through profit L.uans and Avallable tor ;
¥ p Total
or foss - held recolvables sale
for tracling
- il _—_ 16,001.¢ .-)_ 11 '“:]"'ull'l
- 4 534 664 4,534.6
- 4 634 664 16,001,000 20,535,664
- 121,422 877 121,422,877
- 555,759 - 555,759
B . 114,82 6
R - 65 £01 405
. 70,671,490
o ) 1¢ 1.000
[ June 30,2014
Financial T
Pzt Atlan value
liahilitios at e
thraugh profit Total

amorised

casl

of luss

—-Rupeos



30.3

30.3.14

FINANCIAL RISK MANAGEME N

Company has overall responsitilily for the establishment and oversight ol
1

Board of Direclors of

Company's risk management

1 he the
ks from ils use af fimancial

e Company has exposure to the following ris

instruments.

- Credil risk
- Liguidity nisk
- Market risk

- Operalional nisk
Credit risk

Credit risk is the risk that one party to a financial instrurient will fail to dischargs an obligation and cause tha other
party to incur a financial luss, without taking into account the fair value of any collateral. Credit risk arises from the
inability ol the issuers of the instiuments, the relevant financial institutions or counter parties in case of placamenls or
other arrangaments to fulfil thair cbligations.

Exposure to credit risk

exposure to credit risk, the Campany has developed ifs own risk management pelicies and guidelines whereby
clients are provided trading limits according to their worth and proper margins are collectad and mainlained from the
clients. Management cantinuously monitors the credil cxposure towards the cliznls and makes provision against
those balances idered doublful of recovery.

The Company's policy is 10 enter inta financial coniracts in accordance with the internal risk management policies
and invesiment and operalional guidelines approved by the Heard of Direclors. Except for provision made against the
trade debis amounting to Rz, 584,008 424 (refer note 11.2), provision against accrued mark-up amounting to Rs.
82,388,136 (refer nole 14.1) and pravision against other receivabie amounting to Rs. 38,880,544 (iefer note 15.1

the Company does not expect 1o incur material oredi
assels repre
as follows:

senls the maximum credit exposure. The maxi

Long-term Loarn

Long-temm deposits 4 534 /64
Trade dabls 45,722 270 121,422 877
Loans and advances 737 965 555,759

Trade deposits 135,100,353 114,627,146
Accrued mark-uf 10,114,540 3,925,884
Other receivables 2,051171 65 691,494
Bank balances 184 5592 619 70,821,490

456,518,435 281,779,310

The aging for trade debts, acerued markup and other receivablas at the balance sheel dale is as follows

[ 2015 | [ 2014 ]

Gross Provision Net Gress Provision Net

0 day: ' 505 .
| days -60 days 54 31 .
I A0 days 45 377 :
13y 26,561,704 (710,277 i)
o8 165.091 710 14
[he provisi in respect af at debis have t 1 maile el amoun excesding the cuslody ! Ul
| | by Ihe Company



30.3.2 Bank Balances 2015 2014

----- Rupevs -----
[he analysis suming L It gualil he Campany's bank b
182 17,666,144
A 2 620,287
AA 19
40 888
A 15 420 52,305,725

64592910 70,821,490

30.3.3 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whi h

nse aggregate credil exposure s sianificant in relation to the Company’s total credit exposuie. The
Company's pertfolio of financial instruments is broadly diversified and transaclions are entered into with diverse
credit-worthy counterparies therehy mitigating any significant concentrations of credit risk.

Details ol the industrial sector analysis of the trade debte are as follows:

2015 2014
Rupees Percentage Rupees Percentage
insurance C B4
I markat and financial inslilutions BET72%
59.85%
INE5%
100%

30.4 Liguidity risk

ligallons associated wilh

: of the

Liguidity risk is the risk that tire Comipany will enzoeunter difficalty in mesting its tnancial ab
its financial liahilities that are sellled by delivering cash or another financial assef Liquidity ri IS
possitility that the Company could be required to pay its liabilities earlier than expectad or difficdlty in raising funds to
meatl commitments associaled with tinancial liabilities as they fall due. Frudent liquidity risk management implies
maintairng sufficient cash and marketable securities, the availatility of funding to an adequate amount of comimitled
credit facililies and the ability to close out market positions due to the dynamic nature of the business. The
Company's treasury aims al maintaining flexibility in funding by keeping comimilled credit lines avalabls

arises [

Thea table beiow analyses the Company's financial liabilities into relevant malurity gioupings based on the remaining
period al the balance she=t date to the contraclual miaturity daie. The amounts in the table are the contractual

undiscounted cash flows.

2015 -
fMore than
Carrying Contractual Upto throe three months  NMore than one
amaunt cash flows raanths and upto ong year
year
Finzncial liabilities Rupees s ——
Trade and other payatilas - -
2014 )
Maore than
Total Contractual Upto thres threc months Wore than one
ol
cash flows months and upto one year
year
Financial liabilities B T RREEREEEE < RUPEES mememms o e e
Tra [ F i i )1 [ ] -
LA 1n [ar sl i | Ra e | el ank bal 1= 15 Rl ! ! I,""
i finnole 16



30.5

30.5.1

30.8.2

30.5.3

30.6

Market risk

irket risk is the risk that the value of the financial instrument may fluctuale as a resull of changes in markel |
rales or the marke! price due to a change in credit rating of the issuer or the instument, managen Nanages
market risk by monitoring exposure on markelable securilies by follow i ish
investment policies and guidelines

tMarket sk compnaes of threze types of risk: currency risk, interest rate risk and other prnce risk,

Currency risk

Currenicy risk is the risk that the fair value or future cazh flows of a financial instrument will fluctuale bacanse ol
changes in foreion exchange rates. The Company, at present is not exposed to currency risk as s cperaticns are
geographically reslricted (o Fakistan and all transactions are carried out in Pak Rupees.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuals because af
changes in markat interast rates. The Company's interest rale exposure arises from Long-term loan and bank
balances in savings account.

At the balance sheet date the inlerest rale risk profile of the Company's interest bearing financial instiuments is:

2015 2014 2015 2014
Effective interes! rale Carrying amournt
Fercantage -— Rupees -----
Financial aasals
Lang-temm loan 1 KIBOR + - 65,8509,73¢
200 bes

yrepayments 5to 6.5 75108
T H 5t 8 610 9.5

Trade deposil

Bank balance it

Mon-interest
Trade and ather payable I,
k beari

LIS I

g

The managerme=ot af the cempany estimates that a 194 increase in the market intarsst rale, with all factors remaining
constant, would Increase the Company's profit bafare tax by Rs. 3.611 million (2014: Rs. 1.75 millien) and a 1%
decreas= would 1esult in decrease in lhe Company's profil before tex by the sare amcunl. However, in prastice the
actual results may differ from the sensitivity analysis.

Other price risk

Oiwer price fisk is the risk that the fair value o future cash flows of a financial instrument will fluctuate because of
changes in matke! prices (other than those arising from interest rale risk or currericy risk) whether those changes
causad by factors specific 1o the individual financial instiument or its issuer, or factors afiecting all similar tinanci
instrument traded in the market.

The Company is exposed to equity price risk as at June 30, 2015 on their equity investments in KSE and LSE
classified as available for sale. Thase investinents have been carried at cost less accumulated impairment l2sses as
they do not have a quoted marke! price and their fair value cannot be reliably measured. The mansgement bielieves
that a 10% inciease or decrease in the carrying amount of these invesimenits at Juna 30, 2015, with all ather factors
2 or decrease of Rs. 0.099 million of othier comprehiznsive incom

remaining constant, would resut In an incresz
during the year.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide vanely of causes associaled with th
processes. lechnology and infrastructure supporling the Company's operations either internally within thie Campany
ice providers, and hom external faclors other han credit, marketl and hm

r exlernally al the Campany's se

isks such as those ansing fram legal and reguialory requirements and generally accepled standards of investimen
management behaviour. Qperational nsks anse from all of the Company's activities
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The Cormpany's ol
I\"!'!;i. 1 willy acl l"“‘f“".

g prmiary resj onsibil ly 10 the

Fimplementation of controls over operational nsk rests with the

board of directars This responsibillly encompasses the controls in the foll reds
- requiremants for appr seqragalion of duties between 1etions, roles and respo
- irament the reconcilialion and monitoring of trar

- compliance with reguiatory and other legal requirsiments;
eurnentation of controls and procedures:;
- requireinents for the periodic assessiment of operational risks faced, and the adequacy of controls and
procedures to address the risks identificd;
- ithical and business standaids;
- sk mitigation, including insurance whete this is efieclive.

Fair value of financial instruments

The carrying values of all financial assels and liabilities refl=cted in these financial statements approximate to ek
fair value. The Company measures fair values using the fullowing fair value hierarchy that reflects the significance ol

the inputs used in making the measurements:

Leve b air value measurements using aquoted pricaes (unadjusted) in active markets for identical

Leve tair value measurements using inputs aiher than guoled prices included within Leve! 1 that are observable (or
the assat or lobility, either diveclly (i.e. as prices) or indirectly (i.e. derivied from prices).

Fair value measurements using inpuls for the assel or liabllity that are not basesd on observalile markel dala
(i = unabservable inputs).

Fair value of the financial assets (hat are traded in achive markets are based on quoted marke! prices or dealer price
quotations.

Ttie Company does not accocount for any financial assets and liabilities at fair value through profit or loss and its

investment in the shares of Kaiuchi Stock Exchange and Lahere Stock Exchange classified as available for sale
have bean carried 2l cosl less accumulaled impairment loss 2s they do not have a quoted markat price and their fa]

value cannoft be rellably measured. Therefore, analysis of financial instruments measured al fair value al the end
the reporling padad by (he level in the fair vajues hierarchy into which the fair valuz 1

presenfed.

asurement is cateqarised is not

CAPITAL RISK MANAGEMENT

The primary objective of the Cormpany's capital managamant is to mainlain heallhy capital ratios, strona credit raling
and oplimial capital slructures in order to 2nsure ample availability of finance fur its existing and polential investiment
projecls, to maximnise sharholder value and reduce tha cost of capital. Net capital requirements ot the Company are
set and requlated by the Karachi Slock Exchange. These requirements are put into place (o ensure sullicient
solvency marging and are hased on excess of current assets over liabllities.

The Company manages its capital stiucture and makes adjustment to it, in light of chianges in econamic conditions
In order to maintain or adius! the capital structure, the Company may adjust the amount of dividands paid U
shareholders, return capital to shareholders or issue naw shares.

The Campany finances ils operations through equity including advancs against preference shares, borrowing and

ol inance o

management of its working capital wilh a view to mainlain an approximale mix between vari
minirmise risk.

FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISKS

ay The Company purchases and sell ails on behall of its customers. If either
the customer or a counterparty fails lo
Lethalf of the non-perarmi ircumalances, the Company may sustain losses (f the mark

at the secunly is different from the contracted value of the (rans: v less any mamin deposits that ih

e

ther principal aor a

he Company may be required to discharae the
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32.2

323

23

The majority of the Company's transactions, and consequently, the concentration of its credit exposure are with
the customers and other financial institutions in case of money market bro<srage. The Cormpany seeks to
control its credit risk through a variety of reporting and controls procedures, including establishing credit limits
based upon a review of the counterparties' financial condition The Company monilors collateral levels on a
regular basis and requests changes in collateral level as appropnate or if considered necessary.
b) The Company enters into security transactions on behalf of its customers involving future settlament. The
Company has enlered into transactions that gives rise to future settlement, the unsettled amount as on June
30, 2015 of these future transactions is Rs.39,614,135 (2014: Rs. 93,056,260). Transactions involving future
seltlement give rise to market risk, which represents the potential loss that can be caused by a change in the
market value of a particular financial instrument. The credit risk for these transactions is limited to the
unrealised markel valuation losses which have been recorded in the statement of accounts of the customers.
As explained above, credit risk is controlied through a variety of reporting and controls procedures.

GENERAL
Date of authorisation

These financial statements were authorised for issue on

by the Board of Direclors of the
Company.

Comparative information

Comparative information has been reclassified, rearranged or additionally incorporated in these financial statements
for the purposes of better presentation. Details are mentioned as follows:

Reclassified

Description Note Rupees From To
Human resource outsourcing fee 23 2,275,975 Legal and Salaries,
professional  jlowances and

charges olher benefits

Figures have been rounded off to the nearest rupee.

A

CHIEF EXECUTIVE OFF& DIRECTOR






