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IGI f' INEX SECU R IT ~ ES L1M : T!::~ 

BALANCE SHEET 
AS AT J UNE 30, 2015 

20 15 20 14 
N() te ----- ----- ----- Ru ees -------------­

ASSETS 

Non-current assets 
Fixed assets 

- Pro perty and equipment 4 
- Intangibl as sets 5 

Investment property 6 
Long-term investments 7 
Long-term loan 8 
Long-term deposi ts 9 
Deferred tax asset - net 10 

18,2 17 ,328 
15,282,33 1 

9 ,883,822 
69 ,859,738 

4 ,339 ,4 73 
83,482,955 

12,987 ,248 
15,297,536 

7,848 ,215 
16,001 ,000 

4,534 ,664 
303,993 ,830 

Current assets 
Trade debts 
Loans and advances 
Trade deposits and short-term prepayments 
Accrued mark-up 
Other re ceivables 
Taxat ion re coverable 
Cash and bank balances 

TOTAL ASSETS 

11 
12 
13 
14 
15 

16 

201,065,647 

45 ,722,276 
737,965 

140,133,607 
10,11 4,40 

2,051,17 1 
35,676, )49 

184,606, 599 
419, 042, 807 
620, 108 ,4 54 

360,662,493 

121,422,877 
555,759 

117,92 1,597 
3,925 ,884 

65,691,499 
29,992, 785 
70,87 1,490 

410,381 ,891 
77 1,044,384 

EQUITY AND LIABILITI ES 

Share capital and res erves 

Authorised share capital 

60,000,000 ordi nary shares of Rs . 10/- each 
(201 4 60,000,000 ordinary shares of Rs . 101- each) 600 ,000 ,000 600,000,00Q 

- r 

Iss ued , subscribed and paid-up sllare capital 
Accumulated losses 
Advance against issue at preference shares 

17 

18 

-520 ,000,000 
(87 1,092 ,591 ) 
650,000,000 
298 ,907,409 

520 ,000 ,000 
(658 ,08 7,532) 
650,000 ,000 
511,912,468 

Current liabilities 
Trade and other payables 19 321,201 ,045 259,13 1,916 

TOTAL EQUITY AND LIABILITIES 620,108,454 771 ,044, 384 

CONTIN GENCIES 20 

Al 

I 
The annexed notes from 1 to 32 form an integral part of these financial statements. 

~ , " 

CHIEF EXEC,aVE ~ 



IG : FINEX SEC~ RITI[3 LIMITED 

PRO FIT AND LOS S ACCOUNT 

FOR TH E YEAR ENDED J UN E 30 , 2015 


Note 2015 20 14 
----- ---------- Rup ees -------------­

Opera ting revenue 21 95,536,707 80 ,270,822 
Other operatir 9 revenue 22 31,31 2,463 20 ,388,88 
Gain on sale of shon term inves tmen ts 2,621,424 96,941 

129 ,470,594 100 ,756,644 

Adm inistrative and operating expenses 23 (118,996,875) (92,22 1,744) 
Financial charges ~545 ,174) ~426,537) 

9,928 ,545 8,108,363 

Other income 24 	 11,257,777 783 ,615 
21,186,322 8, 891,978 

(Provision) / reversa l of provision again st: 
trade debts 11 .2 115,860 2,909,567 
other receivables 15.1 (5 ,903,037) 4, 055, 568 

(5, 787,1 l7) 6 ,965 ,1 35 

Impairment loss on investments 7.2 	 (6, 117,1 78) 

Profit before taxation 	 9,281 ,967 15,857 ,1 13 

Taxation - current 25 (2.863,873) 
- deterred (5,272 ,069) 

(8 ,135,942) 

(Los s) I Profit after taxation 	 (213,005,059) 7,721,H 1 

(Loss) I Earnings per share - bas ic and diluted 	 26 (410) 0.15 

he annexed notes fmm l to 32 form an integral part of these fin anc ial statements . 

L~ 
CHIEF EXEC~'VE OFF IC~ 	 DIRECTOR 
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l ~ i FIN [X SECURITlfS lIM;TFD 

CAS H FLOW STAT EMENT 
FOR THE Y EAR END ED J UNE 30,201 5 

Note 20 15 20 14 

-- ----- ----- --- R upees -- - --------- -­

CASH FLOWS FR OM OPER 

Profit be for taxalio 

TING ACTIVI TIES 

Adj us tm ents for non-c asll i tems 

Depreciatton - property and equipment 

Depreciat ion - In estmen property 
Amort lsa ion 
Gain on disposa l oi ploperty and equipmen t 

Gain on disposal of inveslment property 

Gain on sale of investments 

Retu rn on shoJi term investments 

(Reversal of provis ion) I rovis ion against 

- Trade debts 
- Otller receivab es 

Impairment loss on investments 
Dividend income 

Profit on savings accounts 

Income on deposit with Karachi Stock Exchange Limited 
Income on deposi t with Pakistan Merca ntile Exchange Limited 

Income from cert ificates of deposit 
Income 0 11 term loan 
Financial charges 

Changes in wor iog capita l 

(inc rease) I decrease in c urren t assets 

Trade debts 
Loans and advances 
Trade dep sits nd short-term prepayments 

Other receivables 

Inc rease I (dec rease) in current liabilities 
Tr3de and othe r payables 

Finance cos 1 paid 

Income tax paid 

Net cash generate d from I (used ill) operat ing activities 

CASH FLOWS FROM INVESTING ACnVITIES 

Payment for purchas e of property and equipment 

Payment for pu rchase of intangible assets 

Proceeds on dis posal of property an equipment 

Proceeds on disposal of in vestment prope rty 
Disbursement of long-term loan 

Payment for pu rchase of short term inve tm ents 

Proceed s on redemption of short te rm investments 
Proceeds on disposal of short term inves tmen ts 

Long -term depos its 

Dividend rece ived 

Interes t received 

Net cash (used in) I generated f rom investing ac t ivities 

Net increa se I (d ec rease) in cas h and cash equ ivalents 

Cash and cash eqU ivalents at he begiflfll[) of Ihe year 

Cash and cash equiva lents at lhe end o f th e year 27 

or 
) 

The annexed notes from 1 10 J2 for m a n integral pan o f lhese fimmclal 'lalements . 

9,281 967 

3, 959229 

143,563 
55,205 

(137,974) 

(10,888,84 8) 

(2,621,424) 

(3, 27 5,829) 

(11 5,860) 
5,903,037 

6, 11 7,1 78 
(1,767 ,678) 

(11,999,279) 

(3,93 1,296) 
(1 08,687) 

(4,046,985) 

54 5,174 
(22,170,474) 
( 12,888,507) 

75 ,816,461 
(1 82, 206) 

(22, 21 2,010) 
57,737,291 

11 1,1 59,536 

62 ,069,129 
160, 340,158 

(545 ,174) 

(7 ,460 ,01 5) 

152,334,969 

(9,793 ,589) 

(40,000) 

742,254 

18,593,500 

(69 ,859,738) 
(300 ,93 7,693) 

60 ,000,000 

246 ,834,946 
195,191 

1,767,678 
13,897,591 

(38 ,599,860) 

113,735, 109 
70,8 71,490 

184 ,606599 

15,857,113 

2,907 ,892 

400,004 
82,982 

(72,833) 

(96 ,94 1) 

(2,689}07) 

(2,909 ,567) 
(4,055 ,568) 

(952 ,360) 

(4,981,796) 

(4 ,851,024) 
374 ,791 ) 

(3,699,452) 

426,537 

(20 ,866 ,624) 
(5 ,009,5 11 ) 

180,782 ,221 
(8,852) 

12 ,005 ,916 

(8,296,81 1 ) 

184 ,482,474 

(212 ,671,719) 

(33 ,1&8,756) 
(426 ,537) 

(5 ,372 ,055) 
(38,997 ,348) 

(2,369,032) 

1,058,060 

(358 ,81 7,58 7) 

361,604,237 
1,250,000 

952,360 

12,463,819 

16,151,857 

(22 ,845,491 ) 
93,716,981 

70,871,490 

CHIEF EXEC DIR EC T OR 



IGI FINEX SECUk.1 , n:~ LIM ! I E:D 

STATEM ENT OF COMPR EHENS IVE INCOME 
FOR THE YEAR ENDED J UNE 30 , 201 5 

(Loss) I Profit after taxation 

Other comprehensive income 

Total comprehens ive (foss) I income for the yea r 

The annexed notes from 1 to 32 form an inlE:gral part of these financial statements . 

2015 2014 
-- ------------- Rupee --------- ----­

(21 3,005,059) 7. 721 ,171 

(213,005, 059) 7, 721 .171 

~a' -' 
DIRECTORCHIEF EXECUTlV~ 
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IGI FI N E)(' SE C' IR:Ti S L :M ITEG 


STA T EMENT OF CHANG ES IN EQ UITY 


FOR THE Y EAR ENDE D J UNE 30, 2015 


Issued, 
Advance 

sub sc ribed 
ag ainst iss ue 

an d pa id-up Accumu lated Total 
of p reference

sh are losses
shares 

capital 

--------- --- --- ----- ---------------------- (R upees ) --------------- ---------- ---- -----------­

Balance as at Ju ly 1, 2013 520,000,000 650 ,000,000 (665,808,7 3) 504,191,297 

Comprehensive income 

Profit after taxation for t, e year ended June 30, 201 4 
Other comprehensive income '-_ 17 --,1[ :::-72~'17::-1--,___--'11...1____ ---11 LI_--,7-=-,:::-72::-1_'.,.,::-1 L_--,7-=-' 1 -:­

7,72 1, '17 1 7,72 1, 171 

Balance as at July 1, 201 4 520,000,000 650, 000,000 (658,087,532) 511,912,468 

Comprehensive income / (loss) 

Loss ft er taxation for the year ended June 30, 20 15 '--___----'II'-_ ___ J,--:- 3_, 5 ' 0-:c59~) L-...,(2 59), (2::-1_ 0"":,0-.,-_ ::--1:-::3--"0,,,,0-::,5:-::,0-::-:-1Other comprehensive income 

(21 3,00;:; ,059) (21 3,005,059) 

Balance as at June 30, 201 5 520,000,000 650,000,000 (87 1,092,59 1) 298, 907,409 

- I The an nexed notes from 1 to 32 form an integral part of these financial s\a ements , 

-I 

i 

-) 

I 

CHIEF 
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EXECU~Eo;;;-J " 
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IG I FINEX SEC: IRITi-S LiMITEe, 


NOTES TO AND FO RMIN G PART OF THE FINANCIAL STATEMENTS 

FOR THE YEAR END 0 JU NE 30 , 20 15 


LEGAL STATUS AN D NA TU RE OF BUSINESS 

i .1 	 IGI Finex ecuritles Limited (the Company) was incorpora ted in Pakis tan on June 28 , 1994 as a public limited 
company under the Companies Ordinance, 1984 The registered office of t e Company is si tuated at Suite t'Jo. 701 
71 3, 71h Floo r, 1 he Forum , G-20, Khayaba i -e- Jarni, Block -9, Clifton, Karachi . The Company is a Tradmg Righ t 
Entiti emen Cerirficate (TREC) hold er of Karachi Stock xchange Limited anel Lahore Stock Exchange Li mited an a 
corporate member of Pakistan Mercan tile Exchange Limited . The Company is a wholly own ed subsidia ry of IGI 
Investment Bank Lim ited. 

The principal activi ti es of the Company include shares and commoditi es brokerage, money marke t and fore ign 
exchange brokerag e and advisory and consu lting services. 

1.2 	 The boa rd of directors of the Company has approved the proposed merger of IGI Finex Securities Limited with IGI 
Investment Bank Limited (paren t com pany). 

It is envi sioned that the merged enti ty wil l benefit from cos t reducti on, revenue and human resource synerg ies . Tile 
merged enti ty will be able to offer a full suite of investment products to its clients from a single pl atform including 
stocks, commodities, mutual funds , fixed income instrum ents, government securities as we ll as the value added 
servi ces of ir vestment advisory . pOrifolio management and corporate advis ory services. 

Cons ummation of the proposed merger is subject to the receipt of relevant regulatory and corporate approva ls , the 
fi na lisation of relevant documentation and the sancti on of the proposed scheme of amalgamation by the High Couri 
of relevant jurisdiction. 

:2 	 BASIS OF PREPARATION AND MEAS URE MENT 

2.1 	 Sta tement of compliance 

These fi nan ial statements have be n prepared in accordan e wi th the approved accounting standards as applica lJ le 
in Pakistan . Approved accounting standards comprise of such Inte rnati onal Financial RepOri ing Standards (IF RSs) 
issued by th In ternational Accoun ting Standards Board as are notified under the provisio ns of Hie Companies 
Ordin ance, 1984, and the requirements of the Compan ies Ordinanc , 1984 and the directives issued by the 
Securities and Exchange Comm ission of Pakistan (SECP). Where the requirements of the Companies Ordin ance , 
1984 or the directives issued by the SECP differ with th e requirements of IFR S, th e requirements of the Companies 
Ordinance, 1984 or til e direct ives i sued by the SECP prevail 

2.2 	 Standards , in terpreta tions and am endments to pub lished approved accounting standards that are effective 
in the current yea r 

-, The fo llowing amendmen ts to existing slandards have been pub li shed and are ma lld~to ry for the account ing period 
beginning on or after July 1, 2014: 

Amendment to lAS 32, "Financia l Instruments : Presenta ion" on offsetting fin ancial assets and financial 
li abil ities. Th is amendment cl ri fies that the right of set-off must not be contingent on a future even!. It must also 
be legally enforceable for all counterparties in the normal course of business, as well as in the event of default , 
insolvency or bankruptcy. The amendment also considers settlement mechanisms. The amend1llent did not 
have a significant effect on the fi nancial statements of the Company 

IFRIC 21 , "Levies", sets out the accoun ting for an ob ligation to pay a levy if that liab il ity is within the scope of 
lAS 37 "Provisions ." The il lterpretation addresses the obligating event that giv rise to p y a Ie yan wh n a 
lia ilil y should be recognised . Tile amend1lle I t did not have a sign ificant effec t on the financial state1llents of 
the Compa /IY 

There 	are other rnendments to ti le st?ndards and new interpretations tilat are illanclatory for accounti ng periods 
begin ning on or after Ju ly 1, 20 14 bu t are considered not to be rel _vant or do not ha e any significant ffect 011 th e 
COill pany's financia l statements and are, tll erefo l e, not detailed in these financia l st (l temcn!s 



1 

2,3 	 Sta ndards, in terpreta tio ns and am ndme nts to published approved ac countin g standa rds th at are not yet 
effective 

There are ert iI , new Hill! mended tandards and in te rpreta tions to published approved accountll1g standards that 
are mandatory for accounting peflods beginning on or after July 1, 2015 but <l r e considered not to b relevant or do 
not have any significant effect on the Company's finanCIal statements and are therefore not detailed in these financial 
statemen ts, 

Further, the follOWing ne I standards hew _ been issued y the IASB which are yet to be notifIed by SECP for the 
pu rpose of appl icability in Paki stan, 

Standa rds 

IFRS 9 - Finan ci al Instruments Class ification and Meas urement 
IFRS 14 - Regulatory Deferral Accounts 
IFRS 15 - Revenue fr m Con tracts will I Customers 

2.4 	 Cost convention 

lASS effective date (ann ua l 
period s beginning on or after) 

January 01, 2018 
January 01, 2016 
January 01,201 7 

These fin all cial statements have been prepared under th e historical cost conven tion except that certain inves tments 
have been carried at fair va lue in accordance with the requirements of In tern ational Accoun ti ng Stand ard (lAS) 39 ­
"Financia l Instrumen ts: Recognition and Measurement" 

2.5 Functi ona l and presentatio n currency 

Items included in th ese financial stat ements are measu red usin_ tile currency of the pri mary economic environment 
in which the Company operates , These financial sta tements are presented in Pakis tani Rupees, wh ich is the 
Company's fun ctiona l and presentatio currency, 

2.6 Critical accounting estimates and j udgm ents 

The preparation of fi nancial statements in co nformity wi th approved accounting standards , as applicable in Pakistan , 
re uires th e use of certain critica l accounti ng estimates, It also requ ire s the manag ment to exercise its judgment in 
the process of applying the Company's accounting polici s. Es ti mates an d judgments are con tin ually evaluated and 
are based on historical experience, including expectations of future events that are believed to be reasonable Li nder 
th e circumstan ce s, The areas where vari ous assumptions and estimates are sign ificant to the Company's financial 
statem ents or where judgment was exer'cised in applicatio n of accounting po licies are as foll ows ' 

i) 
ii) 
iii) 
iv) 
v) 
vi) 

Determ ination and measurement of useful li fe and resi dual value of fi xed assets (not 
Am ortis atio r of intangi bl e assets (not es 3.1,2 and 5); 
Impairment of non-financial as ets (n ote 3,2) : 
CI ssi fi ca tion an d valuat ion of in vestments (notes 3.3 and 7); 
Prov; sion against doubtful debts and other receivables (notes 3.7, 11 and 15); and 
Incom e taxes (n otes 3,10, 10 and 25); 

s 3. '1.1 and 4 ; 

3 SUMMARY OF SIGNIFICANT ACCOU NnNG POLI CI ES 

The significant accounting pol icies appl ied in the preparation of these financial sta tements are set out below. These 
policies have been consis tently applied to all the years presente d, unless otherwise stated. 

3,1 Fixed ass ets 

3,1,1 Prop erty and equipment 

These are state at co~, t less ccumulated depreciation or impairment loss es , if any, except for c pi t I work in­
prog res s wh ich is stated at cost less impairment loss, if an y, he co st of an item of fi ed assets compnses of Its 
purchase pric and any uirec tly altri utable cos ts of bringing the asse t to working condi ti on for its intend ed use 

Depreciation on all fj e<l <lssets is calcula t d using th e st raigh t line method in accord ance WIth Ihe rates speclfiecl in 
note 4 to tilese financial statements after lakill. in to accoun t reSidua l va lues, i sign/ficCln! Tile assets' residual 
values , use ful l,ve::; an deprecia ion method are reviewed and adjus ted, if appropliate, al eae!l Lalanee tlE~~t date, 



-1 

Deprecial ion on additions is chilrged from the da te the asset is availab le for use. For any disposal, depreciation is 
charged til l the dat of disposaL 

Major renewals and improvement ar'e capita lise and tile assets so replaced, If any. Cl re retir'ed. Normal I epail sand 
mainten nee are charged to the profit and loss account as an when incurred. 

Ga ins or 10 ses arising from derecogll ition of a fixed asset are measured as the differ lice between the net dis osal 
proceeds and the carrying amount of the asse t and are recogni se in profit or toss account h- n the asset is 
derecogrllsed. 

3.1.2 tntangible assets 

Intangible assets having a fin ite useful li fe are stated at cost less ;J ccunlulated amorti sation and accum ulated 
impairment losses, if any. Su ch intangible assets are amorti sed using th e straight-l ine method taking into accou nt 
residual value, if any, at the rates specified in note 5 to these financial statements. Amortisation is ch arged from the 
date the asset is available for use while in the case of assets disposed of, it is charged ti ll the date of disposa l. The 
use fu l life and amorti sation method is reviewed and adjusted, if approp ri ate, at each balance sheet date. 

Intangible assets having an indefin ite us efu l li fe are stated at cost les s accumulated impairment los ses , if any An 
intangible as set is regarded as having an indefinite useful life , when, bas ed on an an alysis of all the relevant factors. 
there is no foreseeab le limit to th e peliod over which ass et is expected to generate net cash inflows for the Company. 
An intangible as set with an indefinite useful life is not amo rt ised. However, the carrying amount is reviewed at each 
balance sheet da e or whenever there is an indication that the asset may be impaired , to assess whether it is in 
excess of its recovera ble amount, and wrlere the carrying vallie exceeds the estimated recoverabl amount, it is 
written down to its es timated recoverable am ount. 

Intangible as sets exchanged for a non-monetary asset or assets, or a combination of monetary and non-monetary 
asse ts is measu red at fair value unless (a) the exchange transaction lacks commercial substance or (b) the fair value 
of neither the asset rece ived nor the asset given up is rel iably measureable. If the acquired ass el is not measu red al 
fair value, its cost is me sured at the carrying arn ount of the assets _ivan up. 

Gains or losses arising from del'ecognit ion of an in angib le asset are measured as the difference between the net 
disposal proceeds and the carryin" amount of th e asset and are recognised in profit or los s account when tile asset 
is derecognised. 

3.1.3 Investment property 

Investment propert ies are properties held to earn ren als and / or capital appreciation or for both. Investment 
properties are initially measured at co t, including transacti on costs. Investment property transferred from owner­
occupied properties is recognised at it s carry ing amount on the date of transfer. Subsequent to initi al recognition. 
investment properties are carried at cost less accumulated deprecia tion and accumulated impairrnent losses, if any. 

Depreciation is ch arged t pro fi t and loss account applying the stra ight-line method in accordallee wi th th rate 
specifi ed in note 6 to these fin ancial statem ents . The assets' residual values, usefu l li ves and deprec iation method 
are reviewed and adju sted, if appropriate , at eacrl ba lance sheet date . ., 
Gains or losses on disposals of investment property are taken to the profit and loss account in the period in which 
they ari se. 

Repairs and maintenance are ch arged to th e profit and loss account in the period in which they are incurred. 

3,2 Impai rmen t of non-fi na nc ial as sets 

The cartying amounts of the Company" assets other than deferred tax as set an d intangible assets with inuefifliL 
useful lif , are revie 'l ed at each balance shee t date to determ ine whether there is any Indic tion of impai rmen t of any 
asset or group of assets. If any su ch indication xists, then the as set's recoverabl amount is estim ate to assess 
whether asse t's carryi ng va lue exceeds it s I eeoverable amolln t. Wrlere carrying value exceed s tile es ti mated 
r coverab le an lO ll nt, asse t is written down to its recoverable amollni. Impairment losses are recognised as expen 
in the pro fi t and loss account. An impairment los s is reversed [lly to th e exten that the asse t'c carrying am Oll l l! docs 
not exceed the ca rrying amount t h~1 v ould have een deterrrllneu , l1 e of depreciation or amortisation, If no 
impairment loss had been re oS;llised 



3.3 Fi nanc ial assets 

3.3 .1 Cl as s ification 

The management determines til e appropriate classification of its investments ill accorda nce Wllh the requiremen ts of 
In te rn ational Accounting Standard (lAS) 39; 'Financia l Instruments Recogni tion and Measurement' at the time of 
pu rr.hase of investment. The fi nanCial as sels of th e Company are categorised as foll ows 

a) Fi nancial asse ts 'a t fair val ue through profit or lo ss - hetd fo r t radi ng ' 

Inves tment· that are acqu ired pri ncipally for the purpo se of generating profi t from shon-term fluctuations in 
prices are class ified as fi nancial as sets 'at fair valu . through pro fi l or loss - held for trading' 

b) Loans and rece ivab les 

Th es e are non-derivative fin ancial assets with fi xed or determinable payments that are not quoted in an active 
market. 

c) Held to maturity Investments 

Held to maturity investments are non-deri va ive fin ancial s~ets With fi xed or determinable p ym ents and 
maturity dates th at the Company has the pos iti ve intent and ability to hold to maturity. 

Ixed 

d) Available for sale 

Available for sale Inancial as sets arc th ose non-derivati ve finan cial assets th at ar designated as available for 
sale or are not class ified as (b) loans and rec eivables , (c) held to matuli ty investments or (a) fin ancial assets at 
fair va lue through pro fi t or loss. 

3.3.2 Regular way co ntracts 

Regular purct1ases and sales of fi nan 
commits to purchase or sell the ass et. 

ial assets are recog nised on th e trade date - the date on which the Company 

3. 3.3 Initia l recognition and measurement 

- I 

Financial assets are in iti ally reco gnise at fai r value plus tran sact ion cos ts except for financia l assets 'at fal!' value 
through pl'O fit and loss - held for trading'. Financial ass ets 'at fa ir value through profi t and loss - held for trad ing' are 
initially recognise at fair value and tran saction co sts are expensed in the profi t and loss account. 

3.3.4 Subsequent measurement 

Subsequent to initial l ecogni tion, fi nancial ass ts classified by th , management as Ii ancial assets 'at fair value 
through profit and los s - held for trad ing' and available for sale that comprise of equity s curiti es are val ued on the 
basis of quoted market prices. Loans and receiva bles are carried at am orti sed cost. Investments in equiiy 
instrum ents that do not have a qu oted marke t price in an ac tive market and whos e fair value cannol be reliably 
measured are stated at cos t less impairment, if any. 

1 Held to maturity 
impairm en t. 

investments are measured at amort ised cost using th e effective interest method les s any 

i Net gains and losses arising on chan ges in th e fair va lu e of fll1an cial assets 'at fa ir value th rough profit and loss -
held for tra ding ' are taken to the profit and loss account. 

Net gains and los ses ariSing on cha ng s in fair value of ava il ble for sale financial assels are take n to otiler 
com prehensiv income IHl ti! the se are derecognised or impaired. At th is time , the cumulative gain or loss previously 
recognised di l'ectly in other compret1ellsive income is tra ns rerred to the pro fi t and los s Ccounl 

3. 3.5 Im pa irment of f inancial assets 

The Company assesses at each bala nce sheet dale whe ther there is obj ective evidence that he financial asset or a 
group of financiat asse ts is impa ired . In the case of quily securit ies classified as availabl for sale , a Significant or 
prolonged (I eeline in the fair value of !tIe security be low its cost is consid re as an indicator tlla! the securities are 
impaired If any suc.h e idcnce exis ts for available for sale fin ncia l asse ts , the eumulallv loss - meclsured as the 
difference etwe cn the acquisition cost alld he current fair valu , i% s any impcml nen! los on that finanCial assel 
preViously 18 ognised in profit or loss, IS reclaSSified Ironl otller cOl1lprehensivp Income to profi dlrrj loss ar.:counl 

+ 




If there is objective eVidence tha t an impairment loss has een Incurred on an unquote equl y Ins rument that IS not 
ca rried at fair valu because lIs fai r v lue cannot e reliably mea su red the amounl of the impai rment loss is 
measured as the difference betwee the carry ing amount of the financial asse t and the pres nl value of es ii m<Jtec! 
futu re CElsh flows discounted al the cUlrent market rate of return for a similar fi nancial asset. 

Imp irment losses recognis ed on Ulty ins tru ments are not reversed thi"Ough profit and loss . 

3.3 .6 Derecogn it ion 

Fin ancial assets are derecognised when tt19 rights to receive cash flows from the investments have expired or 118ve 
been trans ferred and the Comp any has tran sfe rred substantially all ri sks and rewa rds of ownerSh ip. 

3.4 Financ ial liabi l ities 

All fin ancial liabil ities are recogni sed at the time when the Company becomes a party to the con tractual provis ions of 
the instrument. A financial liability is derecognised when the obligation under the liabil ity is discharged , cancelled or 
e pired 

3.5 Offsetting of fin ancial assets and liabil it ies 

Financial assets and financial liabi lities are offset and the net amount is repol1ed in the balance sheet when there is a 
legally en forceable right to se t off the recognised amounts and trl ere is all intention to settle on a net basis , or realise 
the assets and se ttle the liabiliti es simultaneously. 

3.6 Securities under repurchase I resa te agreement 

Tmnsaction s of sale under repurchase (repo) of securities are entered into at contracted rates for specifi ed periods of 
time. Th ese securities are not d recognised from the fi nancial statements and are continued to be recogn ised as 
investments and measured in accordance with account ing poliCies for investment securities. The counterparty 
liabil ities for amount rec Ived under these transactions are recorded as liabi lities. The difference between sale and 
repurchase price is treated as inter'es t I mark-up expense and accrued over the life of the repo agreement. 

Transactio ns of purchase under resal e (r verse-repo) of securities are entered into at con tracted rates for specified 
periods of tim e. These securities are not recognised in the fin ancial sta tements as inves tments , as th e Company 
does not obtain contro l over the assets . Amounts pa id under th ese arrangements are included in tl1e financia l 
statements as receivable again st reverse repurchase transactio s. The difference between purchas and resale 
price is treated as income from the date of reverse repurchase tra nsaction and accrued over the life of the reverse 
repo ag reement. 

All pur'ch ases and sales of secu ri ti es that require delivery within the ti me frame establ ish d by the regulations or 
malket co nvention are recognised at the trade date. Trade date is the date on wh ich th Company ommits to 
purchase or sell the asset. 

3.7 Trade debts and other rece ivables 

Trade debts are r cognised init ia lly at ir")Voice value and subsequently measured at cost, less provis ion for 
impairrnent. A provision for impairment for trade debts is establi shed wh en th ere is objective evidence that the 
Company wi ll not be able to collect all the amount due according to the original terms of the rece ivab le. 

3.8 Trade and other payables 

Liabi lit ies for trade and other amounts are carried at cost , which is the fair value of the cons ideration to be paid in the 
fu ture for goods and serv ices, wh ther Of not bi lled to be Company 

3.9 Provisions 

Provisions are recognise when til e Company r1 as . legal or con st ructi obligat ion as a resul t of past vents , il i~ 

plObable Ihat an outflow of resoul ces ern odying economic benefits wi ll be req lire to se ti e the obli ga tion and a 
rel iable estimate of the obliga ti n car l be made. ProviS Ions are re ie c:d t ael1 bal' nce s eet dD e and ad/uste to 
reflect the current bes t estimate 



3.10 Taxation 

3 . 1 O. 1 C u rre n t 

Provi sion fo r cu rrent ta xat ion is based all taxabil ily of certa in income streams of th Company under pres umptive I 
fi nal tax regim - at the applicable tax rates and re maining income streams chargeable at curren t rate of taxation under 
normal tax regime after laking Into account tax credits and rebates available, if any , or on tu m over al the specified 
rate or Alternate Corpar' te Tax as defined rn secti on 113C of Income Tax Ordinan ce , 200 1, whichever is higher, The 
charge for the current I x also includes adjustm nls where necessary , relating 10 prior years which arise from 
assessments framed I finalised during the ear. 

3,10,2 Deferred 

Deferred lax is recognised using the balance st)eet liability method on all temporary differences betvveen the carrying 
amounts of assets and liabil ities used fo r financial reporting purposes and amounts used for taxation purposes . 

D ferred tax asset is recognised only to the exten t th at it is prob ab le that future taxable profits will be availab le 
against wh ich the asset can be utilised . The carrying amount of deferred tax asset is reviewed at each reporting date 
and reduced to the extent that it is no longer probable that the related tax benefits will be realised. 

Deferred tax is meas ur ed at th tax rates that are expected to apply to the temporary differences when they will be 
reversed, based on the tax rates that have been enacted or substan tively enacted at the ba lance sheet date . 

3. 11 Revenue recognition 

Revenue is recognised to the extent that is probable that tl1e economic benefits wi ll flow to the Company and the 
revenue can be measured reliably. Revenue is measured at the fair value of th consideration received or receivable 
on the following basis : 

Brokerage, consultancy and advisory fee, commiSS ion on commodity contrac s alld government securitie etc 
are recognised as and when such services are rendered. 

Income from reverse repurchase transactions , debt secur iti es, loans and bank deposits is recognised at 
effective yield on time proport ion bas is. 

Dividend income is recor'ded whe n the ri ght to rece ive the dividend is est blished 

Gains I (losses) ari Sing on sa le of inves tme nts are included in the profit and loss account in the period in which 
theyari e. 

Unrealised capita l gains I (l osses) arising from mark to market of investments classified as 'financia l assets at 
fair value tllrough profit or loss - held for tradi ng' are incl uded in profit and loss account in the period in which 

-, they arise . 

3. 12 Proposed di vi dend and tran sfer between reserves 

Dividends declared and tran sfers between reserves , except appropria tions which are req uired by law, made 
subsequent to the balance sheet date are considered as non-adjusting events and are recognised in the financia l 
statemen ts in the period in which such dividends and transfers are approved. 

3. 13 Cash and cash equivalents 

Cash and cash eyuivalents for the purpose of casl, now st tement include cash in hand, balances with banks in 
current and savi ngs accounts, term d pOSi ts, shori-! rm run ning fir lance s under mark-up arrangements and ther 
short-term higilly liqLlld investments with o r' ig inal maturi ties of th ree months or les -. 

3.14 Earnin gs pe r s hare (EPS ) 

The COlllpnny presents basic and diluted earnil1g s per srlare (EPS) for ils sharerlOlders. B sic EPS is calcuta ted y 
dividing the roflt or loss all l ibutable to the ordlflcuy shareholders of the Company by the werghted average number 
of ordinary sll" r s outstanding during the year Dilute EPS is dete.l"Illined by adJustmg the profit or loss atlrrbul bl.;; 
to tile ordinary sharehol ers and the weighte average number of 0 1 dinary silares au standi ng for th . effects o f all 
dilUlrve potenllal ordinary shares, if any 



4 PROPERTY AN D EQUIPMENT 
June 30, 2Q15 

Renova ti o n 	 Com munica
Fu rniture Office 	 Con ,puter Molar 

01 offi ce tion Tot.al 
prernises and fix tu re s equ ipment equ ipment equ ipmen t vehicl~s 

-- ---------------- --------- --------.- ----- --- -- ----------- -------- Ru pees ----------------------------_._------ -_._- ---_.------ -- -------- -­
As at July 1, 201 4 
Cosl 16.492 .4 48 4, 523.72 1 3.564 209 3.904 ,855 24.4 11 .623 8258 345 61 155,20 I 
Accumulated dt p !ciallon 10 782931 2.926. 130 2.326 .06 < 3.676 .040 23_875,56' 4.58 1.227 48 .167953 
Net book value 5}09 .5 17 1 5 7 591 1.238. 14 7 228 .815 536 .060 3.G77118 12987.248 

Year ended June 30,2015 
Opening net book vallie 5,709 ,517 1.597, 591 1,238 ,147 228 ,815 536060 3.677 .118 12.987,248 
Additions 1.847,840 38 .334 105 ,7 80 118 130 1,48 1,330 6 202 175 9. 793,589 

Disposals - note 4.1 
Cost 
Accu mulated depreclotion 

Deprecia tio n charge for the ear 
Clos ing net booK alue 738 ,261 

144,568 
202.377 

648.506 
1_368,884 

765,616 
9 .1 13.677 

As at Juno 30, 2015 
Cost 
Acculllulated depreciation 
Net book value 

18, 148.808 
12.31 0 ,175 

5,838, 33 

£.983,9-'6 
2,028 .470 

955.496 

3,' 89, 139 
2.350,8 78 

738. 261 

4, 022 .985 
3,820, 608 

202.37 7 

25,892.953 
24 .524,069 

1.368 ,884 

14,460 .520 
5.346,843 
9. 113677 

68.598,37 1 
50,381 .04 3 
18 ,217 ,328 

Deprecia tion rate "I, per annllm 10 10 10 20 33 20 

June 30, 2014 

Renova t.i on Furniture Office Communica Computer Motor
of offi ce tion Total 

premises and fi xtures equipment equipm ent equ ipment vehicles 

-------- - --- ----.- ------- ----,----------- --- - ------ ----- Rupees ----- ----------------------------------- -------- ------------- ------­
As at July 1, 2013 
Cost 16,392448 4.6 23,31 3.818 .31 3 3,834 ,855 24 .098, 76 7 ,416,170 60,1 83 .59 3 
Accumulated deprecialior, D.152. 686 2,662 ,823 2.235.8 94 ~1,55 .691 23,544,786 4,506 ,378 45 ,66 ,25tl 
Net book value 7,239 762 1,960,608 1 .582, 419 275.164 553_590 2,909 792 14 ,521 ,335 

Y ar ended J une 3D , 20 14 
Opening nel bo k value 7.239,762 1,960 .608 1.582,419 275. 164 55 3.590 2.909, 792 14.521.335 
Additions 100.000 1D .7 8~ 70 ,000 31 3.24 7 1,875.000 2. 369.032 

Disposal s 
Cos t 
Accum ul ated depreciation '--_ _ _ --' '--_"-'-'-=O..J ,-_.c.:::.::.t.::,;=.J '--_ __-'1 1'--___ 

12,390 
Depreciati on ch arge fo, the year 1,630. 24 5 350,627 11 6.349 330.777 
Closing net book value 5 ,709, 517 1,597,59 1 228 ,815 536,060 

As a t Ju no 30, 2014 
Cos t 16,492,448 4.523.721 3, 564, 209 3,904,855 24,411 ,623 8.258,345 61, 155,201 
Accumulated deprecialion 10,782.931 2. 926 .130 2,326 .062 3.676 ,040 ?3.875 ,563 4,581.227 48,167,953 
Net book va lue b ,709,5 17 1,59 7,591 1.238 .147 228 ,815 536 ,060 3,677 ,118 12.987248 

"" I Deprec iat io ll ra te % per annum 10 10 10 20 33 20 

4.1 	 Particu lars of operati ng Ixed a sets havin g 00 " value exceeding Rs 50 ,000 disposed of during the year are as 
fo llows: 

Accumulated Ne book Sale Mod e of Description Cos t 	 P",ticLilars of buyers 
deprecia tion value Ill oc ecd' di sposa l 

---- - -.----- -,- ---, --- ------ Rupee 
OHicc Ren ovation 

IGI In5uranc Limlted­
Offic~ renovation aeon I to lise 130,300 65.507 64.793 162 .7 31 NeyoliatiOi I 

relaled party 

Furniture and fi x tures 

--' '--_'-=-'-='-'--' L-_':'='="-'-'~ 
911 .244 
196,430 

.677 ,118 

t ow back chairs 	 ;73 _·100 11 0.7').9 62,562 lL'J .7S0 Ne90tialion 1('; ' insural1ce Lllilil~d -
Wor~ st ations 	 . 16.000 H fi.052 699 ·\8 B,\ ,OOO ~eyol!aIIOIi relaled pany
Sofa Se l 294,GJ9 2·: 3_"37 !i1.002 68.000 N<!golla l lnn 

To tal - 2015 814 .239 565,I)J 4 248.-105 

'1 o ta l - 2014 	 9~!5 Don 86 .51 ; 908.48 I .Ufl'i (,on HU(](lq!: b, j '. \1 f >lWf 1:llIz . 

l 
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4.2 Cost anrl accum ulated deprecia ti on at the end of the ye 

o f fully depreciated asse t_ stil l in use. 

r ill cl ude Rs 32 ,692,3118 (2014 Rs 31 ,679 ,041) in respec i 

5 INTAN GIBLE ASSETS June 30 , 2015 

Trad ing 

Membership 
card -

note 5.1 

Computer 
software 

Club 
Membership 

Rights 
Entitlen, enl 
Certificates 

(TREC) -

Total 

note 5.2 

-­ --­ -------.---. -­ ----­ --. -­ -----­ --­ -­ --•. --­ R u p ees -­ ---­ -----. --­ -------. -­ --­ ------­ - -­. . --­ --­

As at J uly 1, 2014 

Cost 250,000 10,828,657 2, 000,000 14,99 ,000 28,077 ,657 
Accumulated amortisation / impairment (1 0,780,12 1) (2,000,000) (12,780,12 1) 

Net book value 250,000 48,536 14.999,000 15, 297,536 

Year ended June 30, 2015 

Openi ng net book value 250,000 48,536 14,999,000 15,297 ,536 
Additions 40 ,000 40,000 
Amortisa ti on charge for the year (55 205) (55,205) 

Closing net book va lue 250,000 33 ,331 14,999,000 15,282,331 

As at ,June 30, 2015 
Cost 250,000 10,868,657 2,000,000 14,99 ,000 28,117,657 

Accumulated amortisation / Impairment (1 0,835,326) (2,000, 000) ~ 12,835, 32G) 
Net book value 250.000 33,33 1 14 ,999,000 15,282,331 

Amort isation rate % per annum 33.33 50 

June 30,2014 

Trading 
Rights 

Membership 
Com puter Club Entitlement

card - T ta l 
software Membersh ip Certificates 

note 5.1 
(TREe) ­
note 5. 2 

-I ---------------------------.-.-.-- Rupees -------------.--- --- --------~--- ---­
As at J uly 1, 2013 
Cost 250,000 10 ,828 ,657 2,000,000 14,999,000 28 ,077,657 
Accumulated amortisati n I impairmenl (10,697,139) (2 ,000,OOO) (12,697139)-I 
Net book value 25 0,000 131 ,518 14,999, 00 15,380518 

-, 

I 
Year ended June 30, 2014 

- I Opening net book value 250,000 131,518 14,999,000 15,380,518 
Additions 
Amort isation charge 101 the year (82 ,98 2) (82 ,982) 

Closing net book value 250,000 48,536 14,99 ,000 15,297,536 

As at June 30, 2014 
Cost 250,000 10,828, 657 2,000,000 14,999,000 28,077 ,657 
Accumulated amortisation / imp irment (10,78 0, 121 ) (2, 000,000) ( 12,780,121) 
Net book value 250,000 48, 536 14,999000 15,297 ,536 

Amortisation ril e % per annum 33.33 50 

~I 

Note 2015 

-~--- - ---- - - ----------------- Rupee 

! 5 .1 Membership card of Pakistan Mercantile Exchange Limi ted 250000 250,000 

5.2 T rading r\ight Ent itlement Cellificate (TREe) COllipri se of 

1 REC of Ka rachi Slock Exchange Limited 1 0,99~,OOO 1 0 .99~,00O 

TR Ee uf LClh'Jr~ Stoe" E:x h<3 f1ge Limited 4000,000 4 ,O()OOOO 

b . ~ 1 14,9 (l OOO 14 ,999,000 

~ 


2014 

-l 



C; 

5.2 .1 Ttlese represen t TREes received in fin ancial year ended JUl ie 30 , 201 3 pursuant to the promulgalton of S tolk 
Exchanges (Corporation, Demutua llzation Dn d Integration) Act, 20 12 ( he Act 

5.3 Cost and accumula ted amortis lion at the end of th e year Include Rs.1 2,579, 718 (2014 
ful ly amort ised intangible assets sti ll in use 

Rs 12,579,718) in respecl of 

6 INVESTMENT PROP ERTY 
Note 2015 2014 

........... _ ... Rupees .............. 

Open ing net book va lue 
Di sposals 

Cost 
Accumulated depreciation 

Depreciation charge for the year 
Closing net book va lue 

6.2. 1 

7,1348,215 

(1 4,000 ,000) 
6,295,348 

(7,704,652) 
(143,563) 

8,248 ,2 19 

(400 ,004) 
7, 848,215 

6 .1 Book val ue of investment property 

Cost 
Accumula ted depreciation 
Net book value 

14,000,000 
(6 ,1 51,785) 
7

1
848,215 

Depreciation rate % per annum 5 5 

6.2 

7th Floor, Nacon House, 

MOM Wafai Road , Karachi 

Note 

6.2. 1 

201 5 
Book value Fair value 

•..• -...... Rupees ........... 

2014 
Book value Fair value 
--_. Rupees " ---•• 

600,000 10,11 1'1 500 

Room No 302, Third Floor, Lahore Stock 

Exchange. Egerton Road, Laho re 62. 1 & 6.2 .2 7,248, 21 5 
7,848 ,215 

8,500,00 
18.618,500 

6.2.1 During th e curren t year above mentioned properties, th at were held by the Company in prior 
capital appreciation purposes , have been so ld for Rs . 18.6 million to a related party. 

ears for long term 

6.2.2 This property was let out to MIs. Adeel an d Nadeem Securities (Pvt.) Limited at a monthly renta l of Rs 42,350. Tile 
renta l income fO! the year from this property amount d to Rs . 182,105. 

7 LONG ·TERM IN VESTMENTS 
Nole 2015 2014 

--........_-_.. Rupees ...-.......... 

Available 101' sale· Unquoted 

Karachi Stock Exchange Limi ted 
4,007 ,383 (201 4 4,007,383) ordinary shnres of Rs . 10 each. 
Equity held 0.5% (201 4 0.5%) Break,u fl value of each ord inary 
share of Rs. 15.14 per ordinary share based on the audited fi nancial 
stat ments fo r the year ende Jun 30 , 201 4 

7.1 1,000 1,000 

1 
I 

La hore Stock Exchange Limited 
843,975 (201 4 843,975) ordinary sl, ares of Rs . 10 each. 
Equ ity held 0. 66% (2014 0.66%) . Break·up value of each ordi nal Y 
sh ares of Rs. 11.63 per ord inary share based on t e audile fin ancial 
statements for th e year ended June 30, 2014 

7.1 & 7.2 ,882, 822 

9,883,822 

16 ,000,000 

16,001 ,000 



1C 

7.1 Pu rsu ant to the prolnu lga tion of Slock Excli an es (Corporal isat ion, Demutualization end In egl at ion) Act, 2012 (The 
Act) dUring financial yea r ended June 30, 2013, the Company was allotted 4,007,383 and 843 ,975 of Kar chi Stock 
Exch nge Limited (KSE) and Lahore Slack Exchange Limi ted (LSE) res pectively. 40% of Ihe allotted shares wei e 
received y the Company and remain ing 60% have been kept in a blocked CDC account maintained by KSE and 
LSE Divestment of the blocked shares wi ll be do e by I<SE and LS E under the Ac t, howev r, righ ts to proceeds of 
the shares , bonus / dividends ves ts with the Com pany, while voting righ ts attachecl to those shares are suspended 

7.2 Impairment loss 
Not 20 15 2014 

.-.-.... --..--­ Rupees ----- --------­

Carrying value of LSE shares at July 1 
Less : Impairment loss r cognised during the year 
Carry ing value of LSE slrares at June 30 

16,000,000 
(6,117,178) 
9,882,822 

16,000,000 

16,000, 000 

8 LONG-TERM LOAN 

IGI Investment Bank limi ted 8.1 69,859,738 

a.1 Du ri ng tile year, tile Company has entered into a long term loan agreement with IGI Investment Bank Lim ited (the 
Parent Company) for Rs. 85 mil lion . Under t e term s of the Loan Agreement, the loan is to be disbursed in mult iple 
tranches, on such dates and in such amount as may be mutually agreed by the parties to the agreement. The loan 
carr ies markup rate at 1 month KI SOR + 2% an is repayable at the earlier of the expiry of 36 months from the date 
o f disbursement of firs t tranche of the loan or upon occurrence of any change in the sh areholding of the Palent 
Company or the boa l d of directors of the Parent Company that would result in change of contro l of the Parent 
Com pany from the persons in whose hands it ves ts as of the date of the Loan Agreement (, the Due Date'), as the 
case may be. The Pa renl Company may, at it discretion , prepay all or any portion of the aforesaid loan at any time 
prior to the Due Date. A s at June 30, 2015, the Company has disbursed Rs . 69.860 mi llion out of the to tal amount of 
tile loan i.e . Rs. 85 mill ion . 

9 LONG -TERM DEPOSITS 
No te 20 15 20 14 

------••--.---- Ru pees --•• --- .• ----­

Deposits w ith 
Karach i Stock Exc llange Limi ted 
Lahore Siock Exchang e Limited 
Nationai Clearing Company Pakistan Limited 
Pak istan Mercantile Exchange Limited 
NCEL Buildin g Management (Private) Limite 
Ka rachi Stock EXChange Limited - Base Min imum Capital 
Others 

9 . 1 

250,000 
630,000 
200,000 
750,000 

2,500,000 
4, 809 
4 ,664 

4, 339 .473 

250,000 
630,000 
400,000 
750 ,000 

2,500 ,000 

4,664 

4 ,534,664 

9.1 This represent s a vance given to NCEL Build ing Management (Private) Limi ted for acqui ring office premises . 

10 DEFERRED TAX ASSET - NET 
Note 201 5 2014 

upees -------------­

1 
De uct ib le temporary d ifferen ces arising in respect of: 
- Unu sed tax losses 
- Provision for doubtful debts and 0 her receivabl es 
- Provision for doub tfu l accrue mark-u p 
- Pro is ion for leave enca shment 
- Provi ion for doubtfu l other receivables 

10. 1 
10 .1 

31, 063, 91 0 
52,652 ,424 

608 ,955 

60, 506 ,510 
203,662 ,21 8 
28,835,848 

78 1,871 
11 ,225,196 

.. Taxab le temporary d iffe ren ces arisi ng ill respect of: 
- j\cceleraleo ta x deprecia\lon (842,334) 

83,482., 955 

(1 .01 7,8 13) 

303,993830 

.. 
10.1 The Company ilBS all agg regate amoun t of Rs 149.50 mill ion (20 1'1 I\s 174.29 mili ioll) [I ncll ilting unabsor ed tax 

deprecla lion and amortisa ti on in respect of -vail ble ax losses as at June 30, 2015 and has an a gr gale amount of 
Rs 71028 million (2014 Rs 704.49 mil/ion) III res pect o f deduc tible tempolory tliffe l ences al ISing on provisions made 
againsl doublful rec:elvable~ 0/1 the SCl ln" ate 



Tile Company had reeo. nised full amourjt of defe lTed tax asset on availabl e tax losses an deduct ible tefT'porary 
differences in prior years based on projections duly approved by the Board of Di rectors . The audi tors of the Company 
had expressed a qualified opinion on the financial sta tements for the year ended June 30, 2014 highlighting tha in 
Ihe absence of certainty of future taxable profit s against wh ich these unused tax losses and deductible di fferences 
could be util ised they were unable 10 determ ine if any adjustment was re qui red to the carrying amount of net deferred 
tax as sel . Wh ile main aining Ihat deferred t x on deductible di fferences ( rovi sion for doubtful rece ivables ) provides 
an opportunity fo r ta x lannlng nd Ihe Company would be ab le to fully util ise tt1em in the future years , management 
during the current year has decided to take a more conse ative vie,v on he bala nce of deferred tax recognised as 
an asset agains t deduclible mporary differences in the financidl statement of the Company. The Com any , 
nevertheless, retains the right tv cons ider and evaluate on an ongoing bas is tax planning opportu nities with respect 
to provi sion write offs. In addition th e management has taken into cons ideration factors such as regulatory 
amendments int roduced in 2015 by the Stock Exchanges requ iring brokers to pass on profit eamed on un uti lised 
funds of cl ients to the I'especlive clients out of the total profit accrued on such funds as mutually ag reed in writ ing 
between the brokers and its clients, that will potentially impact the profitability of the Company in futu re years 
Accordingly, on a cons rvative estimate basis the amount of deferred tax ass et recognised against available ta 
losses and deductible temporary differences has been limited to Rs 83.48 million du ring the year. 

In connectiol l with Ihe above, th e Management has prepared financi al projections whic have been approved by the 
Board of Dir-ectors of the Com p ny These projections involve certa in ke y assumpti ons underlying the estimation of 
future taxable profi ts . The determination of the futu re taxable profits takes into account various assumptions 
regard ing the future business, econom ic and market conditions . Key ass umptions inc lude me rket share of th 
Company, average commis sion rate, growth in market volumes, cost to income ratios, returns on funds deployed, 
tim ing o f write offs etc . A sign ifican t cha i ge in the assumptions used may impact the I ealisabi li ty of the deferred tax 
as set. 

Note 201 5 2014 
11 TRADE DEB S -------------- Rupees -----------. ­

Con 'i de red good 
Receivable from clients against purchase of marketable 

securities and com morlity contracts 11. 1 25,753,029 53 ,047 ,144 
Comm ission receivable 334,289 320,244 
Clearing alance wi th Natio nal Cleari ng CO l Ipany of 

PClkistan Lim ited 14,370,515 45,902 ,624 
40,457,333 99,270,01 2 

Con si dered doubtful 
Receivable from clients against purchase of marke table 

secu l itie and commodity con racts 
Provis ion against doubtfu l debts 11 .2 

11.1 	 Tll is includes amounts due from related part ies as under: 

Parent company - IGI Inves tment Bank Limited 52,148 68 ,.103 
Key management personnel 46,476 24 ,599 
Other related parties and associated undertakings 4 ,530 ,438 45 ,277, 300 

4,629 ,062 45 ,370,002 
11 .2 	 Provi sion against doubtfu l debts 

alance as at July 1 	 589,124,284 592,033,851 

Charge for the year 
Reversal du ring tile year 

Balance as at June 30 	 11 .2 1 

11 .2.1 	 This includes pravi ion in respe t of related parties as undel 

A related pany 23,478 23,4 78 
An associated company 4,379 ,925 4,3799?5 

4403,4 3 4,403,403 

11. 2.2 	 Provision agains t duuutful debts has been Inade after l.ons iclering th mail,et value of li sted equity ecuritlt' 
alTIountillg t(1 Rs . 118 759 million (2UI . Rs 28 . ~80 milllor1) lIeld in clistody by the COIT1P lI y aq ,lIrl:, 1 respectiVe 
r:' 15t0l11el.., ilccounts 

(115,860) 
589,008,424 



Io!. 

Note 20 15 2014 
12 LOANS AN D ADVANCES --------------- Ru pees -- --- --------­

Co ns idere d good 
Advances to employees 12.1 387 ,7 12 167 ,382 
Others 350,253 388 ,377 

737 ,965 555 .759 

12.1 The advances to employees ar e given to meet personat and travelling expenses . These are granted to employees of 
the Company in accordance with their terms of employment and are recovered th rough deductions from sa laries. 

Note 2015 20 14 
13 TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS ------------- Rupees -------- -- --­

Exposure deposit with Karach i Stock Exchange Limited 13. 1 134,750, 000 8,350,000 
Pakistan Mercanti le Exchange Limited-margin deposit 1,583,430 2, 006,217 
Security deposits 2,766,923 4,470,929 
Prepayments 1,033 ,254 3,094,451 

140,133 ,607 11 7,9~ 

13.1 	 T his represen ts th e deposil held at the year end against exposures an ing out of trading in securities in accordance 
with the regu lations of the Karach i Stock Exchange Limited . Interest is amed on the deposi t at rates as determined 
by the Exchange. These deposit s carry in terest / mark-up at 5% (20 14 7. 5%) as at yea r end . 

Note 2015 2014 
14 ACCRUED MARK-UP ------- 0----_-- Rupees 0--0. --------­

Cons idered good 
Accrued income on savings accoun ts, term and exposure deposits 14 .1 10,114,540 3,925,884 

10, 114,540 3,925, 884 
Considered doubtful 
Accru ed mark-up income 69,947,808 69,947,808 
Accrued incom e on other rece ivaules 12,440,328 12,440,328 

82 ,388 ,1 36 82,383 ,136 
Provision against doubtful accrued mark-up (82,388 ,136) (82,388 ,136) 

10.114,540 3,925,884 

141 Thi includes mark Ip receivable from IGI Investment Bank Limited (the Parent Company) of Rs. 4047 million (20 14: 
Nil) . 

Note 201 5 2014 
15 OTHER RECEIVABLES -_._-- ------- Rupees -----------­

Cons idered good 
Receivable against sal e of securities - parent company 15,000 6,967,624 
Others 2,036 ,171 2,687 ,348 

2,051, 171 9,654,972 
Considered doubtful 
Receivab le aga inst overdue reverse repurchase transaction 15.2 13 ,297, 927 
Others 25 ,582,61 7 

38 ,880 ,544 
Prov; ion aga inst doubtful other receivables 15.1 (38 ,880 ,544) 

2,05 1,171 65,69 1,499 

15.1 	 Provision aga inst doubtful othe r rece ivables 
-, 

Balance as at July 1 32,977,507 37,033 ,075 
Charge for Ihe year 5,903,037 
Reversa ! dUI-ing the year (4,05 5,568) 
Balance as I June 30 38,880,544 32977,507 

15.2 	 ThiS repi esents receivable ago inst overdue reverse repurcllase transactlOI1 ....:;th anothe l brokerage housc . DUI ing 
financia l year end ed June 30 , 2013 , thc borrower entered into a Settl ment Agreement with the Company under 
which it Dcknowledgecl i ts liabllil y tCJ pay Rs 11 4 million and the relate mark-lip and also p itJ Rs 50 million aga insl 
the release o f cen ain s~lares tleld as Collateral. The opening balance of R 64 Irl ill ion was secured against cenain 
share lisled on KSE and ten shops located at Fonress Stadium, Lahor t' During the curr ent year ttk!!>e co llator als 
were sold by tile Company file remaining bala llc.; which IS un secured has L)e l.:1 flilly pIOVlcl~J 



16 
Note 2015 2014 

CAS H AN D BANK BALA NCES ....•........ . Rupees •.... ...... .. ­

C sh In hand 13,680 

Cash a t bank 
Current accounts - non· inte rest be r!rlg 

Savings ar.c ullts 161 

16.2 

29,660.37 1 
154,932 ,548 
184,592,919 

184.606,599 

50,000 

6,220 .262 
64,601 .228 
70 ,821,490 

70 .871,490 

16 .1 The ~avi ng s accounts carry interest 1 mark-up ranging from 5% to 8% (2014 6% to 9.5%) per annum. 

16.2 This includ es an amount of Rs. 162.228 million (2014: Rs. 67.931 million) repres enti ng cli ents' funds. 

17 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL 

2015 2014 
Number o f shares 

201 5 201 4 
.-.-------.---. Rupees .----.. - -.-­

52, 000,000 52 ,000,000 Ordinary shares of Rs. 101­ each fully paid in ca sll 520,000,000 520,000,000 

17.1 The parent company, IGllnvestment Bank Limi ted, hol d 52 ,000,000 share~. 

18 A DVANCE AGAINST ISSUE OF PREFERENCE SHARES 

During th e finan cial year ended June 30, 2012, he Com pany receivecl Rs . 650 million in the form of interest free 
Subordinated Loan from Mr. Syed Babar Al i, Chairman - IGI Investment Bank Lim ited, the Parent Company, an a 
key sponsor of the Company. On June 29, 2012, the Company and Mr. ~ yed Babar Ali entered in to an irrevocable 
Subscription Agreement to convert the Subordina ted Loan into Preference Shares to be issued by the Coml any to 
Mr Syed Babar Ali. 

The Subscript ion Agreement provides fo r issue f 65,000 ,000 prefe re nce share s at the rate of Rs 10 per share and 
these shares wil l be non-voting, non-redeema ble, non-convertible and non-cumulative. Further, under the 
Subscrip tion Agreement, he Company is to take steps for issuance and allotment of preference shares to Mr. Syed 
Babar Ali and to complete all requiSite formalities in that connection. 

On April 18, 20 14, the Company had signed an Addendum to the afore said Subscription Agr ement to amenll th£: 
term s for payment of dividend to the preference shareholder, as may be declared by the Company out of ils 
distributable profi ts and the entit lement of prefer nee shareholder in case of liquidation of the Company. 

Consequent io the above, the preference share llolder shall be first paid dividend up to 10% of par value unti l the 
aggregate amount of preferential dividend paid equals Rs . 650 million and thereafter, 0 .1 % of par value. Further, in 
case of liquidation of the Company, preference shareholder shall have priority over ordinary shareholde r to the ex1ent 
of par value of preference shares held, les s dividends paid on preference shares. 

19 

Since the Company is yet to complete formalitie for issuance of the said preference shares , the amolln! has been 
reported as ad vance agains t issue of preference sha res . 

T RAD E AN D OTHER PAYAB LES 

Note 2015 2014 
---.--.-.--.--- Ru pees --..--_.---.. ­

Payable again st sale of marketable securit ies 
PaYil ble against profi t on unutili sed funds 
Payable to IGI Investment Bank Limited - paren l company 
Payable to IGI Insurance irni ted - rei ted party 
Ac .ru d expenses 
Provision f r leave cncashment 
GonLis Pay9blc 

Commiss ion payabl'!l 
Wllflholdlllg tax ayablc 

19.1 
19.2 & -19.4 

19 .3 
19.5 

288 ,676,991 
1,447,359 

9,029, 114 
4,037, 300 
1,927 ,0 5 
1,642,164 
4.685 ,033 
2,9 12,682 

230 ,148,578 

3 , ~89,818 

5,418 ,87 '~ 

2,092 ,644 
2454 ,500 
1.447,325 
2,824, 128 
1,202,107 

Olht. r pcyal.JJes 6,843 ,377 

3 1,201.04:; 

http:1,201.04


l ... 

2015 2014 
19.1 	 This illclude:. amounts due to rela ted parties as foll(Jvl s: --------------- Rupees ------- ------­

Parent company - IGI Investm 11 Bank limited 124 
Key management personnel 744 ,875 84 
Other related partie and associated undertakings 678 ,760 

744.875 678,968 

19.2 	 Ow irl the y ar, ' illl effec flOm March 201 5 Ihe Compa ny has been mandaled by th Stock Exchange 10 flass on 
profit ea rned orl unutili sed funds of clie nt to Ihe res peclive cli enls out o f total profit accrued on such fund s as may 
be mu tual ly agreed in wri ting between the Company and its cli ents. Whi le the Company is in the process of agr eing 
til e same wi th its clients, the Company has recorded a liabil ity based 011 managemen t's best estimate of amount that 
may be eventu all y pas sed on to its clients. 

19.3 	 This represents payables to related parties in relati on to sharin of common expenses un der Group Shared Services 
(GSS) agreement. 

19.4 	 This includes profit payable to a rei ted party of Rs. 0.16 million (20 14 Nil) . 

19.5 	 Thi s includes insurance expense payable to a related party of Rs . 0.641 mi llion (2014 Nil). 

20 	 CONTINGENCIES 

20.1 During fi nancial year 201 3, audit proceedings under section 177 of the Income Tax Ordinance, 2001 in relat ion to the 
Tax Year 2010 were concluded by the Deputy Commissioner Inl and Revenue (DCIR) which led to an even tual tax 
dema of Rs 6672 mil lion. The Company has ~ I e an appeal with the Commissioner Inland Revenue (Appeals) 
against the said demand which was heard by the Commissioner . During tfle yea r ended June 30, 2014, 
Commissi ner (Appeals) passed an order under wh ich the Company has been allowed certain expenses wh ich were 
disallowed by DCIR in earlier assessment. DCIR has fi led an appeal in Appellate Tribu nal Inland Revenue (ATIR) 
against the said order. Management has also fi led second appeal before Appe lla te Tribunal Inl and Revenue wh ich is 
pend ing. Management and tax advisur of the Company are of the view that there is a reasonable probab ility that 
outcome of appeal shall be in favour of the Comp l1y. 

20 .2 During the financia l yea r ended June 30 , 2012 , a brokerage house filed a lawsuit agains t the Company in the High 
Court of Sindh for recovery of Rs . 18.433 mill ion t ge ther with mark-up on debit balances outstanding in its books 
and records on account of various tran sactions. Ini tia ll y, the Company had filed a co unter affidavit against the 
applicCltion lied by the Complainant to seek an interim ord er. During the fi nancial year ended Jun e 30, 20 13, he 
Compan y fil ed a written Sla teme t in this lawsuit, wh il e the Plaintiff 11as fil ed a rej oinder to the counter affidavit fil ed 
by the r.ompany The Company has als o fil ed a lawsuit ag ins t th ame brokerage house and an ex-otOcial of the 
Company in the High Court of Sindh to recover the outstanding balance appearing in the Company's books of 
account before prov is ion. The cou rt has issued notices to the defendants . The lawsui ts are pending li tigations and 
both the management and legal counsel are of the view that there is a reasonable probability of Company's success 
in both lawsuits . 

1 

20.3 During the fi nancial year ended June 30, 2010 , one of the cus tomers of the company filed a lawsuit agains t the 
company before the High Court of Sindh for the recovery of Rs. 3.5 milli on along with damages of Rs . 100 million . 
The said lawsuit is counterb l st to Com pany's sui t for recovery of Rs . 0. 97 million along with liquidated damages at 
the rate of 24% , filed during the fi nancial year ended June 30, 2010 befo re the Senior Civil Judge Karach i, South, 
which was s bsequently transferred to th e Honoura Ie High Court of Sindh at Karach i, on company's a civil transfer 
application, move under section 24 read witf1 section 151 of Civil Procedure Code. Th e lawsuits are pending 
liti ations an d both the management and legal counsel are of the view that there is a reasona ble probability of 
Company's success in both lawsu its..., 

20.4 	 During the current year, one of the customers of the company has fi led a lawsuit against the company in the Court of 
Senior Civil Judge Karachi, South for ti le recovery of Rs. 12.6 million along with mark-up thel eon. The said laws uit is 
counterblast to Company's suit for recovery of money, declara tion and p rmanent injuncti on for recovery of Rs. 3.3 
million along wi h liquidated damages at tfle rate of 24 %, fited dUring the financial year ended June 30, 2009 efor . 
the Honourable High Couri of Sindh . 1 ile lawsuits are pending liti ga ion s and both h management and legal 
counsel are of the view that there is a reas onable rob aDlil ty of Compa ny's sll cce ss in both I wsUlis . 

20.5 	 Durrng til year ended June 30, 2009 , a brokerage hOllse flied suit efore Ille Hon urable Civil Judge , Lahore for 
decla r·at ion and permanent rnjunet ioll agai r sl the Company . The rokerage 110US fi led C1 conkrnpt peti tion and a 
petit ion under section 33 of Ill e Arbitrat ion Act aqaillst the Company bef re til e Honolr r bl<, Civil Jud t:: , Lahore 
Fu r111ermore the brokerage haus " 150 f; led a civil revis ron before the Honoura t)le Lahore High Court , Lahore Bench 
ag alns order passed by tI e learne Civil Judge wherein til e learned Civil Judge was pleased 10 disrniss the 
ernpor- ry injuncti on granted to ti le biOkera_c Iiolise. ti l'" :.aid order· was also at irmecl in 8J.1peal During tile firl311clal 

year ended June 30. 2014 the Comp .ny I ldd filed cla im of re(;ov ry alllourrt il19 10 Rs 53 0G2 million alongwith 
liquidated da rnag s aga in st a brokerage h(i use With the LL.llOre v lock [ xch8nc e Both tl1e mall' g£>lil"' ll l and I gill 
coun sf.' 1are 0 \t,e view ti l I there is a reasona l>le rrolJflr.rlily of Cumpany's suce S5 in oth la sliits 

N4.. 
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20 .6 DUlmg the fi nancial year ended June 30, 2009, one of the employee of the Company has nI d a petit ion under 
section 41 of the Industrial Rela tion Act , 2008 beforE' Punjab Labour Court for il legCl I termination and reinsta ement of 
serv ice along with back enefi ts sin e termination . Th petit ion is pending li tigation, both the managem n and legal 
counsel are of the view that there is a reasonable probabi li ty of Com any's success in the afo resaid petition 

Note 2015 201 4 
21 O PERATING REVENU E --------------- Rup ees -------------­

Brokerage from equi ty pera Ions 86 ,71 3 ,008 72.,321.443 
Brokerage from commodity operations 4 ,847 ,260 2,890,895 
Advisory and con sul ting fee 3,5 15, 578 4,478,848 
Commis si on 460,861 579, 636 

95,536,707 80 ,270,822 

22 OTHER OPERATING REVEN UE 

Profi t on saving accounts - net 22. 1 11 ,999,279 4,98-1,796 
Incom e on deposit with Karachi Stock Excll ange Limited - net 22.1 3,931,296 4,851,024 
I neome on de osit w ith Pakistan Mercantile Exchange Limi ted 108,687 374,791 
Income from certificates of deposit 3,699,452 
Return o n short term investments 3,275, 829 2 ,689,707 
L iquirlated damages 4,104 ,812 1,696 ,466 
Divid end income 1,767,678 952,360 
CDC conversion charges and commiSSion 2,077,897 1,143,285 
Income on ternl loan 4,046,985 

31 ,312,463 20,388 ,88 1 

22,1 PROFIT ON UNUTILISED FU NDS 
Note ----- ------------ -------- 2015 --------------------------- 2014 

Inco me o n 
Pro fit on 

dopos it w ith Total Total 
savings account 

stock eX Ch ange 

------------------------------- RLlp ees -- ------------------ ---------- ------------­

Gross reve we 13 ,155,260 _222.674 17,377 ,934 

Payable against pro fit on unutilized funds 1 9. 2 1,155,981 29 1.378 1,447,359 
Net revenue 11,999 ,279 3,931 ,296 15,930 ,575 

Note 2015 2014 
23 ADMINISTRATIVE AND OPERATING EXPENSES -------------- Rupees --- ------­

Sa laries, allowan ces and olher benefits 51,877 ,441 43,466,533 

Staff train ing 2,56 7,016 2,658,386 
Commission expense 9,877, 238 6 ,076 ,763 
Insurance 1,527 ,453 864,2 1 

R pairs and maintenance 2,91 6 ,745 640,061 

Auditors' remuneration 2 3_3 1,198 ,000 437,99G 
Rent and rates 6, 732 ,090 7,03 7,153 

Legal and profes sional charges 3,713 ,427 1,776 ,26 1 

Pri nting and stat ionery 1,878 ,252 1,007, 723 

Pos age and telephone 4 ,007,096 3 ,436 ,598 
Trave lling and conveyance 1,699 ,235 339,048 

I 
.., Computer expenses 5,732 ,934 5,255, 126 

Uti lities 2, 545,265 2 ,349 ,428 

Fees and subscript ion including slack exchange, clearing house 
and CDC charges 13,352 ,387 10 ,137 ,601 

Advel1isement 1,229,490 125,725 

En tertainment 1 828 ,865 1,515,876 

Depreciation - tangible as ets 4 3,959 ,229 2,907 ,892 
Amort isation - intangible sse ts 5 55 ,205 82,982 

De preciation - inveslrnent property 6 143,563 4 0 ,004 

Other~ 2, 155,944 1,706,347 

1 -18 ,_ 9G, 875 92,22 1,7401 

23.1 Certaill C(HnmOn expenses (incll.ldmg sala ries , allowcnces and other benefits , sl c-,ff traini ng, rental s, ulilitles , repair 
nd maintenance and compu tel expenses) are cha rged to the Company . wt ,ich are ShOINl1 under r t:spectiv'~ 

ddminislratlve and ope rating expens es accounts : In accordance With the L;roup Sl lal ecl S'" ices (GS8) 051 

, !loGation ReVieW Memorandum , between th8 Company, lei IlIvef,tlTlen t [3(111 ' Limit"d (F-\H~'lll company) and lei 
Insur;mce Limlled ( ssociate company) 



201 5 20 14 

23.2 Number of employees at the end of the year 42 32 

Average number of employees duri ng th e yea r 37 32 

2015 201 4 
23.3 Auditors ' remunerati n ------------ --- Rupees ------- --- -­

Audit fee 350,000 350 ,000 
Special cert ifications and sundry services 756,000 
Out of pocket expenses 92,000 87 ,996 

1,198,000 437, 996 

24 OTHER INCOME 

Gain on disposal of property and equipment 11 ,026 ,822 72 ,833 
Rental income from investment property 182, 105 500 ,500 
Others 48 ,850 21 0,282 

11 ,257 .777 783,615 

25 TAXATION - NET 

Current - for the year 1,776,151 2,863,873 
Deferred 220,510,875 5 ,272 ,069 

222,2 7,026 8,135,942 

25 .1 Relationship between tax expense and accounting profit 

The numerica l reconcil iation between tax expense 8nd accounting loss 11as not been presented in these financial 
statements due to applicabi lity of minimum tax under section 113 of Income Tax Ordinance, 2001. 

Note 2015 2014 
26 EARNINGS PER SHARE - BASIC AND DILUTED 

Profit for the ear (Rupees) (2 13,005,059) 7,721 ,171 

Weighted average number of ordinary shares outstanding 52,000 ,000 52,000, 000 

(Loss) I Earnings per share (Rupees) 26 .1 (4.10) 0.15 

26.1 There were no can ertib le dilutive potentia l ordin ary shar s in iss ue as at June 30, 20 15 and 2014 . 

Note 2015 2014 
27 CASH AND C SH EQUIVA LENTS --------------- Rupees ------- -----­

Cash and bank balances 16 184 ,606,599 70,871 ,490 l 1B4,606,59 70 ,871,490 

28 REMUNERATiON OF CHIEF EXECUTIVE OFFICER, DIRECTORS AN D EXEC UTIVES 

The aggregate amoun ts chd rged in the financial statements for th e year fo r remuneration , including all benefits , to 
the Chief Execu tive Officer, Directors and Executives of the Company are as follows: 

2015 201 4 
Chief Chief 

Execut ive Dire <:: tor Executi ves Executive Di rectors Ex ecut ives 
Officer Officer 

--- --- ---- -. ---- ----- -. --- ---- ----- .. ------------------ ---- Rupes ------ -------- ---------- -- ------- ----- --- ------ --- -----­

Managerial remunerat ion 1.063,462 2, _15,82 7 7396,128 2,358,2'10 2.856 ,1 29 5,6H839 

Reimbursements I other allowances 145,341 24 2, 64 4 72 3,58 1 153,4 5 172,324 I 168.767 

Housing 478 ,558 1,3 12,1 22 3,328,258 1,OG 1,208 970 258 2.553.676 

Utllrt les 257 ,592 291,583 739,613 5<31 ,442 21 5,G 12 567,483 

CommlSSltln 847 ,93 1 40'),99r 

1,945,053 .762176 13,035,5 11 4 ,134,315 4.2 14 .323 10367,762 

Number 01 persons- :, . 6 2 6 

. The n\Hl ibcr o j fI€:15 0ns doe:.. nn1 in!:luJe Ihcs£I \\ :lC.: resi~ne d duuno Ihe year btl! remuner.!h 'n pni r, o :h... 1J1 IS included in Uk ab~v~ .)nh1Ufll$ 

-. DUf!f19 the year. r,; "£11 [~(:CIJI 'v!! Off,.e, 01 tile r:r"npan~' fesign..,d a,,~ tie C--ISIJJI V";iHlCY ',':3, l lil!:d [lie current ~I,er E:H.'ClJ I,ve Olf".d is not U" l','!ln " 

3n, rC"1UneratlC,n Ir'1r1] t Ie r OlllpilllY 

AlL. _ 



28 .1 The execu tive Director and certain Execu ives of the Com pany are provided with free use of Company owned and 
maintained vellicies . 

28.2 No me _t!ng fee was paid to any of the Directors for attending the Board meet ings (2014 Nit} 

29 RELATE D PARTY TRANSACTIONS 

The Company has re la ed party re lation sl'lips with its par nt compan . associa ted undert kings . directors and key 

management personne l. 


The following transactio ns were carried out with re late pa rt ies duri ng the year. 


201 5 2014 

Nature of transact ions 

Purchase of marketable 
securities for and 
on behalf of 

Sale of marketable 
securities for and 
on behalf of 

Brokerage income ea rned 

Insurance expense paid to 

Long-term loan disbursed 

,~ I Encashment of certificate 
of deposils from ~ 

Mark-up earned on 

certificate of depOSIts from 

Advisory I consultancy Income 
from 

Purchase of fi xed assets 
- at cost 

Disposal of fixed assets 
- at cost 

Sale proceeds from disposals of 
fixed assets 

Remuneration paid to 

Receipt from sale of property held 
as collateral 

GSS expen<;e 

Parent 
company 

-_0-_._ ______0_ 

Other re lated 
Key 

pa rties and Parent 
management 

associate d company
personne l 

undertaki ngs 
__0__ 0__0_____ ______.00_____ Rupe e s --_0---. _______ 

61 ,480, 105 202,180,604 

56,700 186 633,945,902 


93 ,54 1 3,223,936 


886,501 


69,859,738 

70,000,000 

3,699,452 

3,000 557,500 

2,350,41 9 

742,254 

15,825.108 

43.239 ,502 

6.515.482 10, 171 ,875 1,07 1,438 

Other re lated 
Key 

parties and 
management 

associ ated 
personnel 

underta kings 
__ 0_____ ___0_ -_. --. '_-0- ,,0--._- --' --. 

2,464,055 1,025,870,598 

3,629,79 7 285,030,207 

25,478 3,979,862 

808,241 

1,000 ,000 

2,0114,000 

15,23(;,405 

:; 95U16 

Pa r1iculars rela ting to the rernune ration of the ell ie f Ex cutive Officer and Di rectors who are key managernen t 
pe rson nel are disclosed ill nu te 28 of these fi nancial st tements 

The status of outs 81ldll1g balances at yem end of r 1?led p?rties is IIlcludcd in tile respect ive noles \0 Ihese financnl 
tatements 



30 FINANC IAL INS TRUMEN TS AND R ELATED DISCL OSUR ES 

30.1 Financia l instruments by category 

FINANC IAL ASSETS 

Non-curre nt assets 
Long-term investments 
Lon g-term loan 
Long-term deposits 

Current assets 
Trade debts 
Lo ans and advances - considered good 
Trade depOs its 
Accrue mark-up 
Other rece ivables 
Cash and bank bala nces 

FINANCIAL LIABILI TIES 

Tra de and othe r pay abies 

-) 

I 

FI NANCIAL ASSETS 

Non-cu rrent assets 
ong- errn in vestments 

Long· term Loan 
Long-term deposits 

~l 

Current assets 
Trade debts 
Loans and advances - considered good 

rade deposits 
Accrued mark-up 
Other receivables 
Cas h and bank balances 

Jun 30, 2015 

At fair va lue 
through profit 

or loss - held 
Loan s and 

receivables 
Avai lable for 

sale 
Total 

for trading 

------------ --- ---- --------- ------ ---- Rupees --. ---------.-------- .---- ---- -. ---. -­

D:-·~ u ,883,8:22 
69 ,859,738 

4,339,473 ,--_4 33_9_.4-,7:-:3,-'_,-::­
74 ,199 ,211 9,883,822 84 ,083 ,033 

45,722,276 
737 ,965 

139 ,1 00,353 
10,114.540 
2,051 ,171 

184.606, 599 

45 ,722,276 
737,965-

- 139, 100, 353 
- 10.-11 4,540 

2,05 1, 17 1 
184,606,599 -

382, 332 ,904 382,332,904 

456,532 ,11 5 9.883,822 466,41 5,937 

J une 30 , 2015 
Finan c ia l 

Iiabilitie at 
amortised 

cost 

At fair val ue 
through profit 

or loss 

.- -­---­ -------------­-­ Rupees -------­

Total 

.-------•• -----.­

322 ,005, 189 322 .005 .189 

June 30, 2014 

At fair va lue 
through profi t Loans and 

or loss - held receivables 
for trad ing 

---------------------.------- -- -- ----­

Availab le for 
Total 

sale 

Rupees --.---•. ------------- - ---- ----­

-D. 

-
-

-
-

-

-

I:l~ 

~ 

4,534,664 

121,422,877 

555.1 9 
114 ,827,146 

3.925,884 
65 ,69 1,499 
70,871,4 90 

377,294 ,655 
381 .829,~ 19 

Fina nci al 

li ab il it ios at 
~mortised 

cos t 

l~ 
16,00 1,000 

-
-

16,00 1 000 

Ju ne 30, 2014 

At fair v alue 
thrOLi gh profit 

o r loss 

16.00 1,000 

>-_4,-,5_34._:-.......:.664 
20 ,535 ,664 

121, 422,877 
555 ,759 

11 4,827,146 
3, 925 ,884 

65 ,691,499 
70,871 ,490 

377 ,294,655 

397,830,319 

To tal 

-- -...---.•-_.---.-.--- Ru!,cos .-.-.----.-------.-- ..- ­

57 ,'131917 2575] 1917 

FINANC IAL LI ABILITIES 



30. 2 FI NANCI A L RISK MA NAGEMENT 

T he Board of Di rectors 0 the Com pany he overall responsib ility for the establishment and oversig ht of the 
Company 's ri k manageme nt framework. Til Company has exposure to the followln ri sks fmm its us . of financia l 
ins! uments : 

Cre it risk 
Li uidity risk 
Market risk 
Operati onal risk 

30 .3 Cred it risk 

Credit ri sk is the risk that one party to a finan ci al instrument wil l fai l to discharge an obli gation and cause the other 
party to incur a financial los s. without taking into accoun t the fair value of any collateral. Credit risk arises from the 
inability of the issuers of the in trurnents, the rele vant fin ancial in stitutions or cou nter parties in case of placements or 
other arrangements to fu lfi l their ob ligations. 

Exposure to credit risk 

Credi t risk of the Company arises principally from the trade debts, bank bal ances, loans and advances, deposits nd 
other receivables . The carry ing amount of fi nancial assets represents the maximum credit exposure. To reduce the 
exposure to cred it ri sk, the Company has developed its own ri sk managernent pOlicies an d gUidelines whereby 
clients are provided trading limits according to their won ll and proper margins are collected and mainta ined from the 
clients. Management contin uously monito rs th e credit exposure towards the cli ents and makes provision against 
those ba lances cons idered doubtfu l of recovery . 

The Company's policy is to enter into fin ancial contracts in accordance with th e interna l risk managem nt policies 
and inves tment and operational gu ide lines approved by the Board o f Directors . Except for pr-ovi sion made against the 
trade debts amoun ting to Rs. 589,008,424 (refer note 11 .2), provision agains t accrued mark-up amounting to Rs . 
82,38 8,136 (re fer note 14.1) and provis ion against other receivable amounting to Rs . 38 ,880,544 (refer note 15. 1), 
the Company does not expect to int.:Ur materi al credi t losse s on its fi nancial as sets . The carry ing amount of financial 
asse s represen ts the maximu m credi t exposur . The rnaximum expos ure to credit risk at the bal ance sheet date was 
as fOllows: 

2015 2014 
----- Rupees ­

Long-term Loan 69,859,738 
Lon g-term deposits 4,339,47, 4, 534,664 
Trad e debts 45 ,722,270 121,422,877 
La ns and advances 737,965 555,759 
Trade deposits 139,100,353 11 4 ,82 7,1 46 
Accrued ma r'k-up 10,1 14,540 3,925,884 
Other receivab les 2,051 ,1 71 65,691,499 
Ba k balances 184 ,592, 919 70 ,82 1,490 

456,518,4 35 38 1,779,31 9 

30 .3.1 Tile aging for trade debts, accrued markup and other receivables at the balance sheet dale is as follows 

~_____________2_0_15____________~1~1______________2_0_1_4 ____________~ 
Gros s Prov is ion Net Gross Provis ion Net 

------ ----------- -- ----- -- -- --- Rl lpces ---------- -- ------ ------ --­

Past due 1-30 days 41,503.700 41 ,~O ,700 11 1,347,057 111,347 ,057 

Past clue 31 days -60 days 5'1,312 54,3 12 66 2,489 662.489 

Past due GO days -90 day 45.375 45,375 32,025 32025 

More than 90 days 7 6, 61,704 (710 ,217 ,104) 16,284,600 7334 88,6 16 (i'04,4S9,9T1) 78 ,998,689 

768165.091 i 710277,104) 57,887,987 895. 530.187 (7044 89,921) 191,001 0,260 

~, 	

The provisions in respect of <1 ove debt II ave been made un debt amount exceeding til e custody 01 equl ly 5t!curities 
ileld y the Company 
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30 .3.2 Bank Bal an ces 2015 20 14 
..... Rupees -..--

Tt e analysis below summadz€s the credi t Qua lity of the Co mpan y's bank balance 

AAA 182, 120 ,171 17,566,194 
AA + 2 012,401 620,267 
AA 376 ,323 26 1,739 

A· 27,707 26,677 
A-l 40,8 88 40 ,888 
A 1 ,429 52 ,305 ,725 

184,592 ,919 70 ,821.490 

30.3,3 Concentration of credi t r isk 

Concentrati on of credit ri sk ex is ts when changes in economic or indu stry factors sim ilarly affect groups 0 

coun terparties whose aggregate credit exposure is igni fi cant in rel ation to the Company' s tota l cr dl e posure . The 
Company's portfo lio of fi nancial instruments is broad ly diversified and transactions are en tered into with diverse 
cred it-worthy counterparties t he l'~by mitigating any significant concentrations of cI'edit risk 

Details of the industcial sector analysis of the trade debts are as follows 

201 5 2014 
Rupees Percentage Rupees Percentage 

Services (including insurance) 245,024 0 54% 51,027,826 42.02% 
Banking , capllal market and financial ins ti tutions 3,985, 123 8. 72% 2,90 1,241 2 39% 
Individuals 27 ,383,254 59 .89% 2 1,591 ,186 17. 78% 
Clearing house 14 ,108 ,875 30.85% 45,902,624 37.81% 

45,722,276 100% 121 ,422,877 100% 

30 ,4 Liquid ity risk 

Liquidity ri sk is the risk th at the Company will encounter difficulty in meeting its fi nanCia l obligal ions associated with 
its financial liab ilities that are settled by deli veri ng cash or another financial asset Liquidity ri sk arises becau se of the 
possi il ity thaI the Company could be requ ired to pay its liab ilit ies earlier than expected or difficLll ty in raisin g funds to 
meet cornmitm nls assoc iated with financial liabil ities as th ey fa ll due. Prudent liqu idity risk management implies 
maintaining suffic ient cash and marketable securities, the availability of fu nding to an adequate amo unt of committed 
cred it facilHies and the ability to close out market positions due to the dynam ic nature of the bus iness . The 
Com any's treaSLJ ry aims at maintai ning fl exibility in funrling by keeping com mitte cred it li nes availab le . ., 
The table below analyses the Company's financial liabi lities into relevant maturity gl ou ings based on the remai ing 
period at the balance sheet date to the contractual maturity date. The amounts in the tFlble C1re ttl e contractual 
undi scoLJ nt d cash flows. 

20 15 

More th n ... Carrying Contractual Upto three three months More than one 
amo unt cash fl ows mon ths a d upto o ne year 

year 
Financia l liabi lities .. -.-....---.--. ----..-...----- -. -. - Rupees .--.-----. . _-- ---. . -.------ ----.-- --.. 

Trade and other payab les 322 ,005,189 322,005, 189 322.005.189 

201 4 

Mar than 
Con tra ctual Upto tl1 r e th ree m a nti IS More th all one 

Tola l 
cas l1 fl ows m onths and upt o a il e yea r 

year 

Fir1anci al li abi lit ies ..----.-.--...... --... ---.. -.. -.-.--. Rupee .-.. _ -._--... - .. . ---. - ... -...• ---

Tradt' and a he r payClbles 25 ,531,9 17 257 ,531 ,9 1 257 ,531 ,917 

Oil the ba lance slleet da te, the Company has c<'1sh <lJ rd uank bn lanc s or Rs. 1 '14,606 ,599 (20 i 4. Rs. 70,87 1,490) as 
men ti oned in 110 e 16 
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30.5 Marke t r is k 

Market nsk is the risk that the value of the fin anc i a ll ns t rum~ nt may flu ctuate as a result of changes II I Illarketlntere~t 
rates or the market price due to a change in credit rat ing of Ih issuer or the instrument, Inanagement manages 
market ri sk by monitoring exposure on marke table securities by fol lowing Ihe Internal risk management and 
investmen t policies and guide lines 

Market nsk comprises of thre e ypes of risk: currency risk, interes t r te ri sk and other pnce risk . 

30.5 .1 Currency r isk 

Currency ri sk is the risk that the fai r value or future cash flows of a financial instill men t will fl uctuale because of 
changes in foreign exchange rales. The Company, at present is not exposed to currency risk as its operations are 
geographica lly re stricted to Pakistan and all transactions are carried out in Pak Rupees. 

30.5.2 Interest rate r isk 

Interest rate li sk is the risk t at the fair value or futu re cas h flows of a fin ancial instrument will fluc uate because of 
changes in market in terest rates. The Com pany's interest rate exposure arises from Long-term loan and bnnk 
balances in sav ings account. 

A t the balance sheet date, the in terest r te risk profil e of the Com pany's in teres t bearing financial instruments is : 

2015 2014 2015 2014 

Effecti ve in terest rate Carry ing amount 
Percentage ---- Rupees ----­

Financ ial as ets 
Long-term loan 1 m KISOR + 69 ,859,738 

200 bps 
Trade depOSits and Sl1ort-lerm prepayments 5 to 6.5 7.5 to 8 136 ,333 ,430 11 0,356,217 

Bank balance in savings accoull 5 to 8 to 9. 5 154 ,932, 548 64,60 1,228 

Total 36 1,1 25,716 174,957,445 

Financial li all ili lies 
Non-i nteres t Non-interest 

Trade an othe r payables 	 32.2,005, 189 257,531,917 bearing bearing 

-, 	 The managemt!n t of the company es imates that a 1% increase in the market inte re t rate, with all factors remainlllg 
cons tant, would increase ti1e Com any's profi t before tax by Rs. 3.611 milli n (2014 Rs. 1.75 mil lion) and a 1% 
decrease would res ult in decrease in the Company's profit before tax by the same amount. However, in practice, the 
actua l resu lts may differ from the sens itivity ana lysis . 

30 .5.3 Oth er price ri sk 

Other price risk is the risk that the fair value or futu re casl flows of a fi nancial instrument will fl uctua te because of 
changes in market prices (other than those arisi n from interest rate ri sk or currency ri sk) whe ther those hanges are 
caus d by factors specific to the individual fin ancial instrument or its issuer, or factors aff cling all similar financial 
ins tru ment traded in the market. 

The Company is exposed to equity price risk as at June 30 , 20 15 on their equity inves trnents in KSE and LSE 
clas si fie as ava ilab le for sale. These investmen ts have been ca rried at cost less accumulated irnpairm nt losses as 
they do not have a quoted market price and their fair va lue cannot be re liably measured. Th e management be lieves 
that a 10% incre se or decrease in the carrying amount of these investmen ts at June 30, 2015, wi th all oth "r factors 
remain in cons tan t, would res ult in an increase or decrease of Rs . 0.099 million of other COrn l rehen ive income 
dur ing the year, 

30 .6 Op erational ri s k 

Operational ri sk is til risk of di rect or irvJ irect loss il rising from a Wid e varie ty of causes associated wi th the 
plOcesses, technology and infr as rllcturc supportin g tl,e Company's operati ons either intern all y within tile Comp ny 
or extern ally at the Com~any's service providers, and from exlernal fac tors ther than credit , rn al"ket and liquidity 
risks such as those arising from legal and regulatory r qu irernen ts and 9 nerc lIy accept~d standa rds o f investment 
management bellO\viour. Operaltonal I isks anse from all of Ihe Com pany's ar.; tivi les 

1 
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The Con q)any' s objective IS to manage opera tional ri sk 0 as to balance limi ting of financial losses and damage to Its 
reputatrol1 with achieving its investment objective of generatir 9 returns for inves tors . 

The primary responsibil ity for tll_ development and implementation of control s over op_rational risk rests with the 
board of directors Th is responSibility encOmpasses the controls in the following areas : 

requ irements for appropriate segregalion of du ties bet '/een various functions, roles and res onsibi ll ty ; 

requi rements for th e reconci liation and monito ring oi transactions; 

compl iance with regu latory and other Ie al req uirements; 

documenta ion of controls and rocedures : 

requ irements fo r the periodiC assessment of operational ri sks faced, and the adequacy of con tro ls and 

procedures 0 address the risks identi fi ed ; 

eth ical and business standards ; 

risk mitigation, including in surance where this is e ective. 


30.7 Fair val ue o f financia l instruments 

The carry ing values of II finan cial assets and liabilit ies reflected in these fi n nci(l l statements approxim te to their 
fair val u . The Company m easures fa ir va lues usin g the following fair va lue hi erarchy that refl ects the signifi cance of 
the in uts used in making the measurements 

Leve Fair va lue measurements using quoted prices (unadjusted) in active markets for identica l assets or liab il ities, 

Leve air value measurements using inputs other than quoted prices included wi thin Level 1 that are observable for 
the asset or liab ili ty, either directly (ie. as prices) or indirect ly (i. e. derive froill pri ces) 

Leve Fair value measurements using inputs for the asset or liability Iha\ are not ased on observable market data 
(ie. unobservable inputs) 

Fair value of the fin ancia t assets Ihat are traded in active markets are based on quoted market prices or dea ler pr'ic 
quotations . 

The Company does not accoun t for any fin ancial assets and liabilit ies at fai l va lue through pro fit or loss and its 
investment in th e shares of Karaclli Stock Exch ang e and Lahore Stock Exchang classified as avai lab le for sale 
h ve been carried at cost le ss accumulated imp airm nt loss as they do not have a quoted rna ket price nd th eir fair 
value cannot be reliably measured . Therefor ,analysis f fi nancia l instruments measured at fair value at the end or 
the reponing per'iod by the level in the fa ir value hierarchy into which the f ir val ue measurement is categorised is not 
presented . 

30.8 CAPITAL RISK MANAGEMENT 

The primary objective of the Company's cap ital management is to mainta in healthy capita l ratios , strong credit rating 
and optimal capita l structures in order to ensure ample avai labi lity of fin ance for its exis ting and otential investment 
projects, to maximise shareholder va lue and reduce the cost of capital. Net capi tal requirements of the Company are 
set and regu lated by the Karach i Stock Exchange, These requirements are put into plat e to ensure sufficien t 
solvency margins and are based on excess of current assets over liab il ities. 

Ti le Company manages ItS capital structure and makes adjus tment to it, in light of changes in economic conditions . 
In order to maintain or adjust tile capital structu re, th e Company may adjust tile amount of dividends paid to 
shareholders, return capi ta l to share holders or issue new shares. 

The Company fi nances it s operations hrougll equit y includ ing advance against pi ference shares , borrowing and 
management o f its working ca pit I with a view to mai ntain an approximate mix between vanous sources of fi nance to 
fl1inimis risk . 

31 FINANCIAL INSTR UMENTS WITH OFF BALANCE SHEE T RISKS 

a) 	 The Com any purchases and sells securities as en loel pi inClpal or ag ent~ on behatf of its cListomer If either 
Ihe customer or a covnterpart y fa lls to periorm . the ~ompany may Ile required to dlscl, ar c the obliga ti on on 

ehalf of the non-performing palty . In such cir cumstances, ti,e Compa ny Inay susta in losses If the market value 
of the securi ty IS diffel ell t from the contracted value of the tran. actior less allY margin deposi ts tila t the 
Company has on hand Where th~ cus tomer operntes tilr ugrl institutional delivery system , til e CompdllY is 1101 

exposed to thi,; ri sk. 
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The majority of th e Company's transactions , and consequently, the concentration of its credi t exposure are with 
the customers and other financial institutions in case of money market bro ,erage The Company seeks 10 
control its credit risk th rough a variety of reporting and controls procedures , including establishing credit limits 
based upon a review of the counterparties' financial condition The Company monitors collateral levels on a 
regular basis and requests changes in collateral level as appropria te or if considered necessary , 

b) 	 The Company enters into security transactions on behalf of its customers involving future settlement. The 
Company has entered into transactions that gives rise to future settlement, the unsettled amount as on June 
30,2015 of these future transactions IS Rs ,39,614,135 (2014 : Rs. 93,056,260) Transactions involving future 
settlement give rise to market risk, which represents the potential loss that can be caused by a change in the 
market value of a particular financial instrument. The credit risk for these transactions is limited to the 
unrealised market valuation losses which have been recorded in the statement of accounts of the customers. 
As explained above, credit risk is controlled through a variety of reporting and controls procedures. 

32 GENERAL 

32.1 Date of authorisation 
Q 

These financial statements were authorised for issue on _________ by the Board of Directors of the 
Company, 

32 .2 Comparative information 

Comparative information has been reclassified, rearranged or additionally incorporated in these financial statements 
for the purposes of better presentation . Details are mentioned as follows : 

Reclassified 

Description 	 Note Rupees From To 

Human resource outsourcing fee 	 23 2,275 ,975 Legal and Salaries, 
professional allowances and 

charges other benefits 

32.3 Figures have been rounded off to the nearest rupee , 

DIRECTOR 




