Securities

Ref: Fin /133/2016
September 30, 2016

Mr. Haroon Askari

Head of Operations

Pakistan Stock Exchange Limited {PSX)
Pakistan Stock Exchange Road
Karachi.

Re: Mandatory Requirement for Submission of Monthly Net Capital Balance {NCB) and Liquid Capital
{LC) Statements to the Pakistan Stock Exchange (PSX)

Dear Sir,

This is with reference to your notice # PSX/N-4523 dated August 15, 2016 and in accordance with
regulation 6{4) of Chapter il of Securities Brokers {Licensing and Operations) Regulations 2016, whereby
every securities broker is required to file monthly statements of Net Capital Balance and Liquid Capital.

We enclose herewith the statements of Net Capital Balance and Liquid Capital as at August 31, 2016. Do

let us know if you require any further information/clarification in this regard.

Yours trul

Adﬁ' Ali Abbasi

CFO & Company Secretary

CC: The Managing Director — PSX

The Director/HOD— SMD, Market Surveillance and Special Initiative Dept. — SECP
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IGI FINEX SECURITIES LIMITED
STATEMENT OF NET CAPITAL BALANCE
AS AT AUGUST 31, 2018

A- Current Assets

Rupees
1. Cashinhand 113,344
2. Cash deposit as margin with Karachi Stock Exchange 139,000.000
3. Cash at bank
Bank balance pertaining to brokerage house 34,696,927
Bank balance pertaining to clients 258,712,857
Total bank balances 293,409,784
4. Trade Receivables
Total receivables 84,039 867
Outstanding for more than fourteen days (20,862,103)
Balance generated within fourteen days and not yet due 83,177,764
5. investments in listed securities in the name of broker.
(Securities on the exposure list marked to market less 15% discount) -
6. Securities purchased for client
7. Listed TFCs / Corporate Bonds (Marked to market less 10% discount) -
8. FiBs (Marked to market less 10% discount) -
9. Treasury Bill (At market value) -
(At market value)
495,700,892
B- Current Liabilities
1. Trade Payables
Book Value 422,244,484
Less: Overdue for more than 30 days {217.833.871) 204,410612
2 Other liabilities (including trade payables overdue for more than 30 days) 257,449 814
461,860,427
NET CAPITAL BALANCE (A-B) 33,840,468
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1GI FINEX SECURITIES LIMITED

Monthly statements of liquid capitat with the G

and the ities exch

Computation of Liquid Capiral
As on I AUG 2085

Valuein
Head of Account
I

Hair Cut / Net Adjusted
Adiustments Value
= R e

1.1 [Property & Equipment 18,868,361 100.00%
1.2 jintangible Assets 15,341,196 1G0.00% -
1.3 |investment in Govt. Securities {(150,000*99) - -
in Delt. Securities
if listed than:
i. 5% of the balance sheet value in the case of tenure upto 1 year. - 5.00% -
N, 7.5% of the balance sheet value, in the case of tenure from 1-3 years. - 7.50% -
1.4 [iii 10% of tha balance sheet value, in the case of tenure of more than 3 years, - 10.00% -
i unlisted than:
1. 10% of the balance sheet value in the case of tenure upto 1 vear. - 10.00% -
i, 12.5% of the balance sheet value, in the case of tenure from 1-3 years. - 12.50% -
1. 15% of the balance sheet value, in the case of tenure of more than 3 vears. - 15.00%
in Equity §
15 i. If listed 15% or VaR of each securities on the cutoff gate as computed by the Securities Exchange for respective securities . ) )
whichever is highar.
it. if uniisted, 100% of carrying value. 9,883 822 100.00% -
1.6 linvestment in subsidiaries - 100.00% -
" " " Jundertaking
1.7 i iflisted 20% or “7aR of each securities as computed by the Securites Exchange for respective securities whichever is higher. - -
i, If unlisted, 100% of net value. - 160.00% -
1.8 |Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central depository or any other entity 4,439473 100.00% -
1.9 [Margin deposits with exchange and clearing house. 139,000,000 - 138,000,000
110 1Deposn with authorized intermediary against borrowed securities under 518. - - -
1.11 |Other deposits and prepayments 8,547.563 100.00% -
112 Accrued interest, profit or mark-up on amounts placed with financial institutions or debt securities etc.(Nil} 4,563,224 - 4,563,224
100% in respect ¢f markup accrued on loans to directors, subsidiaries and other related parties 7,543,925 1400.60% -
1.13  IDividends receivables. - - -
Amounts receivable against Repo financing.
1.14 JAmount paid as purchaser under the REPO agreement, {Securities purchased under repo arrangement shall not be - - -
{incfuded in the investments.}
1.15 [Receivables other than trade receivables 2,443,744 100.00% -
bles from clearing house or securities exchange(s}
116 |100% value of claims other than those on account of entitlements against trading of securities in all markets including MM 43,785,097 0.00% 43,785,497
gains.
Receivables from customers
i. In case receivables are against margin financing, the aggregate if {i) value of securities held in the blocked account after
applying VAR based Haircut, (i) cash deposited as collateral by the financee {iii] market value of any securities deposited as
coliateral after applying ¥aR based haircut, B ) )
i Lower of net bolance sheet vaiue or value determined through adjustments.
il Incase receivables are against margin trading, $% of the net balance sheet value. . 5.00% B
ii. Net amount ofter deducting haircut
iii. Incase receivalbes are against secunities borrowings under SLB, the amount paid to NCCPL as collateral upon entering into
117 centract, - 130,000 -
iil. Net omount ofter deducting haricut
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the net balance sheet value. 16,971,260 B 16,571,260
v, Bolance sheet vaiue
v. Incase of other trade receivables are overdue, or 3 days or more, the aggregate of {i} the market value of securities
purchas‘ad for customners a“r?d held in sub-accounts af@r.applvmg VAR based haircuts, {n} cash deposited as collateral by the 2,770,831 739,010,517 2770851
respective customer and {iif} the market value of securities held as collateral after applying VaR based haircuts,
v. Lower af net balance sheet volug or value determined through adjustments
vi, 100% haircut in the case of amount receivable form reluted parties. - 100.00% -
Cash and Bank balances
118 I, Bank Balance-proprietary accounts 34,696,927 - 34,696,927
ii. Bank balance-customer accounts 258,712,857 258,712,857
iii. Cash in hand 113,344 - 113,344
1.19 |Total Assets 567,788,025 500,613,941




Maonthly statements of liquid capital with the Commission and the securities exchange
Computation of Liquid Capital
As on 3L AUG 2016

m Head of Actount pa:a:e :a:s

2.1

Trade Payables

HairCut/ Net Adjusted
Adjustmernts Value

i. Payable to exchanges and claaring house

n. Payable against leveraged market products

iii, Payable to custamers

£22,244,484

422,244,484

22

Current Liabiliti

i. Statutory and regulatory dues

i, Accruals and other payables

39,615,943

39,615,943

iii. Short-term borrowings

v, Current portion of subordinated loans

v Current portion of long term liabilities

vi. Deferred Liabilities

vii. Provision for bad debts

vili, Provision for taxation

ix. Other liabilities as per accounting principles and included in the financial statements

2.3

Non-Current Liabllitles

i. Long-Term financing

ii. Staff retirement benefits

iii, Other liabilities as per accountng principles and included in the financial staternents

2.4

Subordinated Loans

100% of Subord nated loans which fulfill the conditions specified by SECP are allowed to be deducted

2.5

31

Total Liabilites

Ce in Margin Fi i

461,860,427

461,860,427

The amount calculated client-to- client basis by which any amount receivable from any of the financees exceed 10% of the
aggregate of amounts receivable from total financees.

3.2

[@ in securites lending and borrowing

The amount by which the aggragate of:

{i} Amount depesited by the borrower with NCCPL

{1i} Cash margin: paid and

{in} The market value of securities pledged as margins exceed the 110% of the market value of shares borrowed

33

Net underwriting Commitments

{alin the case of right issuse : if the market value of securites is less than or equal to the subscription price;

the aggregate ot

{i} the 50% of Haircut multiplled by the underwriting commitments and

{ii} the value by which the underwriting commitments exceeds the market price of the securities.

[n the case of rights issuse where the market price of securities is greater than the subscription price, 5% of the Haircut
multiplied by the net underwriting

b} in any pther case - 12.5% of the net underwriting commitments

3.4

Negative equity of subsidiary

The amount by which the total assets of the subsidiary { excluding any amount due from the subsidiary) exceer the total
liabilities of the subsidiary

35

Foreign exchange agr and foreign currency positions

5% of the net position in foreign currency Net position in foreign currency means the difference of total assets denominated
in foreign cuurency less total liabilities denominated in foreign currency

36

Amount Payable under REPQ

37

Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the 110% of the market value of underlying
securites.

in the case of firances/seller the market value of underlying securities after applying haircut less the total smount
received less value of any securites deposited as collateral by the purchaser after applying haircut less any cash deposited
by the purchaser,

38

Concentrated proprietary positions

if the market va.ue of any security is between 25% and 51% of the total proprietary positions then 5% of the vatue of such
security If the market of a security exceeds 51% of the proprietary position,then 10% of the value of such security

39

Opening Positicns in futures and options

i.tn case of customer positions, the total margin requiremnaets in respect of open postions less the amount of cash deposited
by the customer and the value of securites held as collateral/ pledged with securities exchange after applyong VaR haircuts

ii. in case of praprietary positions , the total margin requirements in respect of apen positions to the extent not already met

3.10

Short selll positions

i, Incase of customer positions, the market value of shares sold short in ready market on behalf of customers after increasing
the same with the VaR based haircuts less the cash deposited by the cusiomer as collateral ard the value of securities held
as coilateral after apolying VAR based Haircuts

ii. Incase of proprietory positions, the market value of shares sold shortin ready market and not yet settled increased by the
amount of VAR based haircut less the value of securities pledged as collateral after applying haircuts,

311

Total Ranking Liabilites

Caiculations Summary of Liquid Capital

{i} Adjusted value of Assets {serial pumber 1.19} .
(i} Less Adjusted value cf liabilities (serial number 2.5} . '
{iii} Less: Total ranking Igbilitiez {series number 3,11}

105,927,598

tiquid Capitat 38,753,514



