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Oil Marketing Companies
PSO Ink HSD Supply Deal in Thar Coal Project Block Il

“PSO, CERIECO ink fuel supply deal: Pakistan State Oil (PSO) has signed an agreement with China East Resource Import and
Export Corporation (CERIECO) to maintain seamless supply of high speed diesel (HSD) to Thar Mining Project Block Il. The deal is of a
major significance as it ensures uninterrupted work on the Thar mining project which is part of the China-Pakistan Economic Corridor
(CPEC). "The project is also listed among the prioritized projects of the CPEC," said a PSO statement on Thursday.”
http://www.brecorder.com/fuel-a-energy/193:pakistan/55426:pso-cerieco-ink-fuel-supply-deal/?date=2016-06-10

Analyst Comments:

= In our view, the demand of HSD in Thar Coal Project is due to its use in drilling activities and transportation.
= We highlight this as a positive event for PSO as this would lead to higher growth and guaranteed volumes of sales of HSD.

=  As per the news, the agreement has not pin pointed the amount of HSD required for the project, although according to our
estimates we believe HSD demand from Thar Coal Project to be around 46,029Mton.

=  We expected these additional volumes of HSD to have an EPS impact of PKR 0.33/share.

Exhibit: PSO to supply diesel to Thar Coal Mines

Thar coal diesel requirement (mnltrs) 55.00
HSD retail Price (PKR/Itr) 72.52
HSD Margin (PKR/Itr) 241
EPS Impact (PKR/share) 0.34

Source: IGI Research, engropowergen, Business Recorder
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Analyst Certification

The analyst® hereby certify that the views about the company/companies and the security/securities discussed in this report are
accurately expressed and that he/she has not received and will not receive direct or indirect compensation in exchange for expressing
specific recommendations or views in this report. The analyst is principally responsible for the preparation of this research report and
that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities of the following
company/companies covered in this report.

Disclaimer

This document has been prepared by IGI Finex Securities Limited and is for information purposes only. Whilst every effort has been
made to ensure that all the information (including any recommendations or opinions expressed) contained in this document (the
information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of
the information. Neither, IGI Finex Securities Limited nor any director, officer or employee of IGl Finex Securities Limited shall in any
manner be liable or responsible for any loss that may be occasioned as consequence of a party relying on the information. This
document takes no account of the investment objectives, financial situation and particular needs of investors, who shall seek further
professional advice before making any investment decision. This document and the information may not be reproduced, distributed or
published by any recipient for any purpose.

Rating system
IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain exclusive
of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy If return on aforementioned security(ies) is more than 10%, from its last closing price(s)

Hold If return on aforementioned security(ies) is in between -10% and 10%, from its last closing price(s)

Sell If return on aforementioned security(ies) is more than -10%, from its last closing price(s)
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