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Sector Update Monthly Sales
Apr-22 Cement sales record a 29%y decline to
Exhibit: Monthly Cement Sales 3-53mn/tons
M Local ™ Exports
7.0

= For April 2022, the latestcement sales as released by All Pakistan Cement

6.0 Manufacturers Association (APCMA); are down by 29%y to 3.53 mn/tons.

= Cement sales locally reported a decrease of 17%y to clockinat 3.37mn/tons.
5.0 We believe this is mainly dueto slowdown in construction activities owing to

‘Ramadan’.
4.0
= Looking ahead on sales; we expect further slowdown due to weather
3.0 predictions. Whereas on pricingfront, international coal prices haveshown
some mercy, showing signs of slowdown. So far, mix usage of Afghan coal,
2.0 pet coke has to an extent absorbed impactof high coal, we suggest domestic
players haveadditional roomto further increase cement retail price.
1.0
Monthly Cementsales record a 29%y decline to 3.53mn/tons

Apr/20 Oct/20  Apr/21  Oct/21  Apr/22 For April 2022, the latest provisional cement sales as released by All Pakistan

Cement Manufacturers Association (APCMA); are down by 29%y to

Exhibit: Monthly Cement Prices region 3.53mn/tons. Similarly, on amonthly, basis sales reported a decrease of

wise 30%m. Thistakes 10mFy22 total cementdispatchesto44.3mn/tons
1,000_50uth North compared to 48.2mn/tons last year same period; depicting adecline of 8%y.
900 / Exhibit: Monthly Cement Dispatches
800 :
,J Ink.Tons Apr/22  m/m v/y 10mFy22 10mFy21 v/y
700 ol North N 2,807 27% -17% 32,741 34,008 -4%
\__/ South J 568 -37% -17% 6,802 6,242 9%
600 Local NA 3,375 29%  -17% 39,537 40,250 -2%
North J 61 -24%  -76% 740 2,161 -66%
500 South N 95 -56% -85% 4,058 5,864 -31%
Apr/20 Oct/20 Apr/21 Oct/21 Apr/22 Export d 156  -47% -82% 4,798 8,025  -40%
North NA 2,868 27%  -21% 33,481 36,170 -7%
South 4 663 -40%  -50% 10,860 12,105 -10%
Grand Total 4 3,530 -30% -29% 44,336 48,275 -8%

Local dispatches down by 29%m to 3.4mn/tons

Cementsaleslocally reported adecrease of 29%mto clock in at
3.37mn/tons. We believethisis mainly due to slowdown in construction

Analyst activities owingto ‘Ramadan’. On a yearly basis sales are down by 17%y. On
Ajay Kumar 10mFy22 total local sales now stand 39.5mn/tons whichis roughly the same
Ajay.Kumar@igi.com.pk as lastyear same period. Region wise, sales from north during the period
Tel: 492 21 111 234 234 Ext: 816 stood at 2.9mn/tons down by 21%y, whereas south based cement

manufacturers suffered massive decline of 50%y arriving at 663k/tons.
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Exports sales took a hit on rising freight and input costs

Exportdispatches duringthe period reported a major drop of 82%y (or
47%m) to 0.16mn/tons compared to 0.88mn/tons last year. This brings
10mFy22 total exportsto 4.7mn/tons compared to last year 8.02mn/tons
(down by 40%y). Region wise, north exports suffered a 76%y drop (24%m) to
0.06mn/tons, whereas south exports declined by 85%y (down 56%m) to
0.095mn/tons We believe thisislikely owingto a) north borderclosure, b)
risingfreightand input costs (coal prices), and c) lower price differential
international market.

Exhibit: Monthly Cement Dispatches

in mn. Tons Apr/22 m/m vy 10mFy22 10mFy21 vy
LUCK NA 590 -29% -23% 7,555 8,409 -10%
DGKC NA 391 -35% -46% 5,732 6,200 -8%
MLCF J 343 -18% -17% 3,749 4,081 -8%
CHCC N2 226 -30% -30% 2,880 3,279 -12%
KOHC NA 201 -47% -31% 2,917 3,145 7%
FCCL N2 238 -21% -19% 2,712 2,878 -6%
PIOC NA 236 -24% -24% 2,756 2,823 2%
ACPL NA 100 -51% -63% 1,947 2,801 -31%

Source: APMCA, Newsprint, *Provisional numbers

Outlook

Lookingahead; we may expecta slowdown inthe month of May-22, due to
expected rainfall. Whereas, on pricing front, international coal prices have
shown some mercy, butstill remain onthe higherside. As of latest 3 months
forward Richard bay coal contract currently trade close to USS 288/ton (Mar-
22, peak prices reached USS 315/ton). On comparative basis, domestic
manufacturers have increased average cement prices by 35% on average
with North selling a PKR 887/bag (up by 40%y) and south retailing at PKR
862/bag (up by +42%y). So far, mix usage of Afghan coal, pet coke has toan
extentabsorbedimpact of high coal, we suggest domestic players have
additional roomto furtherincrease cementretail price. Inthe mediumterm
higherrates, upcoming budget, and higher cement prices are most likely to
dampensales growth goingforward.
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Important Disclaimer and Disclosures

Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the security/ securities
discussed in this report accurately reflect his or her or their personal views and that he/she has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendations or views in this report. The analyst(s) is principally responsible for the preparation
of this research report and that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities of the following
company/companies covered in this report.

Disclaimer: The information and opinions contained herein are prepared by IGI Finex Securities Limited and is for information purposes only. Whilst
every effort has been made to ensure that all the information (including any recommendations or opinions expressed) contained in this document (the
information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of the information.
Neither, IGI Finex Securities Limited nor any director, officer or employee of Gl Finex Securities Limited shall in any manner be liable or responsible for
any loss that may be occasioned as consequence of a party relying on the information. This document takes no account of the investment objectives,
financial situation and particular needs of investors, who shall seek further professional advice before making any investment decision. The subject
Company (ies) is a client of the IGI Finex Securities Limited and 1GI Finex Securities offers brokerage services to Subject Company (ies) on a regular
basis, in line with industry practice. This document and the information may not be reproduced, distributed or published by any recipient for any purpose.
This report is not directed or intended for distribution to, or use by any person or entity not a client of IGI Finex Securities Limited, else directed for
distribution.

Rating system: |Gl Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain exclusive
of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy if target price on aforementioned security (ies) is more than 10%, from its last closing price(s)

Hold if target price on aforementioned security (ies) is in between -10% and 10%, from its last closing price(s)
Sell if target price on aforementioned security (ies) is less than -10%, from its last closing price(s)

Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political and geopolitical risks.
The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, business, economic, and political
conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, etc. given about the security (ies)/company (ies) in the
report will be achieved.

Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an investment
analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible outcome for his investment, Last
Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a company's shares outstanding by current trading price.
EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is the amount of net income returned as a percentage of shareholders’
equity. P/E: Price to Earnings ratio of a company's share price to its per-share earnings. P/B: Price to Book ratio used to compare a stock's market value
to its book value. DY: The dividend yield is dividend per share, divided by the price per share.
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