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n Gold eased from a two-week high in today�s session, giving back some of its
sharp overnight gains, but was set to post its strongest week in five on the
Federal Reserve's caution over raising U.S. interest rates and risk-off sentiment
in the market.

n Asian shares extended losses to three-week lows today after bank stocks
slumped globally, while the yen soared to a 17-month high against the dollar.
Spot gold had eased 0.3 percent to $1,236.60 an ounce on profit taking after
its 1.5 percent gain overnight. The metal had hit a two-week high of $1,243.50
in the previous session.

n For the week, the metal has gained 1.2 percent, its biggest gain since the week
ended March 4. Risk appetite waned with renewed concern over the power of
monetary policy. A weaker U.S. equity market lent support to global volatility
and put gold again at centre stage for investors.

n  Bank shares led losses in Europe and the U.S. markets yesterday, amid talk
of more lay-offs and cutbacks planned by Europe's major lenders as they
struggle with zero rates.

n The dollar was hurt by a cautious Fed tone on interest rate hikes. Minutes from
the Fed's March policy meeting released on Wednesday showed policymakers
debated whether an interest rate hike would be needed in April, although a
consensus emerged that risks from a global economic slowdown warranted
a cautious approach.

n A slower pace in hiking rates would boost non-interest-paying gold, while hurting
the dollar. Gold gained 16 percent in the first quarter of the year, its best
quarterly performance in nearly 30 years, on speculation the Fed may delay
hiking rates.  Markets were closely watching comments from Fed officials for
clues about the timing of any rate hikes.

The gold markets rally during the Thursday session,

testing the $1240 level. If we can break above the top

of the range, it will more than likely send this market

looking for the $1260 level, and above there as well.

Pullbacks should continue to offer value as the US

dollars starting to weaken. We believe that the $1200

level below is essentially the �floor� in this marketplace

at the moment. Because of this, we are very bullish

and we feel it�s only a matter of time before we rally

all the way up to the recent highs, and of course break

out and go further than that. Initial resistance comes

at 1,245.00, which represents last week's high, support

is seen near the 10-day moving average at 1,226.

Momentum remains negative with the MACD index

printing in the red with a downward sloping trajectory.

n Gold prices finished sharply higher yesterday,

coinciding with a meltdown for the U.S. dollar

against the yen

n Fed is taking a cautious approach to future

interest-rate hikes

n June gold closed up $13.70, or 1.1%, to $1,237.50

an ounce, after closing on Wednesday down

0.5%, to $1,223.80 an ounce

n Heightened global risks are clearly being attributed

greater weight

n The FOMC conveyed a sense that there�s no

harmony among the Fed policy makers
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n Oil futures ended lower yesterday, failing to extend gains to a third straight day
as bullish momentum in the wake of an unexpected decline in U.S. crude
inventories faded and investors shunned assets perceived as risky on concerns
about the global economic outlook.

n Brent crude the global oil benchmark, fell 41 cents, or 1%, to settle at $39.43
a barrel on London�s ICE Futures exchange. On the New York Mercantile
Exchange, West Texas Intermediate futures fell 49 cents, or 1.3%, to $37.26
a barrel.

n Oil lost ground amid concerns about world growth, analysts said. Those
concerns helped sink equities and contributed to weakness in the dollar, while
assets perceived as havens, such as gold and Treasurys, rallied.

n Both benchmarks rallied more than 5% on Wednesday after U.S. supply data
showed a surprise drop in U.S. crude inventories of 4.9 million barrels last
week.

n But analysts said other numbers in the report took off some of the bullish shine.
Product markets �show large and unexpected inventory builds, suggesting end-
use demand is not as strong as the headline suggests.

n Meanwhile, natural gas futures maintained gains after weekly storage data
Thursday from the Energy Information Administration showed working gas in
storage rose by 12 billion cubic feet in the week ended April 1. Analysts surveyed
by energy data firm Platts had forecast a rise of 10 billion to 14 billion cubic
feet.

n Oil prices have rallied in the past two months in part on expectations that major
producers will agree to limit their output in a bid to alleviate the global oversupply
and support prices. Several key players, including Saudi Arabia and Russia,
are expected to meet on April 17 in Doha, Qatar, to discuss the plan.

The WTI Crude Oil market initially rallied during the

course of the session on Thursday, but struggled above

the $38 level in turn right back around form a bit of a

shooting star. The shooting star of course is a negative

sign, and therefore the market could drop down towards

the $34 level. Given enough time, the crude oil could

even break down below there, and the fact that we

have formed this bearish candle after a very short-

term rally suggests to us that perhaps the sellers are

going to continue to go much lower. With this being

the case, we like selling on a break down below the

bottom of the candle, as it should show a continuation

and an acceleration of the weakness. Momentum

remains negative as the MACD (moving average

convergence divergence) index prints in the red with

a downward sloping trajectory which points to lower

prices.

n Oil prices edged up early today, lifted by firm

economic indicators from the U.S and Germany

which could support fuel demand

n Analysts warned that crude markets are still

threatened by another downturn because of

ongoing oversupply

n WTI crude futures is currently trading at

$37.64 per barrel

n Investors are lacking confidence about improved

U.S. seasonal demand

n Outside the U.S, production especially in parts of

the Middle East is still soaring
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n Silver futures bounced back yesterday, as the range-bound US dollar retreated
after dovish Federal Reserve deliberations revealed there would likely be no
interest rate hike in April.

n Silver for May delivery climbed 18 cents or 1.1% to $15.24 a troy ounce on the
Comex division of the New York Mercantile Exchange. The upward movement
reversed most of the previous day�s sharp decline. Nevertheless, silver has
traded choppy since falling from 2016 highs above $16 an ounce.

n The gold-silver ratio, which helps investors determine their entry and exit points
for precious metals, closed at 81.22 on Wednesday. That means 81.22 ounces
of silver are required to purchase one ounce of gold. The ratio has increased
since mid-March as silver�s price has declined at a faster rate relative to gold.

n TThe US dollar, which normally trades inversely with precious metals, was
down 0.1% against a basket of currencies Thursday. The dollar declined
Wednesday afternoon after the minutes of the March FOMC meetings showed
policymakers were leaning against raising interest rates later this month.

n According to the official transcript, several FOMC members argued �that a
cautious approach to raising rates would be prudent or noted their concern
that raising the target range as soon as April would signal a sense of urgency
they did not think appropriate.�

n However, some officials left the possibility of a rate hike on the table �if the
incoming economic data remained consistent with their expectations for moderate
growth in output, further strengthening of the labour market, and inflation rising
to 2% over the medium term.�

n The Fed raised interest rates in December for the first time in over nine years.
Only two more rate increases are expected this year, according to the  summary
of rate expectations that was released last month.

Silver markets rose during the course of the day on

Thursday, breaking above the $15.20 level. This is an

area that we have suggested could cause quite a bit

of resistance, and the fact that we broke above there

tells us that the bullish momentum is starting to pick

up. After this, we will more than likely try to reach the

top of the overall consolidation range which extends

to the $16 level. Pullbacks at this point in time will

more than likely offer value that traders continue to

take advantage of. We have no interest in selling.

The technical trend for silver prices remains bearish

below the March 31 swing high of $15.56, as the March

31 level is lower than the prior swing high of $16.03

(formed on March 22). The sequence of both lower

highs and lower lows is a strong indication that the

trend is bearish. Support level is currently at last week�s

low.

n Silver prices were slightly higher yesterday than

the levels seen on Wednesday

n The U.S Dollar was on the back foot yesterday

following the publication of the March FOMC

meeting minutes

n Some Fed members leaned towards hiking rates

in April, while others disagreed

n Weak global economy is a potential risk

factor when assessing the economic health

n Fed Funds futures are currently pricing a

zero percent probability of a rate hike at the

next month
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