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n      Gold prices edged down today as global political tensions eased, but expectations
for rising inflation supported demand for the safe-have asset. Spot gold was
down 0.1 percent at $1,344.20 an ounce, while U.S gold futures fell 0.2 percent
to $1,346.60 per ounce. Spot gold is also down 0.1 percent so far this week.

n U.S President Donald Trump said on Wednesday he hoped a summit with
North Korean leader Kim Jong Un would be successful, while Western missile
str ikes in Syria were less extensive than some had feared.

n Investors were also relieved that no new U.S demands on trade came out of
a summit between Japanese Prime Minister Shinzo Abe and U.S President
Donald Trump.

 n There is no fresh buying interest and profit taking. The physical demand is also
very weak. The market is not able break above $1,355, which is acting as a
good resistance and causing some long liquidations.

n Prices have been stuck in the $1,320-$1,360 range for a good time. The upside
is also limited due to the fear of interest rates. The uncertainty over geopolitical
risk and trade war tension has moved to the back burner this week and has
made for a less compelling argument in the gold market.

n Investors are rehashing old topics amidst reasons to stay long into the weekend,
but drawing few if any conclusions. Also, the relatively optimistic backdrop in
the United States should support the Federal Reserve in raising interest rates
at least twice more this year.

n       Gold is expected to decline around $1,330 after failing to break above resistance.
There was a bit of upward momentum, but still in the $1,300-$1,365 range. It's
more of a technical trade at the moment, it tries the upside again and if that
doesn't succeed then it falls back.

The gold markets have been very choppy over the

last several sessions, and an overall upward

momentum-based trade. If it can break above the

$1355 level, the market will go looking towards the

$1360 level, and then perhaps breaking above there

to go even higher. Gold market participants continue

to be very erratic, and gold is very difficult to deal with

as it is both a safe haven and a risk asset. An escalation

of tension between the United States and China, as

people will be worried about global trade. Ironically, if

the situation between the United States and China

comes down, it probably put downward pressure on

the US dollar, which in a sense should lift the gold

markets. In other words, its only a matter of time before

we go higher. It looks at these pullbacks as potential

buying opportunities, and that we will continue to see

buyers come in.
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n Gold prices dipped yesterday, breaking a string

of gains for four successive sessions

n Rising yields make gold a less attractive

investment because it does not draw interest

n Market jitters over Western missile strikes in Syria

that provided some support to gold earlier in the

week eased

n Gold has been mostly rangebound so far this

year, that dulls haven demand for gold

n A spike in inflation and higher interest rates are

factors that would be expected to lift the dollar

and depress gold prices
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n Oil prices hit highs not seen since 2014, built on the ongoing drawdowns in
global supply and as Saudi Arabia looks to push prices higher, though U.S
crude gave back gains to finish lower.

n U.S West Texas Intermediate crude futures settled 18 cents lower at $68.29
a barrel after earlier hitting $69.56, their highest since Nov. 28, 2014. WTI has
gained nearly 8 percent in the last eight days of trading and set for its second
weekly gain, gaining 1.3 percent this week.

n Brent crude futures  ended at $73.78 a barrel, up 30 cents. The global benchmark
touched $74.75 a barrel, its highest since Nov. 27, 2014. The day OPEC
decided to pump as much as it could to defend market share. Brent is also
poised to rise for a second week, adding 1.6 percent this week.

n Top exporter Saudi Arabia, the Organization of the Petroleum Exporting
Countries, has been withholding production since 2017 to draw down a global
supply overhang that had depressed crude prices between 2014 and 2016.

n Global oil demand data so far in 2018 has come in line with our optimistic
expectations, with 1Q18 likely to post the strongest year-on-year growth since
4Q10 at 2.55 million barrels per day.

n One factor that could start weighing on prices is rising U.S production, which
has jumped by a quarter since the middle of 2016 to 10.54 million barrels per
day, making the United States the world�s second-biggest producer of crude
oil behind only Russia, which pumps almost 11 mil l ion bpd.

n OECD commercial inventories could fall back to a level not seen since the oil
price collapse that began in 3Q14. On a days of forward demand basis, we
believe cover could drop below 57 days later this year, a level last seen in
2011.

The WTI Crude Oil market went back and forth during

the trading session yesterday, initially trying to rally,

but then pulling back. It looks as if were going to

continue to dance around the $69 level, and the $68

level underneath will be supportive. It has recently

rallied significantly, so it might be catching her breath

more than anything else. This market will be attracted

to the $70 level, which is a technically important

number. Economists believe that the market will

probably struggle with $70, but very well could continue

to go higher, especially of Middle East tensions continue

to flare up. Brent markets went back and forth during

the day as well, ultimately forming a little bit of bullish

pressure, but the market is trying to build up the

necessary momentum to break out above the $75

level. Once it break above that level, then it might go

to the $77.50 level next, and then possibly even $80.

n Oil prices pulled back from their highest levels in

nearly 3 1/2 years, as investors weighed

comments from major oil producers

n Oil prices have been pushed up by a gradually

tightening market

n The tighter oil market is feeding into refined
products, this tightness is also a result of healthy
oil demand

n Investors are eyeing the $70 level on U.S crude,

but it would likely face resistance

n Major oil producers may be targeting much higher

oil prices
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n A bounce in silver is not a surprise because of the lower liquidity and its more
sensitive to sentiment, expected silver to follow gold lower in coming days or
weeks. While silver has been the worst performing precious metal over the
past six months.

n The precious metals fought through some headwinds yesterday. Everything
except silver is succumbing to those headwinds today," said Chris Gaffney,
president of world markets at EverBank.

n Silver also is used for industrial purposes, so it has been lifted by a rally in
base metals. The downside is relatively limited in silver because it was the one
that was pushed too low. Also there are no positions to be squeezed.

n The silver bulls have the overall near-term technical advantage. Silver bulls
next upside price breakout objective is closing prices above solid technical
resistance at the January high of $17.785 an ounce. The next downside price
breakout objective for the bears is closing prices below solid support at $16.50.

n Silver prices were trading near steady, but hit another 2.5-month high overnight.
The current technical postures for both precious metals favor the bulls. May
comex silver was last down $0.002 at $17.24 an ounce.

n A feature in the marketplace late this week is rising government bond yields
(falling prices). Some U.S maturities are at multi-month or multi-year high yields.
While the precious metals markets did not react much to this situation today,
rising bond yields suggest rising inflation.

n World stock markets were mixed overnight amid a lack of major news
developments. U.S stock indexes were selling off in midday trading today. If
the sell-off intensifies, the precious metals would likely be supported.

Silver markets have been very volatile yesterday,

initially pulling back but finding enough support at the

$17.10 level to continue the uptrend. If it broke above

the $17.30 level, and that it is only a matter of time

before we continue to go even higher, perhaps to the

$17.50 level. Economists believe that the $17 level

underneath should be support as it was previous

resistance, but the Silver markets are very reactive to

headlines around the world when it comes to such

places as Syria, North Korea, and of course any type

of mention of a trade war between the United States

and China. For longer-term, summer should continue

to be very bullish and volatile. The market will continue

to be very heavily supported though, so jumping and

slowly in building up to a larger position for the longer-

term move. Whereas longer-term the market will go

looking towards the $20 level above.

n May silver gave up less than a penny to $17.239
an ounce yesterday after jumping by 2.8% in the
previous session

n spot silver prices rose 0.6 percent to $17.25 per

ounce after touching their highest since Feb. 1

n The U.S dollar has also firmed up today and is

trading at its daily high, which is negative for the

precious metals markets

n The dollar strengthened, flipping its week-to-date

performance into slightly positive territory

n Silver have been purchased as hedges against

rising inflation
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