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n     Gold prices were steady early today, after rising in the previous session, as
the U.S dollar softened against China�s yuan and the euro. Despite recent
weakness, the dollar index rose more than 6% since mid-April.

n  Spot gold was unchanged at $1,210.91 an ounce, after rising 0.4 percent in
the previous session. U.S gold futures were up 0.1 pct at $1219.4 an ounce.
Rate hikes by the Federal Reserve were cited as supportive for the dollar.

n     The dollar index, which measures the greenback against a basket of six major
currencies, was down 0.1 percent at 95.133. Asian shares rose today on the
back of firmer Wall Street earnings while expectations for increased Chinese
stimulus helped take the edge off wider concerns about the worsening Sino-
U.S trade dispute.

n      The United States will begin collecting 25 percent tariffs on another $16 billion
in Chinese goods on Aug 23, the U.S Trade Representative�s office said
yesterday as it published a final tariff list targeting 279 imported product lines.

n A reversal in gold prices is in the offing, as speculation of a trade war and
Iranian sanctions are turning into reality. Further, record short investors positions
in gold strengthen our conviction of a price recovery in H2.

n The move would be the second time the Trump administration imposed duties
on Chinese imports since July. The U.S levied 25% duties on $34 billion in
Chinese goods on July 6. In response, China followed up by imposing duties
on the same value of U.S products.

n U.S job openings held near record highs in June amid a modest decline in
hiring, pointing to a further tightening of labour market conditions, which
economists hope will soon spur faster wage growth.

Gold markets have continued to find selling pressure

on rallies, and of course yesterday was no different.

The $1215 level is the beginning of the selling pressure

during early New York trading, as the market gave

back much of the gains from earlier in the day. The

market is trying to tell us that it wants to test the $1200

level underneath, so it suspect that rallies will continue

to be sold. As a shorter-term investor, it would be

looking towards selling rallies that show signs of

exhaustion, has there should be plenty of them. It�s

very likely that it will see a lot of volatility, but in the

end it suspect that the market is still focusing on $1200

more than anything else. If it break down significantly

below the $1200 level, that would be extraordinarily

bearish for gold, perhaps opening up the door to $1140

next. Ultimately, it could get some good news, and

that could turn things around.
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n Gold climbed nearly 1 percent yesterday, having

drifted near $1,200 an ounce this week

n A weak dollar makes dollar-priced gold cheaper
for non-U.S investors

n At the moment gold is more sensitive to the yuan

than the dollar, so if the dollar is rallying but not

against the yuan, gold is stable

n Signals are mixed for spot gold, as it seems to

be stuck in a neutral range of $1,206-$1,220 per

ounce

n World shares edged towards a six-month high
amid the rally in Chinese stocks
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n      Oil prices dipped today after China reported relatively weak import data, although
the market remained well supported by falling U.S crude inventories and the
introduction of sanctions against Iran.

n        Front-month Brent crude oil futures were at $74.50 per barrel, down 15 cents,

or 0.2 percent, from their last close. U.S West Texas Intermediate (WTI) crude

futures were at $69.15 per barrel, down 2 cents.

n China�s July crude oil imports recovered slightly in July after falling for the
previous two months, but were still among the lowest this year due to a drop-
off in demand from the country�s smaller independent, or �teapot�, refineries.

n Shipments into the world�s biggest importer of crude came in at 36.02 million
tonnes last month, or 8.48 million bpd, up from 8.18 million bpd a year ago,
and just up on June�s 8.36 million bpd, data from the General Administration
of Customs showed.

n Markets were still supported by the introduction of new U.S sanctions against
Iran yesterday, which initially target Iran�s purchases of U.S dollars in which
oil is traded.

n Iran is the third-largest producer among the members of the Organization of
the Petroleum Exporting Countries (OPEC). It shipped out almost 3 million
barrels per day (bpd) of crude in September, equivalent to around 3 percent
of global demand.

n The oil market was focusing on the U.S market, where the American Petroleum

Institute said yesterday that crude inventories fell by 6 million barrels in the

week to Aug. 3 to 407.2 million.

The WTI Crude Oil market reaches high as $69.80

during trading pre-market, but once the futures investors

in America got involved, they slammed the market

back down to the $69.15 area. Since then, it had

bounced quite nicely and it looks as if the market is

going to continue to try to grind to the upside, but the

way of resistance above the $70 is going to take a

specific �supply negative event� for investors to jump

in and bust through this major barrier that it extends

to the $71 level. Economists believe that it continue

to see a lot of chop in the short term. Brent markets

were a bit more resilient, as they recovered the losses

much quicker. The $75 level above continues offer

significant resistance though, and it is going to take

some type of news item to finally push this market

above there. After that, it might see significant resistance

near the $75.50 level as well.

n Oil prices were mixed as the Iran�s exports fell

after U.S re-imposed economic and crude

sanctions

n Oil demand growth is expected to rise 290,000

bpd in 2019, compared with 330,000 bpd

previously expected

n Output was expected to rise 1.31 million bpd to

10.68 million bpd in 2018

n Iran�s oil exports dropped for the third consecutive

month by 7% to 2.32 million barrel per day in July

n Crude inventories decreased by 6 million barrels

in the week to Aug 3 to 407.2 mill ion
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n       Silver prices are moderately higher in early U.S trading yesterday, on corrective
rebounds from recent selling pressure that drove both markets to 12-month
lows recently. Still, the near-term technical postures for both metals remain
fully bearish.

n Silver futures rose in Asian trade as the dollar index extended decline from
July 19 highs, following earlier trade data from China, the world's largest metals
consumer, and amid a lack of releases in the US today.

n Silver futures due in September rose 0.44% to $15.44 an ounce, while the
dollar index dipped 0.16% against an array of main currencies to 95.03. Now
markets await a speech by Federal Reserve Bank of Richmond President
Thomas Barkin at a town hall event, in Virginia.

n Earlier Chinese data showed the trade surplus fell to 177 billion yuan, or $28.1
billion in July, compared to 262 billion yuan in June, and missing estimates of
229 billion, as imports outpaced exports last month.

n Global stock markets were mostly higher overnight. U.S stock indexes are
pointed toward firmer openings when the New York day session begins. There
continues to be no significant risk aversion in the world marketplace, and that�s
working against the safe-haven silver markets.

n     The U.S dollar index is weaker today but still not far below its recent 12-month
high. The Turkish lira fell to a new low against the dollar this week, as an
example of how the secondary world currencies have been punished by a
stronger U.S dollar.

n Rising tensions between the U.S and Iran could be the next geopolitical
flashpoint in the world marketplace, which could boost safe-haven gold and
silver prices.

Silver markets were positive to kick off the session

yesterday, reaching towards the $15.45 level where

it found quite a bit of selling on heavier volume.

This coincided with the open of the US session,

sending the market down to retrace about half of

the gains from earlier in the day. As it can see on

the chart, it has a couple of lines drawn: one at the

$15.50 level, and another at the $15.25 level.

Economists believe this is the area that it is going

to be trading in for the short term, and therefore  it

range bound systems could be deployed in this

region. There is even more support below at the

$15 level, so the longer-term investors would jump

in there. In the meantime, it might as well play with

the market is offering, which is a $0.25 range as

marked on my hourly chart.

n Silver prices marked up 0.5 percent at $15.40 an
ounce

n The U.S dollar continues to gain strength as
tensions from potential trade wars continue to

ratchet up

n The U.S dollar index is currently trading at 95.19

and up 22 points on the day

n September Comex silver was last up $0.057 at
$15.405 an ounce

n A week after the Federal Open Market Committee

voted to hold overnight interest rates unchanged

at below 2.0%
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