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n       Gold inched up after marking their biggest one-day percentage gain in over
a year the session before, with the U.S dollar easing on comments from the
Federal Reserve chairman in support of a gradual approach to raising rates.

n  Spot gold was up 0.1 percent at $1,206.57 an ounce. It rose about 1.7 percent
on Friday in its biggest one-day percentage gain since May 17, 2017. U.S
gold futures were almost flat at $1,213 an ounce.

n      Fed chair Jerome Powell on Friday defended the U.S central bank�s push to
raise interest rates as healthy for the economy and signaled more hikes were
coming despite President Donald Trump�s criticism of higher borrowing costs.

n     Powell has begun putting his stamp on the U.S central bank as someone
who will rely more on data-informed judgment and less on some of the models
and theoretical values that have shaped the Fed�s course in recent years.

n Hedge funds and money managers increased their net short position in
COMEX gold contracts to another record in the week to Aug. 21, adding 1,306
contracts to bring it to 78,579 contracts, the largest since records became
publicly available in 2006, data showed.

n Higher activity in gold options amid geopolitical tensions and a record-long
bull market for U.S equities suggest that investors are betting gold prices have
found a floor.

n Vice Ministers from China and the U.S are due to meet later this month to
resume trade negotiations, after the last round of trade talks ended with little
progress made. In addition, US tariffs on $16 billion of Chinese goods went
into effect on August 24th, with China quick to follow with reciprocal restrictions
and a threat to file a complaint with the World Trade Organization.

Gold markets look as if they are ready to turn around

and rally, as the US dollar is finally giving back some

of the gains. Economists think that breaking above

the previous week�s candle is a bullish sign, and it

would be a buying opportunity to go towards the $1300

level. A break down below the $1150 level would send

this market much lower, perhaps down to the $1100

level, perhaps even lower than that to the $1000 level.

At that point, it would back up the truck and buy as

much gold as it possibly could. That�s a major level

on longer-term charts, and it will attract a lot of attention

in and of itself. However, the market is certainly offering

a lot of value in this area, and ultimately that will

probably decide what happens next. The Gold markets

have been sold off drastically by emerging markets,

as currency devaluation has been a major factor.

Overall, this market will be very rocky.
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n Gold prices ended markets last week on a high,

up around 2.5%

n The U.S dollar weakened sharply, providing
support for dollar-denominated gold prices

n The dollar index, which tracks the greenback

against a basket of six major currencies, was

down 0.1 percent at 95.075

n A modest US Dollar rebound now seemed to be

only factor keeping a lid on any further up-move

for the dol lar-denominated commodity

n The precious metal's safe-haven appeal and
collaborated to the weaker tone
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n       Oil prices fell today on concerns the U.S-China trade dispute will erode global
economic growth, although looming U.S sanctions against Iran�s oil sector kept
crude from falling further.

n        International Brent crude oil futures were at $75.63 per barrel, down 19 cents

from their last close. U.S West Texas Intermediate crude futures were down

30 cents at $68.42 a barrel.

n Falling U.S rig counts and last week�s decline in U.S inventories are supporting
oil prices amid a protracted U.S-China trade war that could dampen global
growth and weigh on oil demand.

n U.S energy companies cut nine oil drilling rigs last week, dropping to 860, the
biggest reduction since May 2016, energy services firm Baker Hughes said on
Friday.

n Despite growing concerns about potential oversupply, the markets will continue
to get a fillip from U.S sanctions against Iran. Washington will target Iran�s oil
exports with sanctions from November.

n OPEC-member Iran has exported around 2.5 million barrels per day of crude
oil so far this year. Most analysts expect this figure to fall by at least 1 million
bpd once sanctions kick in.

n On the other hand, the crude markets also draw support from U.S sanctions
against Iran, which from November will include oil exports. The sanctions are
being reinstated after U.S President Donald Trump pulled out of the Iran nuclear
deal earlier this year. Iran is the third-biggest producer in the OPEC, supplying

around 2.5 million barrels per day (bpd) of crude.

The WTI Crude Oil market got as low as $65 during

the week, but then rallied rather significantly. In fact,

it is closing four dollars higher than it started, which

of course is a very positive sign. Being able to hold

the trend line was crucial, and beyond that it is closing

towards the top of the overall range. At this point,

pullbacks will continue to be thought of as buying

opportunities, and people will look for value when they

can find it. At this point it also believe that the $71

level above offers a bit of resistance but clearing that

will open the door to the $75 handle. Pay attention to

the US dollar it has its influence, but now it is starting

to see the greenback give back some of its gains.

Brent markets also rallied rather significantly, reaching

towards the $76 level. The market has cleared

significant resistance in the form of the $75 handle,

and now set to go looking towards $79.

n The prices remain contained in a tight range, as

the upside remains capped by persisting US-

China trade tensions

n Oil rigs in the U.S fell by nine to 860 last week,

the biggest drop since May 2016

n Higher oil prices have been key, as for other global

heavyweights

n Global oil prices were up almost 20 percent in

the first half of 2018, with Brent crude oil topping

$80 a barrel in May for the first time since 2014

n WTI stalled its correction from two-week tops of

$ 69.31
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n      Silver futures inched higher in Asian trade as the dollar index traded mostly
flat, amid a lack of data from the US today and after the high-profile Jackson
Hole Symposium in Wyoming concluded in the weekend.

n Silver futures due in December rose 0.13% to $14.92 an ounce, while the dollar
index barley added 0.02% to 95.16 versus an array of major currencies. Now
markets await the second reading for US GDP growth later this week, estimated
at 4.0% for the second quarter, compared to the the advance reading of 4.1%.

n Last week, Federal Reserve Chair Jerome Powell spoke at the Fed's annual
retreat in Jackson Hole, Wyoming, where he made the case for "further, gradual"
rate hikes as the economy strengthens. Fed's goals are to balance economic
momentum with controlled inflation.

n The U.S dollar index, which measures the greenback�s strength against a
basket of six major currencies, was down 0.49% at 95.08 late Friday. The index
ended the week down 0.96%, its second consecutive weekly decline.

n On Wednesday investors will get the chance to parse a revision to second
quarter U.S. GDP. Growth is expected to be revised down to 4% from the initial
estimate of 4.1%, but that would still represent the fastest pace of growth in
four years.

n     Powell stated: "As the most recent FOMC statement indicates, if the strong
growth in income and jobs continues, further gradual increases in the target
range for the federal funds rate will likely be appropriate.

n In an interview, the US President Donald Trump once again criticized the
Federal Reserve's interest rate hikes, noting he's "not thrilled" with the way
monetary policy is progressing and calling for a more accommodative direction.

Silver markets have been choppy over the last

couple of days, forming a hammer for the week. It

anticipate that this market will probably continue to

see a lot of noise and chopped, but for those who

are longer-term inclined, it will probably see an

opportunity to pick up silver �on the cheap.� This

allows for value hunting, and for those who are

longer-term players that aren�t over levered, this

would be a return to normalcy as it has seen a lot

of buying pressure in this area. The market has

seen this before, and a lot of people are willing to

jump in and pick up silver at these levels. The market

continues the pattern that it has seen for some time,

and if it can wipe out the candle stick from the

previous week, that would be a very bullish sign,

perhaps sending silver to the $17 level rather quickly.

n Spot silver dropped 1.2 percent to $14.56 an
ounce, touching $14.49, a one-week low

n Powell said he expects to see further interest rate
increases, but suggested that the Fed funds rate
was getting closer to neutral

n A weaker U.S currency makes dollar-denominated

commodities less expensive for foreign investors

n Spot silver edged up 0.1 percent to $14.81 an
ounce

n Once interest rates reach a neutral equilibrium,

where they neither stimulate nor suppress the

economy the Fed can cease hiking rates
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