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n Gold edged up today as a fall in the dollar along with long-dated U.S. Treasury
bond yields ahead of a European Central Bank meeting prompted safe-haven
buying of the precious metal.

n A weaker greenback makes dollar-denominated gold cheaper for holders of
other currencies. Spot gold had risen 0.3 percent to $1,176.56 an ounce.  U.S.
gold futures were up 0.1 percent at $1,178.5 an ounce.

.

n The ECB will extend its already generous asset buys in today�s session, aiming
to boost stubbornly weak price growth, but with much of its firepower exhausted
it may also debate sending a token signal about the eventual end of such
purchases.

..

n Even if the precious metal responds positively to the ECB's expected easing,
any advance could be short-lived given that we have a Fed meeting in just
over a week

n Strengthening expectations that the Federal Reserve may increase interest
rates in its policy meeting next week will likely weigh on gold, as rising U.S.
rates raise the opportunity cost of holding non-yielding bullion. Interest rates
futures implied traders saw a 95 percent chance that the Fed would raise rates
at its policy meeting next Tuesday and Wednesday.

n As we head into the FOMC, it is certain that the Fed will raise rates this time.
I believe this is mostly priced into gold. We might still see some reaction and
the recent low of $1,157 may be revisited again.

n Exchange traded funds (ETF) have sold off in a huge manner and global fund
managers are shorting gold or reducing positions and the pressure on gold
prices is mainly due to this. Holdings of SPDR Gold Trust, dropped 0.72 percent
to 863.67 tonnes on Wednesday from Tuesday. Holdings have fallen more than
8 percent since November.

Gold markets rallied on Wednesday, but quite frankly

every time this market rises, I believe there is a good

opportunity to start selling. An exhaustive candle above

is a nice selling opportunity as far as I can see, as

long as we can stay below the $1200 level. That area

should continue to be massive as far as resistance is

concerned, and I still believe that we�re going to reach

towards the $1100 level below. At the first signs of

exhaustion, I am more than willing to start selling gold

yet again. I have no interest in buying.The RSI (relative

strength index) has moved slightly higher and above

the oversold trigger level of 30, which reflects

accelerating positive momentum. Momentum appears

to be moving higher as the MACD (moving average

convergence divergence) index is poised to generate

a buy signal. Gold prices were oversold for most of

September to date.
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n Gold extended its rise today, rebounding from

this week's 10-month low

n The Dollar eased against the euro ahead of a

European Central Bank meeting

n In November, the gold posted its biggest monthly

fall in more than three years

n An increased appetite for risk and a stronger

dollar all weighed on prices at a time of waning

demand from top consumers

n The Federal Reserve is expected to hike rates at

its meeting next week, a move seen as negative

for gold
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n Oil prices steadied around $50 a barrel today, close to the week's lows, on
doubts proposed OPEC production cuts would be sufficient to balance the
market, although a weaker dollar supported sentiment.

n U.S. light crude was up 20 cents at $49.97 a barrel. Crude has fallen more
than $2 a barrel from highs reached on Monday when investors bought heavily
in the wake of an agreement by the Organization of the Petroleum Exporting
Countries and Russia to cut production to reduce a supply glut.

n OPEC members and oil producers outside the group will meet again this
weekend in Vienna to discuss details of last week's deal, which aims at an
overall reduction in output of around 1.5 million barrels a day.

n Some analysts have suggested promised output cuts may be insufficient to
dent global oversupply and rebalance markets. Optimism over the OPEC cut
decision has eroded a bit.

n Stocks data yesterday provided little guidance on the state of the U.S. oil
market. U.S. crude oil inventories dropped 2.4 million barrels in the week to
Dec. 2, compared with analyst expectations for a draw of 1 million barrels.

n But stocks at the Cushing, Oklahoma delivery hub for U.S. crude futures
increased by 3.8 million barrels, the most since 2009, according to the U.S.
Energy Information Administration (EIA).

n The U.S. dollar index fell as Treasury bond yields eased and investors eyed
next week's Federal Reserve meeting. A slightly weaker U.S. dollar is supportive
of oil prices.

n Oil markets are on track to tighten over 2017, which will be accelerated by
OPEC's decision to reduce production alongside non-OPEC countries. If
effectively implemented, the global oil market will return to balance in Q1 2017.

.

The WTI Crude Oil market had a very session on

Wednesday, testing the $50 level which of course is

a massive support barrier not only based upon

psychological support, and of course the uptrend line

that�s been in the market for a while. That being said,

we did not break down below it so I think that the best

thing that you can do is to wait for daily close in order

to take a position. A break down below the bottom of

the uptrend line should send this market looking for

the $48 level, but I also recognize that a bounce from

here could send the market rent back around towards

the $52 level above. If we can get above there, market

should continue to go even higher, perhaps reaching

towards the $55 level. Pay attention to the US dollar,

it�s insert strengthening that might be reason enough

for this market to roll over as well. Crude oil stocks

built more than expected in Cushing Oklahoma.

n Oil prices eased yesterday on bearish U.S.

petroleum inventory data

n There are doubts that production cuts promised

by OPEC and Russia would be deep enough to

end a supply overhang

n EIA said crude inventories fell 2.4 million barrels

during the week ended Dec. 2

n Stocks at the Cushing, Oklahoma, delivery hub

increased by 3.8 million barrels

n Oil prices surged as much as 19 percent after

OPEC and Russia announced last week that they

would cut production next year
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n Silver prices were range bound Wednesday, as investors turned their attention
to next week�s US Federal Reserve meeting. Silver for March delivery rose 4
cents, or 0.2%, to a session high of $16.85 a troy ounce. The grey metal was
down 0.6% earlier in the day.

n Precious metals have faced renewed downward bias since the US presidential
election, although silver prices have held up better than gold over the past two
weeks. Since hitting nearly six-month lows in late November, silver futures
have rebounded more than 2%.

n Silver�s rally was upended on Tuesday by a resurgent US dollar, which had
softened following last week�s US November nonfarm payrolls report. The US
dollar index was little changed Wednesday morning.

n The dollar gained ground against the British pound amid an unexpected plunge
in UK manufacturing and industrial production. Movement in the precious metals
market has been cautious ahead of next week�s Federal Open Market Committee
(FOMC) meeting, where traders have assigned a nearly 95% likelihood of a
rate increase, according to FedWatch Tool.

n The Fed will release its official rate statement December 14. It will be accompanied
by revised economic projections covering GDP, unemployment and inflation.
There were no major economic releases were scheduled yesterday.

n The European Central Bank (ECB) on Thursday will also issue its final interest
rate decision of 2016 that is expected to provide further clarity around monetary
policy. The central bank is expected to extend its bond-buying program, but
is likely running out of scope to keep stimulus going.

n However, any mention of tapering quantitative easing will spook investors at
a politically sensitive time for the Eurozone. Four of the bloc�s five biggest
economies are set for major elections next year.

Silver markets broke higher during the day on

Wednesday, clearing the $17 level. However, the

market players think there is plenty of resistance above,

extending all the way to the $17.50 level. Leave as

soon as the silver market get some type of exhaustive

candle, the sellers will return. After all, the silver markets

are in a pretty significant downtrend in general, and

therefore investors have no interest in buying. Investors

and traders believe that this will simply offer yet another

selling opportunity over the longer term. Patience will

be needed, but eventually I�ll be selling this market

yet again. Buying isn�t even an option. Silver is still

poorly postured, but a weaker dollar may help give

them a boost, or keep them afloat at the least. They

have their work cut out for them if they are to rally, so

we are in a holding pattern for the most part on precious

metals.

n Silver could be about to make a serious attempt

at testing the upside constraint of its bearish

channel

n Silver prices continued to edge higher with a

further probing of resistance towards the $17.20

per ounce level

n Overall selling pressure was limited with a

reduction in fund liquidation

n Risk appetite held steady, which limited any

potential defensive demand for precious metals

n Dollar trends will continue to be watched closely

today
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