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n Gold prices were steady early today in Asian trading session, holding above
a four-month low hit last week, amid a firm dollar. Spot gold was nearly
unchanged at $1,247.80 an ounce, after hitting its lowest since July 26 at
$1,243.71 on Dec. 7.

n  U.S. gold futures were 0.1 percent higher at $1,250.10.  The dollar was steady
in early Asian trade today, underpinned by expectations of higher U.S. interest
rates, while bitcoin seized the spotlight as futures of the cryptocurrency began
trading.

.

n Republican U.S. Senator Susan Collins, whose support was crucial in passing
the Senate tax reform bill earlier this month, said on Sunday she has not yet
decided whether she will back the final measure negotiated by House and
Senate leaders.

n U.S. President Donald Trump on Friday signed legislation to fund the federal
government for two weeks, giving congressional negotiators more time to work
out budget priorities through next September and other thorny policy matters.

n A Palestinian stabbed an Israeli security guard at Jerusalem's main bus station
on Sunday, police said, and violence flared near the U.S. Embassy in Beirut
over U.S. President Donald Trump's recognition of Jerusalem as Israel's capital.

n The United States, Japan and South Korea will hold two days of missile tracking
drills starting on Monday, Japan's Maritime Self-Defence Force said, as tensions
rise in the region over North Korea's fast-developing weapons programmes.

n U.S. job growth increased at a strong clip in November, painting a portrait of
a healthy economy that analysts say does not require the kind of fiscal stimulus
that President Donald Trump is proposing, even though wage gains remain
moderate. Hedge funds and money managers sharply reduced their net long
positions in COMEX gold.

Gold markets are likely to continue to go to the

downside, if we break down below the bottom of the

weekly candle that just printed. The $1250 level is the

middle of the overall consolidation of the year, but we

have broken through a significant trend line, and of

course is pass we Close towards the bottom of the

range. If we break down below the bottom of the

candle, it�s very likely that we will see a continuation

of the bearish pressure, and perhaps reach down

towards the $1225 level, and more importantly, the

$1200 level. A breakdown below there would be very

negative for gold in general. Pay attention to the US

dollar, if that continues to strengthen overall, we will

see gold suffer. The US dollar has performed rather

miserably during most of the year, so a rebound in the

value the greenback makes sense, so gold could be

soft for several weeks.
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n Gold is heading for the biggest weekly drop since

May as investors anticipate higher US interest

rates

n Progress on tax reform buoys the dollar, deepening

a slump for the metal that touched a one-year

high in September

n Bullion has lost 2.6 per cent last week, the most

since the period ended May 5

n U.S President signed legislation to fund the federal

government for two weeks

n U.S job growth increased at a strong clip in

November
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n Oil markets edged lower today as ongoing output cuts led by OPEC were
countered by rising U.S. drilling activity that points to a further increase in
American production.

n U.S West Texas Intermediate (WTI) crude futures were at $57.03 a barrel,
down 33 cents from their last settlement. Brent crude futures, the international
benchmark for oil prices, were 15 cents lower at $63.25 a barrel.

n Both Brent and WTI crude oil settled more than 1 percent higher on Friday,
and oil prices have gained well over a third in value from their 2017 lows.  It�s
time for a breather.

n The gains are largely due to production cuts by the Organization of the Petroleum
Exporting Countries and a group of non-OPEC producers, including Russia,
which have been in place since the start of the year.

n But analysts said the effect of these cuts could be undermined by rising output
from the United States, which is not participating in the deal to voluntarily
withhold production.

n The number of rigs drilling for new oil output in the United States rose by two
in the week to Dec. 8, to 751, the highest level since September, General
Electric Co�s Baker Hughes energy services firm said on Friday.

n The largest concern for investors currently remains the rise in the U.S. rig
count, which could potentially jeopardize the OPEC and Russian agreement
when they meet for a review in June 2018.

n A higher rig count points to a further rise in U.S. crude production, which is
already up by more than 15 percent since mid-2016 to 9.71 million barrels per
day (bpd). That�s the highest level since the early 1970s, and close to levels
from top producers Russia and Saudi Arabia.

The WTI Crude Oil market fell significantly during the

week, but found enough support near the $56 level to

turn around and form a hammer. The hammer sits at

the $57.50 level, and that suggests that we are going

to continue to find the reasons to go higher, perhaps

reaching towards the $60 handle underneath. That�s

an area that continues to offer a lot of resistance

though, so I think it�s going to take a certain amount

of bullish momentum and perhaps a few catalysts that

we are not aware of to break out. Nonetheless, it does

look like the momentum is with the buyers, so one

would have to think it is certainly possible. It�s probably

easier to trade this market from a short-term perspective

though. Brent markets look very much the same,

initially pulling back during the week but forming a

massive hammer sitting just below the $64 level. I

think we are going to break out.

n Crude edged higher on Friday as Chinese orders

for foreign crude signaled stronger demand in

the wor ld �s  second- largest  economy.

n Futures climbed 1.2 percent in Friday�s trading

session

n Everyone is talking about that big jump in imports

of crude into China last month

n Drillers expanded the number of rigs searching

for crude in two of the busiest U.S. shale fields

this week

n West Texas Intermediate for January delivery

climbed 67 cents to settle at $57.36 a barrel
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n Silver prices ticked up amid a softer dollar today, but lacked impetus to push
higher weighed by expectations of an increase in interest rates in the United
States.

n The dollar gave up some early gains today, but losses were limited as stronger-
than-expected U.S. jobs data and expectations of higher interest rates in the
United States provided underlying support.

n U.S. employment data on Friday showed jobs increased in November, painting
a portrait of a healthy economy that analysts say does not require the kind of
fiscal stimulus that President Donald Trump is proposing, even though wage
gains remain moderate.

n Expectations this week are that bullion will hold a narrow range into Wednesday�s
FOMC rates decision, while following Friday�s stronger than expected U.S.
jobs data we see a 90 percent chance that interest rates will be raised, with
the potential that silver may extend recent weakness.

n The Federal Reserve is widely expected to raise benchmark interest rates at
its two-day policy meeting starting on Tuesday, and provide outlook on further
rate hikes next year.

n Higher U.S. rates tend to boost the dollar and push bond yields up, putting
pressure on greenback-denominated, non-yielding silver. Precious metals will
remain under further modest pressure. However, any decline is expected to
be modest as the rate rise is largely anticipated.

n The United States, Japan and South Korea will hold two days of missile tracking
drills starting on Monday, Japan�s Maritime Self-Defence Force said, as tensions
rise in the region over North Korea�s fast-developing weapons programmes.
Hedge funds and money managers sharply reduced their net long positions
in COMEX silver contracts in the week to Dec. 5, U.S. data showed on Friday.

Silver markets continue to be very noisy, capping lower

at the open of the week, but then turned around to fill

that gap as the $16.50 level offered far too much in

the way of resistance. By finding that resistance, we

turned around to break down significantly, and we

ended up below the $16 level later, which is a very

negative sign. Currently, we are testing the $15.75

region, the beginning of significant support, as seen

based upon the bodies of larger candles. I think there

is even more support near the $15 handle, so I don�t

have any interest in shorting this market beyond there.

Currently, I believe it�s probably best to wait for a

supportive candle that we can take advantage of, as

Silver should start to look relatively cheap in this region.

The US dollar has rallied a bit as of late, as interest

rates are likely to be bullish in America , and that could

continue to make this a very choppy scenario.

n Silver prices was down 0.1 percent today in Asian

session at $15.82

n The dollar was steady in early Asian trade, buoyed

by stronger U.S jobs data

n U.S employment data on Friday showed jobs

increased in November, painting a portrait of a

healthy economy

n Expectations for a rate hike at this week's FOMC

meeting weighed on investor appetite for precious

metals

n The Federal Reserve is widely expected to raise

benchmark interest rates
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