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n Gold prices inched down early today ahead of U.S. jobs data due later in the
day as traders looked for guidance on the course of monetary policy for the
remainder of the year.

n Spot gold dipped 0.1 percent to $1,346.90 per ounce today, and has fallen 0.1
percent so far this week. U.S. gold futures were up 0.2 percent at $1,350.60
per ounce.

.

n Traders are looking to the U.S government's jobs report later in today�s trading
session. Nonfarm payrolls probably rose by 180,000 jobs in January after
increasing 148,000 in December, according to a Reuters survey of economists.
The unemployment rate is forecast to be unchanged at a 17-year low of 4.1
percent.

n Stronger-than-expected jobs data, lower unemployment and higher wages
would signal strength in the economy, and could in turn strengthen the dollar
and pressure gold, analysts say.

n The U.S. Federal Reserve held interest rates unchanged on Wednesday but
raised its inflation outlook and flagged "further gradual" rate increases. A survey
on Thursday showed eurozone manufacturing continued to boom last month,
supporting expectations that the European Central Bank is on track to normalise
monetary policy.

n Sibanye-Stillwater said on Thursday that over 1,000 miners were stuck
underground at its Beatrix gold mine in South Africa after a storm knocked out
power, but they were not in danger.

n Gold consumption in China grew by 9.41 percent from the previous year to
1,089 tonnes in 2017, state television CCTV reported on Thursday, citing figures
from the China Gold Association. Funds have been buying gold, while short
interest remains low

Gold markets of course have gone sideways as we

await the jobs number today, and that of course has

a massive influence on the US dollar. That is going to

be the major driver of the market during the session

today. But I look at pullbacks as potential buying

opportunities as the $1325 level is the short-term

�floor.� I also believe that the $1300 level is even more

important, so I think that if we break down, it�s likely

that the market will find plenty of buyers as well. If we

can break above the $1350 level, the market should

then go towards the $1365 level, eventually making

its way towards the $1400 level which looks very

important to me, and a break above there should send

a longer-term �buy-and-hold� traders back into the

market. Ultimately, it�s likely that the gold markets will

do that, and go looking towards $1800.   The US dollar

is struggling in general.
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n Gold prices held in a narrow range today ahead

of U.S. jobs data later in the day

n Traders are looking for any implications for the

outlook for U.S monetary policy over the rest of

the year

n Nonfarm payrolls probably rose by 180,000 jobs

in January after increasing 148,000 in December

according to a Reuters

n The unemployment rate is forecast to be

unchanged at a 17-year low

n The rate hikes seem to be doing little to dampen

the relative resilience on display in gold
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n Oil rose for a third day today after a survey showed strong compliance with
output cuts by OPEC and others including Russia, offsetting concerns about
surging U.S. production.

n Brent futures, the global benchmark, were up 24 cents, or 0.3 percent, at
$69.89 a barrel. U.S West Texas Intermediate (WTI) crude was up 33 cents,
or 0.5 percent, at $66.13 a barrel.

n Production by the Organization of the Petroleum Exporting Countries (OPEC)
rose in January from an eight-month low as higher output from Nigeria and
Saudi Arabia offset a further decline in Venezuela and strong compliance with
a supply reduction pact, a Reuters survey showed.

n OPEC pumped 32.4 million barrels per day (bpd) in January, the survey found,
up 100,000 bpd from December. Last month�s total was revised down by
110,000 bpd to the lowest since April 2017.

n Even so, adherence by producers included in the deal to curb supply rose to
138 percent from 137 percent in the month of December, the survey found,
suggesting commitment is not wavering even as oil prices hit their highest level
since 2014.

n �It underscores the commitment of the cartel, and their Russian partners, to
keep a floor under the oil price,� said Greg McKenna, chief market strategist
at futures brokerage AxiTrader. That is drawing investors� focus away from the
rise in U.S. production.

n U.S. crude output surpassed 10 million bpd in the month of November for the
first time since 1970, the Energy Information Administration said earlier this
week. The next glimpse into U.S. supply growth will come from the weekly
Baker Hughes rig count later today. Drillers added 12 rigs in the week to January
26, the most since March.

Oil market rallied yesterday, breaking above the $65

level. It looks as if the buyers are trying to make a

stand here, and that we are trying to go towards the

highs yet again. Longer-term, I believe that the $66.50

level should be a target. I think that the market will try

to break above there, and when it does it�s likely that

we will go to the $67.50 level next. I also recognize

that there is a massive amount of support below near

the $64 level, but again � with the jobs number coming

out of America, the volatility in the US dollar could

make it difficult to trade today. Brent markets also

rallied, reaching towards the $69.50 level. The $70

level above is a target, and I think breaking to the

upside certainly puts a lot of bearish pressure to bed.

The $70 level is a large, round, psychologically

significant number so it would not surprise me at all

if it took a couple of attempts to break above it.

n Oil was little changed at $65.83 a barrel on the

New York Mercantile Exchange

n The contract rose 1.7 percent to $65.80 a barrel

yesterday

n The specter of expanding U.S supply was weighed

against Wall Street banks� growing faith in a price

rally

n U.S. output surged above 10 million barrels a day

for the first time in more than four decades in

November

n Goldman Sachs sees Brent crude reaching $75

a barrel over the next three months
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n Silver markets are near steady levels in early U.S trading in yesterday�s trading
session. The markets are pausing ahead of a heavy slate of U.S economic
data due for release. March Comex silver was last down $0.04 at $17.195 an
ounce.

n U.S. economic data released in yesterday�s session includes the weekly jobless
claims report, the Challenger job cuts report, the productivity and costs report,
the U.S. manufacturing PMI, the ISM manufacturing report on business,
construction spending, the global manufacturing PMI, and domestic auto
industry sales.

n Still, traders and investors are also looking ahead to Friday morning�s monthly
U.S. employment situation report from the Labor Department. This is arguably
the most important U.S. data point of the month. The key non-farm payrolls
number consensus forecast comes in at up 177,000.

n World stock markets were mixed but mostly firmer overnight. U.S. stock indexes
are pointed toward narrowly mixed openings when the New York day session
begins.

n Traders and investors are still digesting the Federal Open Market Committee
(FOMC) meeting that concluded Wednesday afternoon with a statement that
made no changes in U.S. monetary policy. None were expected.

n The statement said the U.S. economy is gaining strength, to also suggest rising
inflation. The market read the report as neutral to maybe just slightly hawkish.
Gold prices rallied moderately in the wake of the FOMC statement, but other
markets saw little reaction. That was Fed Chair Janet Yellen�s last FOMC
meeting. The key �outside markets� on Thursday morning see the U.S. dollar
index slightly lower.

Silver markets have sold off significantly during the

trading session on Thursday, but there is plenty of

support underneath, especially near the $17 level. The

level has offered a lot of volume and interest, and I

think that today�s job number will have a massive

influence on where the US dollar goes, and of course

I suspect that it will have a massive influence on where

Silver goes. I believe that the jobs number will cause

a massive amount of volatility, but at the end of the

day I would anticipate that the market will probably try

to go higher over the longer term. I think that eventually

we will go looking towards the $18 level, but I also

recognize that the other side of the trade is reaching

down to the $16.80 level. If we break down below that

level, then the market could fall apart but at this point

it looks to me as if precious metals are starting to pick

up a lot of interest.

n Silver prices were 0.7 percent lower at $17.11 an

ounce today

n The U.S Dollar ticked up against the euro ahead

of hotly anticipated U.S. non-farm payrolls data

later

n The payrolls data due later today is expected to

show that the United States added 180,000 jobs

in January

n The Fed held interest rates unchanged after its

latest policy meeting this week

n On the wider markets, world stocks are set to

post their biggest weekly drop since late 2016
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