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n Gold was little changed on Friday�s trading session, erasing earlier losses as
the dollar came under pressure from a U.S. payrolls report that flagged up
weak wage growth last month, weakening the case for near-term interest rate
hikes.

n While U.S job growth surged more than expected in January as construction
firms and retailers ramped up hiring, wages barely rose. Spot gold was
unchanged at $1,215.75 an ounce off an earlier low of $1,207.10. U.S gold
futures for April delivery settled up 0.1 percent at $1,220.80 per ounce.

.

n Markets seem to be looking at the soft wage data, which signal rather weak
inflationary pressure, and therefore less need for the Fed to raise interest rates.
The U.S dollar and 10-year U.S Treasury yields US10Y were little changed,
having come off session highs.

..

n Gold is on track to rise around 2 percent this week as the dollar headed for a
fourth weekly drop on worries about Donald Trump's presidential style and a
lack of clarity on rate hikes.

n The yellow metal is highly sensitive to rising U.S. interest rates, which increase
the opportunity cost of holding non-yielding bullion while boosting the dollar,
in which it is priced.

n Holdings of the world's largest gold-backed exchange-traded fund, SPDR Gold
Shares (GLD), rose for a second day on Thursday by 1.5 tonnes to 811.22
tonnes. ETF inflows were the sole driver of demand growth in 2016 � we saw
the second highest inflows since 2009.

n A bounce in investment to a four-year high drove a modest gain in precious
metal demand last year, data from the World Gold Council showed on Friday,
even as use of the metal in jewellery slid to its lowest since 2009 and coin and
bar buying slid.

Gold markets initially fell on Friday, but found enough

support below to turn around to form a hammer. We

are currently trading around the 100-day exponential

moving average, and just above the psychologically

important $1200 level. After the jobs number, the

market found a bit of bullish pressure and it looks as

if we are ready to continue the move higher. However,

I see a significant amount of resistance near the $1230

level, mainly because of previous action and of course

the 50% Fibonacci retracement level. Once we break

above there, I feel that the market is free to go much

higher, probably the 1250 level next. The gold markets

of course are heavily influenced by what�s going on

with the US dollar, and if it starts rising, that could work

against this market.Currently, it looks as if the markets

are trying to figure out what to do with the new Donald

Trump presidency.
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n Gold prices edged up Friday for its best weekly

gain in seven months

n The U.S dollar lost some ground following the

most recent reading of the closely watched jobs

report

n April gold rose $1.40, or 0.1%, to settle at

$1,220.80 an ounce

n For the week, prices climbed 2.4%, the strongest

since the week of June 10

n The U.S created 227,000 new jobs in January to

mark the largest gain in four months and the

unemployment rate rose to 4.8%
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n Oil prices rose today, with traders shifting money into crude futures as the
dollar weakened, and as concerns rose that new U.S. sanctions against Iran
could be extended to affect crude supplies.

n However, markets were held back by more signs of growing U.S. production
as well as worries that import demand in China could slow. International Brent
crude futures were trading at $56.96 per barrel, up 15 cents from their last
close.

n U.S. West Texas Intermediate (WTI) futures were up 18 cents at $54.01 a
barrel. Traders said the rising prices were a result of cash being poured into
crude futures due to a weakening dollar and because of a generally firm outlook
thanks to producer efforts to cut output.

n Investors raised their net long U.S crude futures and options positions in the
week to Jan. 31 to a record 412,380 lots, the U.S. Commodity Futures Trading
Commission said on Friday. A weaker U.S.-dollar and OPEC news are supporting
the base.

n The Dollar has lost almost 4 percent in value against a basket of other currencies
since early January, making investments into other products like crude futures
more attractive.

n Tensions between Tehran and Washington were also supporting oil. A recent
Iranian ballistic missile test prompted U.S. President Donald Trump to impose
sanctions on individuals and entities linked to Iran's elite Revolutionary Guards
military unit.

n The move by the U.S. to impose new restrictions on Iran does raise the risk
of further tensions disrupting (oil) supply. Despite this, crude was held back by
rising U.S drilling activity, where 17 oil rigs were added in the week to Feb. 3,
bringing the total up to 583, the most since October 2015.

.

The WTI Crude Oil market initially tried to rally on

Friday but found resistance above the $54 level yet

again. Because of this, I believe that if we can break

down below the bottom of the candle for the Friday

session, we will more than likely drop down to the $52

level underneath. While I don�t think that this is can

be an easy market the trade, the one thing that I

understand is that the overall consolidation is still very

much intact. In fact, I�m not comfortable with the longer-

term position until we break above the $55 level, or

perhaps breakdown below the $50 level. Expect a lot

of volatility, people are trying to figure out where we

go next due to the fact that we have very bearish

inventory numbers, but at the same time we have

OPEC cutting production. Pay attention to the US

dollar as well, it has an inverse correlation to where

this market goes.

n U.S government poised to scrap a rule that calls

for transparency on payments by energy firms to

foreign governments

n Crude futures for delivery in March traded at

$53.97 a barrel, up $0.14

n Tension between the U.S and Iran is also keeping

prices on the rise

n The apparent success of the output-cut agreement

forged late last year is also fueling optimism  that

oil-producing nations are serious

n A downside, however, is the steady improvement

in U.S oil drilling
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n Silver prices edged up today, gaining for a third day, on technical buying and
a weaker dollar after mixed U.S jobs data late last week muted expectations
for near-term interest rate hikes.

n U.S job growth surged more than expected in January as construction firms
and retailers ramped up hiring, but wages barely rose, handing the administration
under President Donald Trump both a head start and a challenge as it seeks
to boost the economy.

n The Dollar Index was down 0.1 percent at 99.736. Silver is pointing to push
higher from all fronts on charts. Wall Street's top banks expect just two rate
hikes from the Federal Reserve this year and see only a modest risk to the
U.S. central bank being pressed into a more aggressive pace of monetary
policy tightening.

n It's unlikely there will be a rate hike in March as there is too much political
unrest in the United States. At least in the first half of the year, gold and silver
should do quite well

n Precious metals are highly sensitive to rising U.S. rates, which increase the
opportunity cost of holding non-yielding bullion while boosting the dollar, in
which it is priced.

n Gold and silver would continue to move higher in February, largely on account
of the continued weakness in the dollar, coupled with geopolitical developments
having to do with both Iran and Ukraine.

n The U.S standoff with Iran is the most problematic, since if tensions continued
to escalate, it is quite possible that one side of the other could pull out of the
nuclear accords, in which case we could see an immediate spike in silver and
gold. Spot silver today in European trading session rose 0.4 percent to $17.53
an ounce.

Silver markets initially fell on Friday after the jobs

report, but found enough support near the $17.25 level

to turn around and formed a hammer. The market is

obviously chopping around this area, so I think that

more volatility will be the case. However, I recognize

that we have recently broken out, so I believe that the

buyers are in control. Because of this, if you are patient

enough it�s probably going to pay off quite well if you

can hang onto a long position. Selling is a thought for

me until we breakdown below the $17 level at the very

least.We did see a little bit of a push back during the

week. Because of this, I believe that the market is

going to continue to reach higher, perhaps towards

the $18.50 level. Short-term pullbacks should continue

to be buying opportunities, and I have no interest in

selling the market currently, as I see the $17 level as

being massively supportive.

n Spot silver today rose 0.4 percent to $17.53 an

ounce

n A bounce in investment to a four-year high drove

a modest gain in precious metals demand last

year

n Global jewellery demand, the single biggest

demand segment for gold, fell 15 percent to 2,042

tonnes

n Mixed U.S jobs data late last week muted

expectations for near-term interest rate hikes

n The Dollar Index was down 0.1 percent at 99.736

today in European session
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