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n        Gold prices edged lower today, pressured by a strong U.S dollar amid prospects
of higher interest rates, while global trade tensions kept the metal buoyed
above a six-month low hit last week.

n  Spot gold was down 0.3 percent at $1,264.70 an ounce. U.S gold futures
for August delivery were 0.3 percent lower at $1,266.60 per ounce. The
overhang of higher U.S interest rates and dollar continues to hold relatively
firm as dealers sell on rally. The dollar to weaken significantly to get above
$1,282.

n There are specific factors that will actually push the dollar higher, given the
trade tensions as well as the booming U.S economy versus other economies.
Last week, U.S Federal Reserve Chairman Jerome Powell said the Fed should
continue with a gradual pace of interest rate hikes amid a strong economy to
balance its employment and inflation goals.

n Gold prices are very much influenced by the dollar movement rather than
anything else. It's less of a safe-haven demand into gold but rather a reaction
to USD strength.

n U.S President Donald Trump on Friday threatened to escalate a trade war
with Europe by imposing a 20 percent tariff on all imports of European Union-
assembled cars.

n Global shares fell on escalating trade tensions, while the dollar index
against a basket of six major currencies was 0.1 percent higher at 94.585,
having hit its highest since July 2017, at 95.529, late last week.

n Gold usually gains from political and economic tensions, but has struggled
this time around as the dollar has risen strongly, making the dollar-priced metal
costlier for non-U.S investors.

Based on last week�s price action and the close at

$1270.70, the direction of the August Comex Gold

market is likely to be determined by trader reaction to

the uptrending Gann angle at $1265.90. Gold�s

weakness is really no surprise with the U.S Dollar near

an 11-month high. August Comex Gold futures finished

lower last week with the selling pressure primarily

being driven by a stronger U.S. Dollar and increased

demand for higher risk assets. Firm U.S Treasury

yields also weighed on prices as well as the outlook

for further increases in rates later in the year.

Traditionally viewed as a safe-haven asset, gold

showed little reaction last week to escalating trade

tensions between the United States and China. The

main trend is down according to the weekly swing

chart. A trade through $1251.90 will reaffirm the

downtrend.
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n Speculators trimmed their net long position in

COMEX gold to the weakest in 2-1/2 years in the

week to June 19

n Higher U.S interest rates make gold a less
attractive investment since it does not bear interest

n Gold prices hit a six-month low last week, weighed

down by a firm dollar and as the Fed kept its

outlook for higher interest rates

n A fall in the dollar makes gold less expensive for

holders of foreign currency

n The US Dollar Index, which measures the

greenback against a basket of six major currencies
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n      Oil prices fell today as investors factored in an expected 1 million barrels per
day (bpd) output increase in the wake of an Organization of the Petroleum
Export ing Countr ies (OPEC) meet ing in Vienna last  week.

n Brent crude futures were at $74.25 per barrel, down 1.7 percent from their last

close. U.S West Texas Intermediate (WTI) crude futures were at $68.42 a

barrel, down 0.2 percent, supported more than Brent by a slight drop in U.S

drilling activity and a Canadian supply outage.

n Prices initially jumped after an OPEC deal to increase output was announced
late last week as it was not seen boosting supply by as much as some had
expected.

n The OPEC agreed to a nominal increase in production of 1 million barrels a

day. While OPEC members will add around 700,000 barrels a day, non-OPEC

oil suppliers led by Russia would add the rest.

n For about three weeks ahead of the OPEC meeting, prices had retreated from
3-1/2-year highs on fears that larger production increases could lead to
oversupply.

n In post-settlement trading, both U.S and Brent crude continued to strengthen.
Brent rose $2.56 or 3.5 percent to $75.61, and U.. crude traded $3.70, or 5.65
percent to $69.23 a barrel .

n U.S crude�s discount to Brent narrowed by about 15 percent to $6.36 in the

session, making it the smallest since May 11. OPEC and non-OPEC partners

including Russia have since 2017 cut output by 1.8 million bpd to tighten the

market and prop up prices.

Based on last week�s price action and the close at

$68.58, the direction of the August WTI crude oil futures

contract this week is likely to be determined by investors

reaction to the 50% level at $68.05 and the 61.8%

level at $69.15. The first move to the upside after a

steep break is usually fueled by short-covering. The

next move is usually a 50% pullback of the first leg

up. If this market is headed higher, then the pullback

should attract new buyers. Investors are going to chase

this market higher. August WTI crude oil futures spiked

as much as 5 percent on Friday after OPEC and other

major oil exporters agreed to a modest increase in

output to compensate for losses in production in

Venezuela and Iran at a time of rising global demand.

In announcing the deal, OPEC said that it would go

back to 100% compliance with previously agreed

output cuts but gave no concrete figures.

n Oil prices fell today following the Organisation of

Oil Exporting countries (OPEC)�s decision to raise

output on Friday

n Global oil markets would likely remain relatively

tight this year

n The most recent price rally followed an OPEC

decision to restrict supply in an effort to drain

global inventories

n Hedge funds and other money managers cut their

bullish wagers on U.S crude futures

n U.S drillers cut the number of rigs drilling for oil

by one to 862, the first cut in 12 weeks
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n Silver prices fell 0.7 percent to $16.31 an ounce. Global trade war tensions,
leading to a fresh wave of global risk-off trade, as depicted by weaker sentiment
around equity markets.

n A goodish pickup in the US Dollar demand was seen as one of the key factors
exerting some fresh downward pressure on dollar-denominated commodities
like silver.

n US President Donald Trump threatened a 20% tax on all cars assembled in
the European Union a month after his administration started looking into whether
imported cars represent "threat to national security.

n Earlier US data showed the preliminary reading for the services PMI down to
56.5 in June from 56.8 in May, beating forecasts of 54.9, while the manufacturing
PMI slipped to 54.6 from 56.4, missing forecasts of 56.3.

n Silver futures are heading for their second weekly loss in a row, hovering near
two-month lows as the dollar's recent gains weighed on the futures, especially
after Federal Reserve Chair Jerome Powell remarked recently that the reasons
supporting gradual interest rate hikes are still strong and viable, while asserting
the need to see sustainable inflation.

n The normal levels of unemployment have become blurrier as the link between
inflation and unemployment disappears, while adding that US economy is
performing very well with expected further improvements in the labor market.

n Last week, the Federal Open Market Committee raised overnight interest rates
by 25 basis points for the second time this year to below 2%. The European
Central Bank will end its asset purchases by year-end as scheduled, the risk
bond-buying will continue into next year was low, even with growth likely to
slow and inflation stay tame.

Silver markets initially pulled back during the week,

but found enough support, especially during the Friday

session, to turn things around of form a nice-looking

hammer. The hammer is at the bottom of a

consolidation area that marked on the chart, so it

makes sense that we continue to go sideways.

However, it also have a massive shooting star from

the previous week, so this shows that it is still in a very

tight and range bound market overall. It is because of

this the market is probably going through an

�accumulation phase�, as the smart money is starting

to pick up silver for the longer-term investment. The

market is one that is more of an investment for the

longer-term trader, so this is a value proposition. It

can clearly see that the $15.50 level has offered a

major floor in the market, so at this point, buying silver

and holding onto it in a very low leveraged environment.

n Silver expected to trade range-bound for the day,
after hitting a 6-month low the session before,
with the dollar retreating from an 11-month peak

n The precious metal's safe-haven appeal and
helped limit further downside

n The risk-off mood was evident from the ongoing

slide in the US Treasury bond yields

n A weaker greenback makes dollar-denominated
gold cheaper for holders of other currencies

n Federal Open Market Committee raised overnight
interest rates by 25 basis points for the second
time this year to below 2%
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