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n Gold fell back below $1,270 an ounce today as a strengthening dollar prompted
some buyers to cash in gains after the metal posted its biggest daily rise this
month in the previous session.

n Prices remained supported, however, by expectations the Federal Reserve
will hold off raising interest rate at its June meeting, after hiking them for the
first time in nearly a decade in December.

n The metal has risen nearly 20 percent this year as expectations for a near-
term rate rise evaporated. Rising rates increase the opportunity cost of holding
non-yielding gold. Spot gold was down 0.7 percent at $1,268.13 an ounce,
while U.S gold futures for June delivery were down $5.60 at $1,269.80. The
metal hit a 15-month high last week at $1,303.60, before slipping back below
$1,300.

n The weakness in gold which we're experiencing today is mainly due to the
strength in the dollar.  The dollar index rose 0.2 percent on Thursday, lifted by
a drop in the yen as investors sold the currency amid speculation the Bank of
Japan could decide to expand its monetary stimulus as soon as next month.

n Underlining optimism towards the metal, however, holdings of the world's
largest gold-backed exchange-traded fund, SPDR Gold Shares, rose 2.7 tonnes
to 841.9 tonnes, the highest since December 2013.

n Surging inflows into gold-backed exchange-traded funds drove global gold
demand to its highest first-quarter total on record this year at 1,290 tonnes, the
World Gold Council (WGC) said, despite a near 20 percent drop in jewellery
demand.

n Demand in India, the world's second-biggest gold consumer, could rise as
much as 10 percent in 2016 on good monsoon rainfall, the WGC added, despite
consumer demand falling nearly 40 percent in the first quarter.

June Comex Gold futures are trading lower shortly

before the cash market opening. The market is also

trading inside yesterday�s range which suggests

investor indecision and impending volatility. The catalyst

behind the weakness is a stronger U.S. Dollar.

Technically, the main trend is up according to the daily

swing chart. However, momentum has been to the

downside since the formation of the main top at

$1306.00 on May 2. The main range is $1225.40 to

$1306.00. Its retracement zone is $1265.70 to

$1256.20. This zone was tested successfully on

Tuesday when the market found support at $1258.30.

The short-term range is $1306.00 to $1258.30. Its

retracement zone at $1282.20 to $1287.80 is the

primary upside target.

n Gold futures settled higher yesterday, rebounding

from a nearly two-week low

n A pullback in the U.S Dollar boosted the

appeal of the precious metal

n Gold for June delivery rose $10.70, or 0.9%, to

settle at $1,275.50 an ounce in yesterday�s trading

session

n Gold demand surged 21 percent in the first quarter

of 2016

n The SPDR Gold Trust is by far the most popular

of all ETFs in 2016, with new inflows of $7.6 billion

to the $34.1 billion fund
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n Oil prices edged up today after a top energy monitor said that the global market
is near balance. The International Energy Agency said that global oil stocks
will experience a �dramatic reduction� in the second half of the year on the
back of strong demand and falling supply by some major producers.

n  A series of production outages around the globe have also taken barrels out
of the market in recent weeks, providing support to prices. Still, in its closely
watched monthly report the Paris-based agency said that global oil stocks will
continue to increase in the first half of the year.

n Iran ramps up its production, adding to the nearly two years of oversupply that
saw prices dropping to decade lows. On the New York Mercantile Exchange,
West Texas Intermediate futures were trading up $0.36, or 0.8%, to $47.96 a
barrel.

n The IEA said that the rise in Iran�s oil production and exports after the lifting
of international sanctions has been �faster than expected�. Iran increased daily
oil output by 300,000 barrels in April to 3.56 million barrels a day, a level last
achieved in November 2011.

n That has helped to raise the combined output of the Organization of the
Petroleum Exporting Countries last month to 32.76 million barrels a day, the
highest since April 2008. Production outside the oil cartel continues to decline,
the IEA said, led by a falling output in the U.S.

n Meanwhile, traders are monitoring production disruptions that have supported
prices in recent weeks. According to the IEA, outages in Nigeria, Ghana and
Canada have exceeded 1.5 million barrels a day so far.

n The market remains awash with oil as rising Middle Eastern output is more
than offsetting declining U.S. shale production and the various temporary
disruptions.

The WTI Crude Oil market rose during the course of

the session on Wednesday, testing the $46 level.

Because of the strength of the candle, it looks as if

the market players are going to continue to push oil

higher. The crude oil inventory numbers were much

more bullish than expected by economists, as the

United States reported 3.4 million barrels taken from

inventory as opposed to an anticipated small gains.

That being the case, this of course should continue to

drive oil prices higher, and with the US dollar is starting

to fall, it could continue to put quite a bit of pressure

in this market. However, there is quite a bit of noise

above, and there is quite a bit of resistance all the way

to the $50 handle. If the crude oil market break above

there, it becomes a much more �buy-and-hold� type

of situation. A pullback at this point in time will probably

be looked at as value.

n Oil prices rose toward six-month highs today,

supported by data from the IEA showing tightening

supply

n West Texas Intermediate U.S. crude futures  were

35 cents higher at $46.58

n The IEA raised its 2016 global oil demand

growth forecast to 1.2 million bpd from its

April forecast of 1.16 million

n Output from Nigeria, Libya and Venezuela is down

450,000 bpd from a year ago

n U.S crude inventories fell by 3.4 million barrels

to 540 million barrels last week
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n Yesterday the silver itraded around $17 an ounce. It's up for the year, but it
hasn't been a straight line to this level. So far in May, the price of silver has
risen about 4.3%. That compares to the S&P 500 Index that's up about 1% this
month.

n The decline on April 27 was likely caused by the Federal Open Market Committee
(FOMC) meeting, which, although it indicated no change to interest rates in
the near term, did leave open the possibility that they might be hiked later in
the year. The FOMC's next meeting is June 14-15.

n Thus, the market could be factoring in a future hike, and that's the reason why
silver prices fell then. Overall, though, silver gained 15% in the month of April.
And it's off to a great start in May.

n Silver prices in 2016 have risen more than 20%, a strong and rapid rise that
at some points has outpaced that of gold, when it's usually the yellow metal
that outpaces the white. It's an even stronger climb from the long bear market
in the price of silver that existed from 2010 to 2015.

n Silver prices falling indicates how volatile the price of silver can be. It is affected
by monetary policy, investor sentiment, and trader behavior.  Silver prices have
gained almost 4% over the last 34 hours and , at the time of writing, also
challenged the May 6 high of $17.56.

n There was little news on what has trigger ed the rise on silver , but the business
press reports that the soft USD had increased the demand for precious metals
like silver. The USD is softer against all of its G10 peers, with the exception
of the GBP, which was down by 0.05% in today's trading.

n The U.S. NFIB Small Business Optimism index rose to 93.6 vs. the 93 expected
and 92.6 level prior. The gain to the index has broken a declining trend, which
had been in place since December 2015.

TThe silver market rose significantly during the day

on Wednesday, touching the $17.60 handle. We pulled

back slightly, but ultimately it is only a matter time

before we continue to go higher, and perhaps try to

reach towards the $18 level. That is an area that has

caused quite a bit of resistance recently, but it�s only

a matter of time before we break above there. Once

we do, the market should continue on a �buy-and-

hold� type of pattern. Pullbacks at this point time

continue to offer support and value below as we have

seen such strength. The rise in silver has disrupted

the bearish momentum to silver prices following their

break to the May 4 low of $17.17. Ideally, for the

bearish momentum to remain intact the price would

have had to correct part of its decline from the May 6

high of $17.56 to the May 9 low of $16.88, rather than

silve r having now regained almost all of its losses.

n Silver prices have slipped 0.6 percent to $17.29

an ounce today

n Investors will be eyeing the weekly U.S jobless

claims tonight for trading cues later in the global

session

n There was little news on what has trigger ed the

rise on silver

n The soft USD had increased the demand for

precious metals like silver

n The USD is softer against all of its G10 peers,

with the exception of the GBP, which was

down by 0.05%
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