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n Gold hit a near one-month high today in Asian trading session as investors
grew more concerned over the global economic outlook and started looking
for safe-haven assets on signs that the U.S. presidential election race was
tightening.

n The mounting anxiety over the elections after the renewal of the FBI probe into
Democratic candidate Hillary Clinton's emails has left investors favouring gold
and other safer assets over riskier ones like stocks.

.

n Uncertainty leading up to the U.S. election is likely to provide support to the
precious complex. Spot gold was up 0.4 percent at $1,292.81 an ounce. Bullion
touched its highest since Oct. 4 at $1294.43 per ounce.  U.S. gold futures rose
0.47 percent to $1,294.00 per ounce. Earlier in the session, it touched a one-
month high at $1,295.70.

..

n Markets were also awaiting direction on a U.S. interest rate hike from a two-
day U.S. Federal Reserve policy meeting. The outcome of the Federal Open
Market Committee meeting was due later in the day, although a rise in rates
before December was seen as unlikely.

n The FOMC this week isn't in play. What's driving all of this is that (Republican
candidate) Donald Trump is closing in on Hillary Clinton at a very rapid rate
post the developments in the email server saga.

n For the next two weeks, it is all going to be about the U.S. elections and gold
is a main beneficiary. The Fed is mostly expected to keep interest rates
unchanged on Wednesday though setting the stage for a hike in December.

n Gold is highly sensitive to rising rates, which lift the opportunity cost of holding
non-yielding assets such as bullion, and also boost the dollar, making the metal
more expensive for those holding other currencies. The dollar index was down
0.03 percent at 97.673.

December Comex Gold futures are trading higher

today. Traders are reacting to the weaker U.S. Dollar.

The price action the last few days suggest that traders

have priced in the expected Fed rate hike in December.

The main driver of the price action at this time is the

uncertainty over the U.S. presidential election on

Tuesday, November 8. Traders have been on edge

since last Friday when the U.S. Federal Bureau of

Investigation announced that it was renewing its

investigation of emails from Democratic candidate

Hillary Clinton. New polls show that Clinton has lost

some ground and Trump has gained some support.

This puts the election at a virtual dead heat according

to some sources. The main range is $1347.80 to

$1243.20. Its retracement zone at $1295.50 to

$1307.80 is the primary upside target. This zone is

controlling the longer-term direction of the market.
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n Gold prices rose to the highest level in four weeks,

boosted by a weaker U.S dollar

n Gold for December delivery settled up 1.2% at

$1,288.00 an ounce, closing at the highest level

since Oct. 3

n The U.S Dollar Index was recently down 0.4% at

88.21

n Adding to gold�s gains is the looming concern

over the economic impact of the Nov. 8 U.S.

election

n Investors will be watching the Fed�s policy meeting,

which concludes today
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n Crude oil prices fell for a fourth consective trading session today as jittery
investors awaited official U.S. stockpile figures later in the day after industry
data showed a surprise build in inventories, underlining the market's supply
overhang.

n The American Petroleum Institute said that crude stockpiles rose by 9.3 million
barrels in the week to Oct. 28, more than nine times the amount expected by
analysts polled by Reuters.

n U.S. West Texas Intermediate crude fell by 70 cents to $45.97 by 0611 ET and
Brent crude LCOc1 was down 69 cents at $47.45. Both contracts were at their
lowest since Sept. 28. Official inventory data from the U.S. government's Energy
Information Administration will be released later today.

n Rising production from members of the OPEC also weighed on prices. We
have increasing production from Libya and Nigeria helping to create more
surplus. Also, all OPEC members are producing as much as they can to have
a high base line to negotiate from at the OPEC meeting.

n Nigerian Oil Minister Emmanuel Ibe Kachikwu said on Tuesday that oil output
had recovered to 2.1 million barrels per day. The West African country's Trans
Niger Pipeline, one of two conduits to export Bonny Light crude, reopened on
Oct. 28 after a month-long shutdown, a Shell spokeswoman said late in
yesterday�s session.

n Libya has doubled its output since mid-September and is currently producing
about 590,000 bpd, state-run National Oil Corp said. OPEC production is likely
to set another record high in October at 33.82 million bpd from a revised 33.69
million bpd in September, according to a Reuters. Prices have slumped in
recent days as hopes have faded that oil producers would settle their differences
and agree to output cuts when OPEC meets on Nov. 30.

The WTI Crude Oil market went back and forth, as we

are hanging about the 100-day exponential moving

average. Beyond that, there is an uptrend line just

below, so we are at an area that buyers should be

interested in. If we bounce from here, and could very

well be a buying opportunity. If we break down below

the uptrend line, that could be a very negative sign as

well. Don�t forget that we get the Crude Oil Inventories

announcement coming out today, so that of course

can have a massive effect on this market. Ultimately,

this is a market that must make some type of decision

soon, so by the end of the day we should have a clear

signal as to which direction we want to go. With this

in mind, the close of the Wednesday session will be

very important. If we can break down below the expert

neutral average and the uptrend line, the market could

continue to go much lower.

n As crude prices continue to get dragged down by

a global glut, oil investors may find some profit

by going to sea

n Crude is extending declines as OPEC�s members

squabble over output limits

n The API reported U.S crude stocks rose by 9.3

million barrels in the last week

n Crude prices rallied about 15 percent over a three-

week span after the OPEC proposed its first

production cut in eight years

n Oil rode up at first on the Colonial pipeline news,

but that effect has faded
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n Silver prices surged yesterday, reaching their highest level in a month as traders
widened their speculative positions ahead of the Federal Reserve�s policy
decision.

n December silver spiked 46 cents, or 2.6%, to the highs of $18.26 a troy ounce
in yesterday�s session. The metal was on pace for its strongest settlement
since October 3.

n The US dollar declined sharply against a basket of currencies Tuesday, as
investors anticipated another status quo update from the Federal Reserve this
week. The dollar index fell 0.3% to 98.13.

n The Fed is widely expected to keep interest rates unchanged Wednesday, but
could set the stage for a hike in December. Thirty-day Fed Fund futures prices
imply a nearly 93% probability that the Fed keeps rates on hold this week. The
probability of a December liftoff is 78%.

n In economic data, China�s manufacturing sector expanded in October at the
fastest pace in more than two years, offering further evidence of a stabilizing
economy. The Caixin China manufacturing PMI rose 1 point to 51.2 in October
on a scale where 50 separates expansion from contraction.

n Meanwhile, the Bank of Japan (BOJ) left monetary policy unchanged Tuesday
and trimmed its inflation forecast. The BOJ now expects to reach 2% inflation
around fiscal 2018, which ends in March 2019. That is one year later than the
Bank�s previous target.

n The Reserve Bank of Australia (RBA) also held its overnight cash rate at a
record low yesterday. There will be caution ahead of Wednesday�s Federal
Reserve statement with the potential for choppy trading conditions as underlying
risk conditions will continue to be monitored closely.

Silver markets broke down to the upside, clearing the

$18 level as we have seen quite a bit of buying pressure

during the day. It now looks as if we are going to

continue to go much higher, as the candle has closed

towards the top of the range, and shows that we should

more than likely find plenty of momentum to continue

going higher. A pullback that show signs of support on

a short-term chart might be reason enough to go long,

but then again so would a break above the top of the

candle during the day, as it shows a continuation of

the buying pressure. I have no interest whatsoever in

selling. After nearly a month-long wait the price of

silver is trying to make a break for it. For now, a short

bias is sidelined, while caution is warranted on longs

into resistance. Traders who already have an existing

long position, placing a stop loss below 17.82 makes

sense.

n Silver took advantage of a weaker dollar yesterday

with the strength in gold also providing important

support

n Prices moved sharply higher after breaking above

the $18.00 resistance area

n The Chinese PMI data was stronger than

expected, which helped underpin confidence in

the global economy

n Silver prices maintained a firm tone with solid

buying support on dips

n The US ISM manufacturing data was slightly

higher than consensus forecasts
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