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n Gold edged lower today, backing off the two week high struck in the previous
session as the dollar stayed firm, but the yellow metal was still on track for its
biggest weekly gain in nearly two months.

n Spot gold was slightly down 0.2 percent to $1,334.71 an ounce, but was set
for a weekly gain of nearly 2 percent, the highest since end-July. U.S. gold
futures slipped 0.4 percent to $1,339 an ounce.

n Gold's move could be closely tied to the U.S Dollar. The market players expect
gold to be mostly range-bound for the next few weeks. People will try to push
up the prices between now and the next U.S. Federal Reserve meeting.
Economists don't think the Fed would act before the presidential elections in
November.

.

n The dollar index held steady at 95.45. A stronger greenback makes dollar-
denominated gold more expensive for holders of other currencies.  The ongoing
strength in the global equity markets and some signs of stabilization in the
dollar could both start chipping away at gold's underlying strength.

.

n Gold could come under pressure quickly if market opinion shifts more decisively
in favor of a December rate hike. Also, the long-run expectation is that the Fed
will eventually raise rates, which may stem gold gains.

n Gold may stabilise around a support at $1,335 per ounce, and then retest a
resistance at $1,343, as indicated by its wave pattern and a Fibonacci projection
analysis, according to Reuters analysis. Gold�s on a roll, courtesy of the Federal
Reserve.

n Holdings of SPDR Gold Trust, the world's largest gold-backed exchange-traded
fund, rose 0.69 percent to 950.92 tonnes, for a second straight session on
Thursday. Gold is headed for a third quarterly gain in what would be the longest
rally since 2011.

Gold prices traded up to two week highs of 1,341.70

per ounce, adding to Wednesday's post-FOMC gains.

The rally has continued as dollar weakness persists.

Solid resistance is seen at the 1,345, which coincides

with a downward sloping trend line that connects the

highs in August to the highs in September. Additional

resistance is seen near the September highs near

1,350. Support is seen near the 10-day moving average

at 1,323. The Fed has pointed to December as a likely

rate hike date, which could generate profit taking.

Momentum has turned positive as the MACD (moving

average convergence divergence) index generated a

buy signal. This occurs as the spread (the 12-day

moving average minus the 26-day moving average)

crosses above the 9-day moving average of the spread.

The index moved from negative to positive territory

confirming the buy signal.
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n The precious metal is heading for the biggest

weekly advance since July

n U.S central bankers opted once again to leave

interest rates unchanged while reining in their

outlook for future increases

n Bullion for immediate delivery traded little changed

at $1,334.94 an ounce after capping a fourth day

of gains yesterday

n The metal has climbed 1.9 percent this week, the

most since the period to July 29

n The U.S Dollar Index has lost 0.9 percent this

week
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n Oil prices fell today in Asian trading session in a sell-off following two sessions
of strong rises and on caution ahead of a gathering of OPEC ministers next
week in Algeria to discuss possible production cooperation to rein in global
oversupply.

n U.S West Texas Intermediate (WTI) crude oil futures CLc1 were trading at
$45.55 per barrel, down 77 cents, or 1.66 percent, from their previous close.
Still, the benchmark is on track to close the week higher.

n While investors said that the declines were largely down to technical indicators
and selling pressure following strong price gains in the previous two trading
sessions, there are also looming supply additions from Nigeria and Libya that
could help cap prices in the near term.

n The U.S. Energy Information Administration (EIA) on Wednesday reported a
6.2 million-barrel drop in crude oil inventories last week to 504.6 million barrels.
Forecasters in a Reuters poll had expected a 3.4 million-barrel build.

n This week, export plans for Nigeria's Forcados crude oil emerged for the first
time since a pipeline attack in February shut down the stream, while Libya
exported its first cargo from the port of Ras Lanuf since 2014.

n Both are adding to OPEC's record production PRODN-TOTAL of 33.5 million
barrels, and to global production that has exceeded consumption almost without
interruption since mid-2014. Discussions between Saudi Arabia and Iran this
week suggest they are keen to get something done.

n OPEC could see a new push to clinch a first deal to curb output since 2008
next week when group members meet informally in Algeria next week.  Although
most market observers say an agreement to freeze output levels is unlikely,
analysts said that some form of cooperation among exporters, which could at
least prevent production from ballooning further, was possible.

WTI crude oil prices rallied for a 3rd straight trading

session, and poised to test resistance near a downward

sloping trend line that connects the highs in August to

the highs in September and comes in near 46.70.  A

break of this level would lead to a test of the September

highs at 47.77. Support on crude oil prices is seen

near the 10-day moving average at 44.85.  A weaker

dollar, and Wednesday�s larger than expected crude

oil inventory draw have helped buoy prices. Momentum

has turned positive as the MACD (moving average

convergence divergence) index generated a buy signal.

This occurs as the spread (the 12-day moving average

minus the 26-day moving average) crosses above the

9-day moving average of the spread. The index moved

from negative to positive territory confirming the buy

signal.  The index is printing in the black with an upward

sloping trajectory which points to higher prices.

n Oil pared gains after OPEC members Saudi Arabia

and Iran held a second day of talks in Vienna

n Crude dropped as much as 1.6 percent after rising

2.2 percent yesterday

n Prices are unlikely to climb above $50 unless the

group reduces production

n The crude oil advanced 98 cents to $46.32 in

yesterday�s trading session, the highest close in

two weeks

n Total volume traded was about 34 percent below

the 100-day average. Prices are up 6 percent this

week
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n Silver prices advanced for the third time in four days, as the US dollar continued
to weaken following the Federal Reserve�s decision to keep interest rates
unchanged.

n Silver for December settlement rose 19 cents, or 1%, to a fresh two-week high
of $19.96 a troy ounce. The grey metal was trading at the upper end of its daily
range of 19.79 and $19.96. As of yesterday, grey metal is tracking for a weekly
gain of nearly 6%.

n The US dollar tumbled for a second consecutive day against a basket of
currencies, as investors readjusted their positions following the Federal Reserve�s
decision to stand pat on monetary policy. The dollar index declined 0.5% to
95.23.

n The dollar recouped some of its losses against the Japanese yen, but fell
versus the euro, Swiss franc and Canadian loonie. A weaker dollar makes
greenback-denominated commodities, such as gold and silver, more affordable
to foreign buyers.

n Despite the recent advances, analysts are skeptical whether precious metals
can continue higher in the short term. Gold and silver are still a problem within
the broader context of rising interest rates, and are likely to face renewed
selling pressure as the Federal Reserve moves closer on a rate hike.

n Three Federal Open Market Committee (FOMC) members voted in favour of
a rate rise on Wednesday. The Fed�s official Fed statement also acknowledged
that the case for tighter policy had �strengthened.� Thirty-day Fed Fund futures
rates imply a nearly 59% chance of a December lift-off.

n US labour-market data remained robust with a decline in jobless claims to
252,000 in the latest week from 260,000 previously, although the existing home
sales data was weaker than expected with a decline of 5.33mn.

Silver markets initially fell during the course of the

session on Thursday, but turn right back around to

form a fairly positive candle. Because of this, we tested

the $20 level, but if we can break above the top of the

range during the course of the Thursday session, I

believe that the market will then reach towards the

$20.50 level. Ultimately, this is a market that should

continue much higher given enough time, especially

considering that we have such a low interest rate

environment. I have no interest in selling, and I believe

that there is more than enough support below to turn

the market positive after a pullback. The 3%+ rally

pushed silver up against the top-side trend-line running

back to the July spike high. This makes establishing

a fresh long at this juncture a risky prospect in our

view.  A break above trend resistance would likely

prove to be a significant bullish event.

n A weaker dollar and expectations of low interest

rates boosted silver prices

n Silver was unable to break the $20 level but

corrections were held to the $19.80

n The U.S Dollar remained firmly on the defensive

yesterday

n Commodity currencies were also stronger,

although the dollar did strengthen slightly against

the Yen

n US labour-market data showed a decline in jobless

claims to 252,000 in the latest week from 260,000

previously
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