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prices in tandem with bottomed out power cost helped EFOODS to increase 
its margin.  
 

Exhibit: Financial Highlights         

PKR mn 2QCY16 2QCY15 YoY 1HCY16 1HCY15 YoY 

Revenue 11,588 12,253 -5% 23,331 24,829 -6% 

Gross Profit 3,093 3,028 2% 6,397 6,463 -1% 

Selling and Admin 1,400 1,537 -9% 2,984 3,113 -4% 

Financial Charges 111 272 -59% 214 539 -60% 

PBT 1,429 1,554 -8% 2,983 2,734 9% 

Tax 576 265 117% 1,022 757 35% 

Net profit 853 909 -6% 1,961 1,978 -1% 

EPS 1.11 1.19 2.56 2.58 

Key Ratios 

Gross Margin 27% 25% 27% 26% 

Net Margin 7% 7% 8% 8% 

Effective Tax Rate 40% 17% 34% 28% 

Source: IGI Research, Company Financials   
 

Exhibit: Segment Wise Financials 

PKR mn 1HCY16 1HCY15 YoY 

Revenue 

Dairy and Juices 21,230 23,180 -8% 

Ice Cream 2,087 1,815 15% 

Farm 513 436 18% 

Net profit 

Dairy and Juices 1,932 1,998 -3% 

Ice Cream 77 (39) N/A 

Farm (48) 18 N/A 

Net Margin 

Dairy and Juices 9% 9% 0% 

Ice Cream 4% -2% N/A 

Farm -9% 4% N/A 

Source: IGI Research, Company Financials 

 
Friesland Campina Acquisition – Changing Horses in the Midstream 
Earlier in Jun-16, Netherlands based Royal Friesland Campina (RFC) NV, 
announced its intention to acquire 51% stake (391mn shares) in Engro Foods 
(EFOODS) from Engro Corporation (ENGRO) through RFC’s wholly owned 
subsidiary FrieslandCampina International Holding B.V.  In Jun-16, RFC entered 
into a Sale and Purchase Agreement (SPA) with Engro Corp to acquire 341mn 
shares at PKR 122.31/share, whereas the remaining 50mn shares will be 
purchased through public offering at PKR 151.84/share was made in Sept-16. 
Upon completion of the transaction, RFC’s direct holding via FrieslandCampina 
would be 41% (313mn shares), whereas the consortium would likely hold 51% in 
EFOODS. 
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RFC internationally is invested in the businesses of manufacturing and sale of 
dairy based beverages, yoghurts, deserts, coffee creamers, condensed milk, 
infant nutrition, milk powder, butter, branded cheese, fruit juices and beverages. 
We believe, with RFC’s hands on experience, EFOODS would be able to 
capitalize the untapped market of milk powder and expand its reach in UHT milk, 
tea whiteners, juices and ice creams. However we await completion of 
transaction and plans by new management to be disclosed, to incorporate the 
impact in our model.  
 

Exhibit: Acquisition Transaction Details 

mn Shares %age Holding 

Engro Foods 766 100% 

Engro Corp Holding 667 87% 

Post-Acquisition 

RFC 391 51% 

 - Friesland Campina 313 41% 

 - IFC 39 5% 

 - FMO 39 5% 

Engro 326 43% 

Others 49 6% 

Total  766 100% 

Source: IGI Research, Company Financials, PSX 
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