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Exhibit: Financial Highlights 

PKR mn 2QCY16 2QCY16 YoY 1HCY16 1HCY15 YoY 

 Net Sales  16,676 18,778 -11% 28,322 39,186 -28% 

 Cost  11,401 12,399 -8% 19,995 24,504 -18% 

 Gross Profit  5,275 6,379 -17% 8,327 14,682 -43% 

 Dist. Expense  1,587 1,588 0% 3,104 3,169 -2% 

 Opt. income  1,561 488 220% 4,299 2,933 47% 

 Other Expenses  441 447 -1% 814 1,181 -31% 

 EBIT  4,808 4,831 0% 8,708 13,265 -34% 

 Interest Expense  617 248 149% 1,178 443 166% 

 PBT  4,191 4,584 -9% 7,530 12,822 -41% 

 Tax  2,026 2,225 -9% 2,637 4,556 -42% 

 PAT  2,165 2,359 -8% 4,893 8,266 -41% 

 EPS  1.70 1.85 3.85 6.50 

 DPS  1.55 1.75 3.40 5.69 

 Key Ratios  

 Gross Margin  32% 34% 29% 37% 

 Net Margin  13% 13% 17% 21% 

 Effective Tax Rate  48% 49% 35% 36% 

Source: IGI Research, Company Financials 

 
Inventory levels cooling down 
Industry’s inventory rose to as high as 1.7mn tons in May-16 as the weak demand and higher production created the 
supply glut of urea. However, with government’s incentive in federal budget, inventory level has eased down to 1.4mn ton 
in Aug-16. FFC’s inventory level has also come down from a high of 549k tons in May-16 to 292k tons in Aug-16. 
 
Outlook 
Earnings are expected to remain dismal as higher gas prices amid lower urea/DAP prices would keep margins under 
pressure in near future. Higher borrowing is also likely to erode earnings due to higher financial cost whereas other 
income is probable to contract as we foresee lower dividends from FFBL due to its diversification into other sectors.  
 
Recommendation 
We have rolled forward our target price for FFC to Jun-17 at PKR 107/share which implies a +2% capital upside along with 
CY16E 8% dividend yield. Hence we recommend ‘HOLD’ stance on the stock.  
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