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Outlook 
We expect higher growth in HASCOL’s volumes to drive earnings going 

forward based on aggressive expansion in storage facilities and retail 

outlets. Under the expansion strategy planned by the company, storage 

facility at Mehmoodkot is expected to be completed by the end of 2016. 

Storage facility at Keamari with a capacity of 30,000MT of Motor 

gasoline has been completed, which should remove dependence of 

HASCOL on other OMCs and ease supply chain management. 

Extension of storage capacity at Machike, Shikarpur and Dailatpur has 

also been completed. As a result of this, we expect volumes to surge 

massively, increasing the market share to 12%/11% for MS/HSD by 

FY18F as compared to 3% for each in FY14. 

Recommendation 

HASCOL is currently trading at FY16/FY17 P/E multiple of 

20.1x/15.6x. With our Jun-17 TP of PKR 293/share, the scrip provides 

+11% upside from its last closing. Hence, we recommend ‘BUY’ call 

on the scrip. 

 
 
 
 
 

000'Ton 3QCY16 3QCY15 YoY 9MCY16 YoY
MS 146      83        77% 395      96%
HSD 177      107      66% 523      74%
FO 163      129      26% 437      4%
Total 487      319      53% 1,355   47%

Exhibit: Motor Spirit Market Share (%)

Exhibit: High Speed Diesel Market Share (%)

Exhibit: Furnance Oil Market Share (%)

Source: PAMA, Bloomberg, Company Acc.

Exhibit: HASCOL Volumes
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