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Exhibit: Laggard stocks KSE 100 during 2020
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Market Review

Amid Covid19, 2020 Market ends on a rather quieter
note

v' Last two year KSE 100 has given investor a setback with negative returns in
2018 and in 2019 of 10% and 19% respectively. Nonetheless, just when the
market was warming up, gains vanished as quickly as they came by,

v' By the last week of Mar-20, index was down to 27k level wiping out nearly
~30% of investor returns. This made it seem like 2020 to be yet another year of
dismay. Investors’ tracking a slowing global demand and continue to process
lower corporate earnings that will result from the country wide lockdowns and
lower demand, the index for Fy2020 settled at a not so likeable return of ~2%.

v' Foreigners remained a net seller fifth year consecutively, shedding away nearly
USD 284mn worth of market securities during Fy2020. Locally, individuals
and insurance sector were the biggest buyer with a net buy value of USD
213mn and USD 128mn.

Covid 19 rout plunged market to a dismissal Fy 2020
performance

Last two year KSE 100 has given investor a setback with negative returns in 2018
and in 2019 of 10% and 19% respectively. However, this year around market
rallied to post a +27% return by start of Jan-2020 giving investors a heads-up for
a promising annual return. Nonetheless, just when the market was warming up,
gains vanished as quickly as they came by.

By the last week of Mar-20, index was down to 27k level wiping out nearly ~30%
of investor returns. This made it seem like 2020 to be yet another year of dismay.
However, KSE 100 was not alone in this dismissal performance. Global capital
markets (equities, commodities, currency and bond markets) across responded
depressingly to escalating outspread of Covid19; particularly in the US.

Central bank and government fiscal relief put the market back
on recovery track

To absorb and counteract the social, economic, and financial impacts of the
pandemic countries across begin to pour in stimulus packages along with ease-up
monetary conditions. State bank of Pakistan (SBP) too much like other global
central banks, slashed the key policy rate by half (625bps) and brought in other
credit easing measures. These measures combined with a tax-friendly budget had
investors rolling up it sleeves, pushing market index to 34k by Apr-20 end which
from its low of 27k is a +25% return. However, this recovery was rather short-
lived with oil prices tracking a slowing global demand and investors continue to
process lower corporate earnings that will result from the country wide lockdowns
and lower demand, the index for Fy2020 settled at a not so likeable return of ~2%
(compared to its 10-year historical average the ~17%).
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Exhibit: KSE 100 annual return Exhibit: Market Capitalisation
April gains pushed 2020 market return to a meagre ~2% Pakistan Market Capitalisation feel to ~16% pf the GDP in 2020
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Exhibit: KSE 100 Return Profile

2020 2019 2018 2017 2016 2015 2014 2013
Amid lockdown, March 2020 turned out to be worst performing
Annual 2% -19% -10% 23% 10% 16% 41% 52%

Jul % % 1% 5% 4% 2% 6%
Aug 7% 2% A% 6% 5%

Sep 2% 4% -1% 0%
Oct 2% 2% 4% 3%
Nov 3% 7% 4%
Dec 3% 4% 2%
Jan % 6% 2%

Feb -2% -4%
A% 8% 0% A%

Mar

Apr 2% 5% 12% 6% 5%

May 1% -2% 2% [s%
Jun 1% 0% -4%
Health-care sector extended the biggest losses followed by Industrial

Financials -24% -9% 7% 20%
Energy -28% -17% 11%
IT -26%
Utilities -51%
Cons. Staples
Cons. Disc.
Materials
Health Care
Industrials
Real Estate
Small-cap stocks fared better than large-cap (in USDbn)
Mega Cap.: >2.0bn

Large Cap.: >0.5bn=<2.0bn
Mid Cap.: >0.25bn=<0.5bn
Small Cap.: <0.25bn

Source: |Gl Research, Bloomberg
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Market volumes continue to dry-up as
Covid-19 outbreak escalated, however
some support came from aggressive rate
cuts and stimulus package, with few stocks
attracting a investors’ for a bargain hunt

Foreign investors continue to side Pakistan
equity market, as E&P loaded foreign funds
deallocated sector amid drop in international
oil prices

Exhibit: Local investment during 2020 (USDmn)

Market volumes suffered as investors awaited clarity on
Covid-19

Although overall activity at the bourse remained thin, though average traded
volumes increased by +12% to 160mn shares on average per day in 2020, it still
remained ~27% lower compared to a 5-year average of 218mn shares. 2q ending
Dec-19 attracted highest volumes with intra-day record volume of 545mn shares.
Average traded-value also declined to USD 46mn compared to a 5-year average
of USD 94mn/day.

Exhibit: KSE-100 daily average turnover in millions of shares
KSE-100 Volumes improved by 12%y/y on average in FY20
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Foreign investors continue to shy away from market amid
drop in oil prices and monetary easing

Foreigners remained a net seller fifth year consecutively, shedding away nearly
USD 284mn worth of market securities during Fy2020. Sector wise E&Ps saw a
net selling of USD 94mn followed by banking sector at USD 75mn while locally,
individuals and insurance sector were the biggest buyer with a net buy value of
USD 213mn and USD 128mn.

Exhibit: Foreign Investment profile (USDmn)

Individuals and Insurance companies remain the biggest buyer of market during 2020 Drop in oil price and monetary easing led to foreigners shying away from E&Ps and Banking sector
during 2020.
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Global capital market rout

Global equity markets witnessed one of worst performance in Mar-20 but was
quick to recover in Apr-20. Similarly, global commodities, oil, coal and chemical
have witnessed substantial decline whereas Gold and Steel shined.

Exhibit: Global Equity Markets Performance

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
North America
SPX Index 32% 12% 5%  18% 1% 4%
INDU Index 38%  21% 16% % 2%
SPTSX Index 6% 13% 12% 4% 9% 4% 7% 16%
IBOV Index [ 80% 90% 37%  18% 3% 0% % 18% 20% | 48%  46%  18%
Europe
DAX Index 12% 13% 12% 13% 2% 13%
UKX Index 14% 12% 14%  15%
CAC Index 1% 7% 17%  13%
IBEX Index 5% 1% 3% 9%
FTSEMIB Index 4% 5% 4% 8% %
SXSE Index % 1% A% 1% 15% 15%
Asia
SHCOMP Index -30% 3%  -11% 15% 19% 8%
NIFTY Index 23% 0%  30% 1% 6% 6% 6%
SET Index 1% 2% 31% %  15% 0% 4%
HS! Index 1%  10% 2% 15%  16%
STl Index 10%  22% 1% 21%
VNINDEX Index 5% 13%  12% 1%
MSCI
MXWDIM Index 10% 1% -12% - 16%  10%
MXEF Index 2% 8% 4% 5% 21% 3% 2%  31%
MXFM Index 7% 3% 4% 2% 12% 4% 0%  37% -13% | 87% |
Pakistan
KSE100 Index 0% A% | 22% 35% 10% 16% | 41%  62% 10% 29% 36% | 42% 1% 38% 34%  41%
Exhibit: Global Commodities

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
International oil prices

WTI 2%  25% -23% -19% 9%  14% 1% 26% 8% 4% 3%
Brent 5% 28% -21% -21% 10% 5% -13% 51% 8% 1% 34%
Arab Light 1% 28% -24% -22% 0% 3% -10% 50% 2% A% 28%

International coal

Coal 9% 4% | 69% 28% 3% -18% 4% 26% -15% 31% _59% _-56%

Steel Prices
HRC 61%  14% 3% 5% -14% 16% 8% 7% 1% 19%
CRC 3% 1% 0% 8% 10% 1% 14% -10% 10%
Metals
Gold [51% 20% 7% 6% 13% -12% 8% | 28% 6% 21% 34% 0% 5% 10%
Copper M 4% 15% 3%  -16% -18% 4% -12% -19% 31% 13% 3% 25%
Silver 4% 3% 2% 6%  19% | 26% 7% 37% 40%  12% 22%
Chemical prices

2% %

PTA [40% 1%  16% -16% -16% 5% 1% -18% 2% -8%
PVC % 4% 0% 1% 9% 2% | 19% 3% % 9% T%
Paraxylene [42%  -13% | B% | -18% -13%

Fertiliser Prices

Urea 43% -28% 29% 55% 49% 9% 21% 35% 2% | 96% 3% 65%  -24%

DAP -35% -26% -12% -21% -21% 0% A% 16% 1%  42%  58% 64% % 15%

Source: |Gl Research, Bloomberg
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Exibit: Market Event Line Graph for FY20
A rollercoaster ride in FY20 ends with a flat index of 34,422
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Important Disclaimer and Disclosures

Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the
security/securities discussed in this report accurately reflect his or her or their personal views and that he/she has not received and will not receive
direct or indirect compensation in exchange for expressing specific recommendations or views in this report. The analyst(s) is principally
responsible for the preparation of this research report and that he/she or his/her close family/relative does not own 1% or more of a class of
common equity securities of the following company/companies covered in this report.

Disclaimer: The information and opinions contained herein are prepared by IGI Finex Securities Limited and is for information purposes only.
Whilst every effort has been made to ensure that all the information (including any recommendations or opinions expressed) contained in this
document (the information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or
completeness of the information. Neither, IGI Finex Securities Limited nor any director, officer or employee of IGI Finex Securities Limited shall
in any manner be liable or responsible for any loss that may be occasioned as consequence of a party relying on the information. This document
takes no account of the investment objectives, financial situation and particular needs of investors, who shall seek further professional advice
before making any investment decision. The subject Company (ies) is a client of the IGI Finex Securities Limited and IGI Finex Securities offers
brokerage services to subject company (ies) on a regular basis, in line with industry practice. This document and the information may not be
reproduced, distributed or published by any recipient for any purpose. This report is not directed or intended for distribution to, or use by any
person or entity not a client of IGI Finex Securities Limited, else directed for distribution.

Rating system: IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain
exclusive of tax) of the security in stated time period, as follows:

Recommendation Rating System
Buy If target price on aforementioned security(ies) is more than 10%, from its last closing price(s)
Hold If target price on aforementioned security(ies) is in between -10% and 10%, from its last closing price(s)
Sell If target price on aforementioned security(ies) is less than -10%, from its last closing price(s)

Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political and geopolitical
risks. The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, business, economic, and
political conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, etc. given about the security (ies)/company
(ies) in the report will be achieved.

Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an investment
analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible outcome for his investment,
Last Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a company's shares outstanding by current
trading price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is the amount of net income returned as a percentage
of shareholders’ equity. P/E: Price to Earnings ratio of a company's share price to its per-share earnings. P/B: Price to Book ratio used to compare
a stock's market value to its book value. DY: The dividend yield is dividend per share, divided by the price per share.

IGI Finex Securities Limited

Research Analyst(s) D Jama

Research Identity Number: BRP009 B £ Sl s 56 s e
© Copyright 2020 IGI Finex Securities Limited http://www.jammapunji.pk
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