
 
 
 

Da
Mond
 

 

Mont

Food

Estim

Sourc

IGI Re
resear
Tel: (+

Analy

Eco

-2%

0%

2%

4%

6%

8%

10%

12%

14%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

3.0

3.5

4.0

4.5

5.0

5.5

6.0

6.5

7.0

7.5

 

ay Brea
day, 28 Novem

thly CPI Inflation

d & non-food Inf

mated inflation p

e: PSX, Bloombe

esearch / Saad K
rch@igi.com.pk
+92-21) 111-234-

yst

onomy 

%

%

%

%

%

%

%

%

%

Ju
l-1

2

N
ov

-1
2

M
ar

-1
3

Ju
l-1

3

Food Infla

1.
6%

2.
7%

3.
2% 3.
3%

%

%

%

%

%

%

%

%

%

%

O
ct

-1
5

N
ov

-1
5

D
ec

-1
5

Ja
n-

16

0%

5%

0%

5%

0%

5%

0%

5%

0%

5%

Ja
n-

16

M
ar

-1
6

M
ay

-1
6

Bearl - 4.5%
avg. 

ak 
mber 2016 

 

n (%YoY) 

flation (%YoY)

path 

erg & IGI Resea

Khan

-234 Ext.: 810

N
ov

-1
3

M
ar

-1
4

Ju
l-1

4

N
ov

-1
4

ation (YoY)

3.
3%

4.
0%

3.
9%

4.
2%

3.
2%

Ja
n

16

F
eb

-1
6

M
ar

-1
6

A
pr

-1
6

M
ay

-1
6

M
ay

1
6

Ju
l-1

6

S
ep

-1
6

N
ov

-1
6

% 

rch

M
ar

-1
5

Ju
l-1

5

N
ov

-1
5

M
ar

-1
6

Ju
l-1

6

3.
2%

4.
2%

3.
6% 3.

9%

4.
2%

Ju
n-

16

Ju
l-1

6

A
ug

-1
6

S
ep

-1
6

O
ct

-1
6

Ja
n-

17

M
ar

-1
7

M
ay

-1
7

      

Mo
Pol
Exis
in 2

Policy
State 
policy 
and 4
keepin
which 
 
“CPI i
diversi
agains
and so
 
Pick-u
is supp
SBP in
sharp 
inflatio
remain
thanks
5.6mo
with re
 
Outloo
The c
deman
averag
period
given 
rate, c
with g

 







                     

netary P
icy Rate
sts But 

2HFY17

y rate Unchang
Bank of Pakist
rate unchange

.25%. Skimmin
ng monetary p
at its best see

inflation has 
ions. This anti
st earlier sharp
ome uptick in d

up in economic
portive of rece

n the statemen
pickup in eco

on (apart fro
ned relatively 
s to build-up 

onths in 4MFY
ecent assuranc

ok: Near-term
combined effe
nd have lifted 
ged +4.25%YoY
d. Going forwa
uncertain nat

could cause a 
government b

State Bank of 
kept target po
 
The combined
demand have
(NFNE) averag
+4.03%YoY la

 
However, wit
rate reversal 
inflation targe

                     

Policy S
e Uncha
Less Ch

ged at 5.75% 
an (SBP) in its 
ed at 5.75% an
ng down the s
policy rate on a
ems downward

been followin
icipated rise is
p decline, phas
domestic dema

c activity alon
ent trend in inf
nt touted well 
onomic activit
m a few glit
stable, balanc
in country’s fo

Y17 compared 
ce by Moody’s

 risks exists, b
ect of rising c

overall inflati
Y growth in 4M
ard, we view w
ture of food /

bit of anxiety
eing growth c

Pakistan (SBP)
olicy rate unch

d effect of risin
e lifted overall 
ged +4.25%YoY
st year same p

h government 
happening in 2
et is just under

                     

Stateme
anged; N
hance of

latest moneta
nd maintain its
tatement, we 

a hold at this p
d sticky in near 

ng a rising t
s explained by
sing out of sec

and.” - Moneta

ng with recent 
flation 
about the rece
y. From mone

tches experien
ce of payment
oreign exchan
to 4.5months
 as it upgraded

ut less chance
commodity p
onary pressur

MFY17 compare
with supportiv
/ oil prices com
y for policy m
centric, we se

) in its latest m
hanged at 5.75%

ng commodity 
inflationary pr
Y growth in 4M

period. 

being growth 
2HFY17. Our ba
r 5% at 4.7%. 

                     

ent  
Near-Ter
f Rate R

ary policy state
s ceiling and flo
sense that th

point is due to
term. 

trend, with sp
y stability in c
cond-round imp
ary Policy State

recovery in c

ent confidence
etary policy p
nced in previ
t risks has som

nge (import co
s last year sam
d country’s sov

e of rate revers
rices and pic

re, where core
ed to +4.03%Y

ve base effect 
mbined with v

makers, startin
e less chance

monetary policy
%. 

prices and pick
essure, where 

MFY17 compar

centric, we se
ase case FY17 a

      BRP - 00

 

Page | 

rm Risks
Reversal

ement kept tar
oor rate at 6.2
e sole reason 
 inflation outlo

poradic seaso
commodity pri
pact of oil pric

ement (Nov-16

ommodity pri

e gained owing
point perspect

ous month) 
mewhat subsid
over improved
me period), alo
vereign rating. 

sal in 2HFY17
kup in dome

e inflation (NFN
oY last year sa
fading away a

volatile exchan
g CY17.Howev

e of rate rever

y statement 

kup in domest
core inflation 

ed to 

e less chance o
average 

09 

 
 

1 

s 
 

rget 
25% 

for 
ook 

onal 
ices 
ces, 
) 

ces 

g to 
ive, 
has 
ded 

d to 
ong 
 

stic 
NE) 
me 

and 
nge 
ver, 
rsal 

ic 

of 



 
Monday, 28 November 2016 
 

 

 

 
 

Page | 2 

        
 

happening in 2HFY17. Our base case FY17 average inflation target is just under 
5% at 4.7%.  
 
“This manageable inflationary environment over the near-term bodes well for 
the current growth momentum. A healthy uptick in private sector credit for fixed 
investment will further support future growth. Consequently, improving 
aggregate supply is expected to better cater to rising domestic demand in FY17. 
However, international oil price movements may impact inflation.” 
-  Monetary Policy Statement (Nov-16) 
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