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Oil: Lower oil price dragged revenues down by 44%YoY 
Oil revenues darted a drop of 10%YoY in 1QFY17 to PKR 15bn owing to 
14%YoY plunge in Arab Light prices despite trivial rise of +3% in oil production. 
Realized price for 1QFY17 stands at USD 39.5/bbl as compared to USD 
46.6/bbl in same period last year. 
 
Gas: Revenues shrink as production plunges 
Gas revenue witnessed a decline of 11%YoY to PKR 30bn in 1QFY17 owing to 
3%YoY dip in production, primarily due to lower in-take from Liberty Power 
Limited and Engro Powergen Qadirpur, owing to annual turn around and 
tripping of turbines. Realized gas price hovered around PKR 242/mmcf in 
1QFY17.  
 
Conversion of company operated fields to Petroleum Policy 2012  
During 1QFY17, OGRA notified revision in gas price to Petroleum Policy 2012 
(PP12) for company operated field Sheikan, Gopang and Pakhro. The impact of 
higher gas price amounted to PKR 64.3mn, translating into minimal earnings 
impact of PKR 0.01/share (after tax) during 1QFY17, we estimate.  
 
High exploration further diluted earnings in 1QFY17 
Company’s earnings took a major hit as a result of +2.4xYoY hike in 
exploration and prospecting expense to PKR 4.3bn in 1QFY17 as compared to 
PKR 1.8bn in the same period last year, owing to dry well cost incurred at 
Shawa-1 and Dhodak Rubbly X-1. Exploration cost wiped out nearly PKR 
0.7/share (after tax) from company’s earning in 1QFY17, we estimate. 
 
Outlook: Additional Oil & Gas production to jack up earnings in FY17 
According to management, production from Mardankhel in Tal block is likely 
to come online from Oct-16, which is anticipated to contribute additional +2% 
and +1% to oil and gas production, respectively in FY17. Furthermore, Kunar 
Pasakhi Deep-Tando Allah Yar (KPD-TAY) phase-II project is still under progress 
(was expected to be completed by Sep-16). We estimate KPD-TAY Phase-II 
project to come online by the end of 2QFY17 and to contribute additional 
production of 4,000bbls of oil, 125mmcf of gas and 410 tons of LPG. 
Nashpa/Mela Development project is estimated to be completed by Jun-17, 
which would provide incremental production of 10mmcfd of gas, 380MTD of 
LPG and 1,200bopd of crude in FY18. Our oil price assumption stands at USD 
45/bbl. for FY17 with long term price of USD 50/bbl. 
 

Recommendation 
We revised our Jun-17 target price for OGDC to PKR 169/share from earlier 
PKR 167/share incorporating recent oil and gas discoveries. We maintain our 
“BUY” call on the scrip, offering +18% upside from its last closing. The 
company is currently trading at a FY17E P/E of 7.7x and implied oil price of 
USD 27.5/bbl.  
 
 

 

1QFY17 1QFY16 YoY 4QFY16 YoY
Oil (bopd) 40,230   39,154  3% 41,109   -2%
Gas (mmcfd) 1,050     1,086    -3% 1,041     1%
LPG (Mtpd) 342        267       28% 360        -5%

Exhibit: Realized Price
1QFY17 1QFY16 YoY

Oil (USD/bbl) 39.49     46.57     -15%
Gas (PKR/mmcf) 242.17   264.20   -8%

PKR mn 1QFY17 1QFY16 YoY
Oil 14,994   16,704   -10%
Gas 30,062   33,692   -11%
LPG 1,207     1,326     -9%

Exhibit: Gross Margin and effective tax rate 

Exhibit: Exploration cost and other income (Quarterly)

Source: Company Financials, IGI Research

Exhibit: OGDC Production 

Exhibit: OGDC Gross Revenues
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Earnings and target price sensitivity to changes in oil prices 
 

Exhibit: EPS and Target Price Sensitivity to Oil Prices 
Oil Assumption (USD/bbl) EPS (PKR) Target Price 

(PKR) - Jun'17 Scenarios FY17 FY18 FY19 FY17 FY18 FY19 

Bear 40.0 45.0 45.0 17.6 19.3 17.9 163.5 

Base 45.0 50.0 50.0 18.6 20.4 18.8 169.2 

Bull 50.0 55.0 55.0 19.5 21.3 19.8 174.8 

 Source: IGI Research  

 
 
 
 

Development Projects  
KPD-TAY - Phase-II 100%
Uch-II (Main Project) 100%
Jhal Magsi 56%
Nashpa/Mela 57%
Nashpa - 6 57%
Nashpa - 7 57%
Makori East-5 28%

 Exploratory Well 
Mardankhel 28%
Nashpa X-5 57%
Britism West-1A 95%
Thal West 1 100%
Tolanj West 1 28%
Makori Deep 1 28%
Khamiso-01 58%

Gundanwari-01 78%

Mithri-01 75%

Source: Company Financials, IGI Research

Exhibit: Upcoming Projects
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