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Sector Update

OMC Sales Data for Sep-20

MS Volumes (000' tons)

Sep-20 YoY  1QFY21 YoY
PSO 259.2 -1% 886.3 12%
APL 478  -17% 1476  -13%
HASCOL 39.2 24% 136.3 55%
SHEL 702  -10% 2120  -11%
Industry 641.8 -1%  2,057.0 8%
HSD Volumes (000’ tons)

Sep-20 YoY  1QFY21 Yoy
PSO 2162  -14% 804.9 17%
APL 379 -32% 1196  -27%
HASCOL 257 -26% 90.8 7%
SHEL 340  -24% 119.8 -6%
Industry 469.5  -14%  1,653.0 10%
FO Volumes (000' tons)

Sep-20 YoY  1QFY21 YovY
PSO 198.6 57% 498.3 28%
APL 76.2 43% 1793 47%
HASCOL -100% 47  -83%
SHEL n/m - 0%
Industry 373.7 58% 923.4 29%
Others Volumes (000' tons)

Sep-20 YoY 1QFY21 YoY
PSO 244  -56% 69.9  -59%
APL 6.0 96% 16.0 92%
HASCOL 03  -40% 08  -32%
SHEL 34 71% 75 57%
Industry 396 -38% 277.7 -43%

Relative Performance to KSE 100
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Oil & Gas Marketing Companies

Sep-20: Volumes up by +2%YoY primarily led by
elevated FO sales amid higher demand from IPPs

= Industry volumes for oil marketing companies for the month of Sep-20
witnessed a growth of +2%YoY to 1.52mn ton bringing industry volumes
for 1QFY21 to 1.52mn ton up by +10%YoY.

= High Speed Diesel (HSD) / Motor Spirit (MS) sales registered decline of
14%/1%YoY while Furnace Oil (FO) sales were up substantially by
+58%YoY during Sep-20.

= During 1QFY21 HASCOL/PSO led the charts by posting only
+16%/+10%YoY incline in total sales while SHEL witnessed 8%YoY
plunge in total volumes with market share for APL and SHEL dropping
by 1% each to 10% and 7% respectively whereas PSO and HASCOL
retained their market shares at 48% and 5% respectively.

Volumes depict +2%YoY growth in Sep-20 to 1.52mn ton

Industry volumes for oil marketing companies for the month of Sep-20 witnessed a
growth of +2%YoY to 1.52mn ton bringing industry volumes for 1QFY21 to 1.52mn
ton up by +10%YoY. High Speed Diesel (HSD) / Motor Spirit (MS) sales registered
decline of 14%/1%YoY while Furnace Oil (FO) sales were up substantially by
+58%YoY during Sep-20. On a monthly basis, industry volumes are down by
2%MoM in Sep-20 on the back of 8%MoM each drop in HSD/MS sales despite
+20%MoM surge in FO volumes. For 1QFY21, volumes increased owing to
+29%/+10%/+8%Y0Y incline in FO/HSD/MS sales. To highlight, during 1QFY21
HASCOL/PSO led the charts by posting only +16%/+10%YoY incline in total sales
while SHEL witnessed 8%YoY plunge in total volumes with market share for APL
and SHEL dropping by 1% each to 10% and 7% respectively whereas PSO and
HASCOL retained their market shares at 48% and 5% respectively.

MS: Volumes down by 1% YoY during Sep-20

MS sales inclined by 1%YoY to 0.64mn ton in Sep-20, while on sequential basis,
volumes are down by 8%MoM. HASCOL posted +24%YoY growth in volumes while
APL/SHEL/PSO reported 17%/10%/1%YoY decline during Sep-20. For 1QFY21,
MS volumes are up by 8%YoY to 2.06mn ton. During 1QFY21, HASCOL/PSO led
the chart by posting +55%/+12%Y0Y rise in volumes with market share rising to
43%I7%, while APL/SHEL registered 13%/11%YoY decline in sales with market
share dropping to 10%/7% respectively.

HSD: Sales down by 14%YoY during Sep-20

HSD sales plummeted by 14%YoY to 0.47mn ton in Sep-20, while on monthly basis
volumes are down by 8%MoM. This brings total 1QFY21 sales at 1.65mn ton up by
+10%YoY. For 1QFY21, PSO/HASCOL led the charts with +17%/+7%YoY growth
in sales with market share increasing to 49%. APL/SHEL registered 27%/6%YoY
decline in volumes during 1QFY21 with HASCOL/APL/SHEL market share coming
down to 5%/7%/7% from 6%/11%/9% in 1QFY20.

Part of J(G] Financial Services

Page | 1

A A Packages Group Company

Jamapunji: www.jamapuniji.com.pk | See Important Disclosures at the end of this report


http://www.jamapunji.com.pk/

Friday, 02 October 2020

1G1

Securities

Exhibit: MS Market Share - Company wise
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Exhibit: FO Market Share - Company wise
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FO: Higher demand lifts volumes up by +58%YoY

FO volumes increased by +58%YoY during Sep-20 to 0.37mn ton likely attributable
to higher demand from IPPs during summer season. VVolumes are up by +20%MoM
in Sep-20. As a result, total FO volumes are up by +29%YoY in 1QFY21 to 0.92mn
ton. For 1QFY21, APL and PSO reported +47%YoY and +28%YoY incline in sales
respectively with market share for PSO dropping to 54%, while APL’s market share
increased to 19%.

Exhibit: OMC's Monthly Sales Volume (Sep-20)

000'tons Sep-20  Aug-20 MoM  Sep-19 YoY 1QFY21 1QFY20 YoY
Industry

MS 641.8 696.9 -8% 647.2 -1%  2,057.0 1,911.3 8%
HSD 469.5 507.9 -8% 546.6 -14% 1,653.0 1,500.1 10%
FO 373.7 3114 20% 236.8 58% 923.4 7142  29%
Others 39.6 38.8 2% 64.0 -38% 109.9 191.8 -43%
Total 1,524.6 1,555.0 2% 1,494.6 2% 47434 43174 10%
PSO

MS 259.2 299.3 -13% 263.0 -1% 886.3 7942  12%
HSD 216.2 246.3 -12% 250.9 -14% 804.9 689.7 17%
FO 198.6 185.6 7% 126.8 57% 498.3 390.6 28%
Others 24.4 23.0 6% 55.7  -56% 69.9 170.7 -59%
Total 698.4 754.2 -71% 696.4 0% 2,2590.4 2,045.3 10%
APL

MS 47.8 48.6 -2% 57.3 -17% 147.6 170.0 -13%
HSD 37.9 33.2 14% 55.6  -32% 119.6 164.1 -27%
FO 76.2 40.1 90% 53.1 43% 179.3 122.3  47%
Others 6.0 6.2 -3% 3.1 96% 16.0 8.4 92%
Total 167.9 128.1 31% 169.1 -1% 462.6 464.8 0%
HASCOL

MS 39.2 48.3  -19% 317 24% 136.3 88.0 55%
HSD 25.7 24.6 4% 34.6 -26% 90.8 84.6 7%
FO - 2.2 -100% 4.2 -100% 4.7 26.7 -83%
Others 0.3 0.3 0% 05 -40% 0.8 12 -32%
Total 65.2 75.4 -14% 71.0 -8% 232.6 2004 16%
SHEL

MS 70.2 68.3 3% 777 -10% 212.0 237.6 -11%
HSD 34.0 36.1 -6% 446  -24% 119.8 1278 -6%
FO - - 0% - n/m - - 0%
Others 3.4 2.3 44% 2.0 71% 7.5 48 57%
Total 107.5 106.7 1% 1243  -13% 339.2 370.2 -8%
Source: IGl Research,

Outlook

We expect MS and HSD sales to remain healthy however price hike for Jul/Aug-20
is likely to keep a lid on volumetric growth. MS sales are likely to remain strong
during winter season as gas will be diverted to domestic consumers while expensive
LNG will be supplied to CNG stations. HSD sales are likely to remain elevated amid
higher demand during the harvesting season, decline in grey market sales and gradual
pickup in operations of industries as lockdown are removed. FO sales are likely to
remain upbeat in the coming month due to higher demand from IPPs as Hydel
generation slows down during winter season.
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