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Oil & Gas – Exploration Companies 

MARI: Mari Field Reserves up by +64% 

Since Jun-16, Maintaining a Strong “BUY” 

Mari field reserves up by +64% to 5,244bcf in Dec-16 compared to 3,205bcf 

reported in Jun-16 

According to oil and gas reserves data published by Pakistan Petroleum 
Information Service (PPIS), Mari field reserves have surged by +64%YoY to 5,244bcf 
in Dec-16 compared to 3,205bcf reported in Jun-16. Moreover, Sujjal reserves have 
also been restated at 44.6bcf in Dec-16, up by 4.4x since last reported in Jun-16. 
The company’s total gas reserves now stand at 5,322bcf in Dec-16 compared to 
3,251bcf in Jun-16, with an estimated reserve life increasing from 14.1yrs to 
23.1yrs. Total oil reserves are down by 11% to 1.63mnbbls compared to 1.83 in 
Jun-16, with an estimated reserve life of 7.3yrs. 
 
Investment case revised based on higher gas reserves and production flows 
We have revised our investment case for MARI incorporating increased reserve 
base for Mari and Sujjal field along with improved production flows. As a result we 
now estimate, +65%YoY and +50%YoY growth in earnings for FY17E and FY18F to 
PKR 90.3 and 135.4/share respectively. We now have a strong “BUY” call on MARI 
with our Dec-17 target price of PKR 2,118/share offering an impressive +54% 
upside from its last closing of PKR 1,379/share. MARI revised P/E forward multiples 
for FY17E and FY18F comes at 15.3x and 10.2x, respectively.  
 
Gas production from Mari is estimated to ramp up to 775mmcfd by FY20  
Current production from Mari field in 1HFY17 stands at 630mmcfd which is +4% 
higher than FY16 production of 607mmcfd. As per management, the company 
targets to increase production flows by 40mmcfd to 647mmcfd in FY17. However, 
with recent hike in reserve base of Mari field total production is expected to 
stretch to 775mmcfd by FY20. We say this primarily due to a) incentive to avail 
higher pricing under Petroleum Policy 2012 (PP12) for incremental production over 
525mmcfd, and b) additional gas requirement to emanate from 440MW power 
plant to be set-up by MARI at Dharki (awaiting official notification for details). 

  

 According to oil and gas reserves data published by Pakistan Petroleum 
Information Service (PPIS), Mari field reserves have surged by +64%YoY 
to 5,244bcf in Dec-16 compared to 3,205bcf reported in Jun-16.   
 

 We have revised our investment case for MARI incorporating increased 
reserve base for Mari and Sujjal field along with improved production 
flows. As a result we now estimate, +65%YoY and +50%YoY growth in 
earnings for FY17E and FY18F to PKR 90.3 and 135.4/share respectively. 

 
 We have strong “BUY” call on MARI with our Dec-17 target price of PKR 

2,118/share, offering +54 % upside from its last closing. The company is 
currently trading at a FY17E and FY18F P/E of 15.3x and 10.2x, 
respectively. 

COMPANY UPDATE

MARI PETROLEU M COMPAN Y  LIMITED

OIL & GAS EXPLORATION COMPANIES

Rec ommendation BUY
2,117.8  

Last Closing 1,379.1  

Upside 53.6         

Market  D at a

Bloomberg Tkr. MARI PA 

Shares (mn)
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Earnings and target price sensitivity to production flows from Mari field  
We expect the company to post 3yr CAGR of 33% from FY18F-FY20F based on 
production flows of 675mmcfd/725mmcfd/775mmcfd in FY18/FY19/FY20. 
However, we have estimated a sensitivity of 20mmcfd deviation from our base 
case assumption to earnings and target price. A 20mmcfd shortfall from our base 
assumption in FY18/FY19/FY20 will result in drop in 3yr CAGR to 31%, while a 
20mmcfd increase in production from Mari field will augment 3yr CAGR in 
earnings to 36%. 
 
Exhibit:  

EPS and Target Price Sensitivity to Mari Field Gas Production 

 
Mari Field Gas 

Production (mmcfd)  
EPS (PKR) 

 
3Yr 

 TP 

Scenarios FY18 FY19 FY20   FY18 FY19 FY20   CAGR   

Bear 1 635 685 735 

 

116.0 158.1 194.5 
 

29% 
 

1,981 

Bear 2 655 705 755 

 

125.7 168.0 204.8 
 

31% 
 

2,052 

Base 675 725 775   135.4 177.9 215.0   33%   2,118 

Bull 1 695 745 795 

 

145.0 187.8 225.3 
 

36% 
 

2,173 

Bull 2 715 765 815 

 

154.7 197.7 235.5 
 

38% 
 

2,242 

Source: IGI Research, TP=Target Price PKR (Dec-17) 

 
Recommendation 
We have strong “BUY” call on MARI with our Dec-17 target price of PKR 
2,118/share, offering +54 % upside from its last closing. The company is currently 
trading at a FY17E and FY18F P/E of 15.3x and 10.2x, respectively. 
 

 

MARI  o il an d  gas reserves an d  est im at ed  life

Gas Reserves

Mari 3.20         5.24          64% 20                

Zarghun South 0.02         0.02          -2% 16                

Sujjal 0.01         0.04          343% 11                

Total Gas Res. 3.25      5.32      64% 19                

Oil Reserves

Halini 1.69         1.47          -13% 7                   

Adam 0.14         0.15          9% 15                

Total Oil Res. 1.83         1.63          -11% 7                   

To t al Gas P ro d u c t io n  (m m c fd )

To t al Oil P ro d u c t io n  (b o p d )

 Source: Company Financials, PPIS & IGI Research
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