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Power Generation & Distribution 

Generation up by +2%YoY in Jan-17  

Power production depicts +2%YoY growth in Jan-17 
As per latest data available on NEPRA’s website, overall power generation during 
the month of Jan-17 surged by +2%YoY to 6,914Gwh. Power production through 
RFO/Hydel clocked in at 3,297/512Gwh down by 3%/39%YoY, while generation 
through gas increased by +9%YoY to 1,867Gwh during Jan-17. For FY17TD, 
generation is up by +4%YoY to 61,732Gwh primarily led by +6%YoY rise in 
production through RFO contributing 31% of the total power generation  while 
contribution from gas based power generation is down to 27% as compared to 
29% in FY16TD.  
 

FO: Generation down by 3%YoY in Jan-17 
Power generation through RFO in Jan-17 plummeted by 3%YoY (91Gwh) to 
3,297Gwh, owing to 13%/25%YoY (48/66Gwh) lower generation from AES 
Lalpir/Kapco Block-II power plants, while generation from Hub plant dropped by 
18%YoY (133Gwh). The decline was partially offset by 7.8xYoY (129Gwh) rise in 
power production from Pakgen power plant. 
 

Gas: Higher generation by Uch and Engro plants lift generation up by +9%YoY  
Gas based power generation augmented by +9%YoY (+149Gwh) to 1,867Gwh in 
Jan-17 on the back of +22%/+86%/86%YoY (+125/+60/+71Gwh) increased 
production from Uch-I & II/Foundation Power/Engro Energy during Jan-17. 
However, this increased production was partially offset by 81%YoY (96Gwh) lower 
generation from Liberty power plant.   
 

Generation cost on RFO further mounts to PKR 9.03/Kwh during Jan-17 
As per NEPRA, power cost on RFO is up by +4%MoM to PKR 9.03/Kwh as 
compared to PKR 4.30/Kwh for gas, as international FO prices have been on the 
rising trajectory since Feb-16, while gas prices are on a decline since Feb-16 owing 
to lower price of LNG. For the month of Feb-17, international RFO (180cst bunker 
fuel) prices have averaged out at USD 316/MTon as compared to USD 326/MTon 
in the preceding month.   

 As per latest data available on NEPRA’s website, overall power 
generation during the month of Jan-17 surged by +2%YoY to 6,914Gwh. 
 

 Power generation through RFO in Jan-17 plummeted by 3%YoY 
(91Gwh) to 3,297Gwh, while Gas based power generation augmented 
by +9%YoY (+149Gwh) to 1,867Gwh in Jan-17 on the back of 
+22%/+86%/86%YoY (+125/+60/+71Gwh) increased production from 
Uch-I & II/Foundation Power/Engro Energy during Jan-17. 
 

 We expect generation on gas to increase due to higher LNG import 
going forward. RFO based generation is expected to slowdown from 
May-17 onwards as Hydel based generation picks up. However, we 
believe growth in RFO based generation to remain muted on the back 
of availability of LNG at cheaper cost than RFO and rebound in FO 
prices. 

Monthly Power Generation Mix (Jan-17) - Gwh

 Source Jan-17 Jan-16 YoY Dec-16 MoM

Hydel 512      843      -39% 1,643   -69%

RFO 3,297   3,387   -3% 2,673   23%

Gas 1,867   1,718   9% 2,152   -13%

HSD 362      367      -1% 61        497%

Others 876      455      93% 671      31%

Total 6,914   6,771   2% 7,200   -4%

Fuel Wise Generation Mix (%)

Fuel Wise Cost of Generation - Jan-17 (PKR/Kwh)

Source: NEPRA & IGI Research

Abdullah Farhan

abdullah.farhan@igi.com.pk

Tel: (+92-21) 111-234-234 Ext.: 912
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Outlook 
We expect generation on gas to increase due to higher LNG import going 
forward. RFO based generation is expected to slowdown from May-17 onwards 
as Hydel based generation picks up. However, we believe growth in RFO based 
generation to remain muted on the back of availability of LNG at cheaper cost 
than RFO and rebound in FO prices. Hydel based power generation is anticipated 
to rise from May-17 as monsoon season approaches.   
 
 

Exhibit:  

Power Generation Mix (Jan-17)      

GWH Jan-17 Jan-16 YoY Dec-16 MoM FY17TD FY16TD YoY 

Hydel 512 843 -39% 1,643 -69% 20,166 20,494 -2% 

RFO 3,297 3,387 -3% 2,673 23% 18,838 17,756 6% 

Gas 1,867 1,718 9% 2,152 -13% 16,923 17,068 -1% 

HSD 362 367 -1% 61 497% 905 1,179 -23% 

Others 876 455 93% 671 31% 4,900 2,938 67% 

Total 6,914 6,771 2% 7,200 -4% 61,732 59,435 4% 

Source: IGI Research, NEPRA 
  

  

  

  

 

 

 

Source: NEPRA & IGI Research

Exhibit: Cost of generation on FO and Gas (According to 

Data released by NEPRA)

Exhibit: FO Prices (PKR/Mton) and Fuel Cost of FO-

PKR/Kw h (According to Data released by NEPRA) 
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