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FATF retains Pakistan on grey-list;
significant progress across CFT action
plan

= As part of the country’s on-going compliance with Anti-Money Laundering
(AML)/Combating the Financing of Terrorism (CFT), the FATF (Financial
Action Task Force) in its latest evaluation has maintained Pakistan’s status
under the grey list category.

= During Mar-22 review, Pakistan has now largely or fully complied with 32
out of the 34 actions plans. However, 1 point still remain unaddressed out
of the initial 27 items, which relates to TF investigations and prosecutions
target senior leaders and commanders of UN-designated terrorist groups.
6 out of the 7 additional items have been complied with well ahead of the
Jun-22 deadline.

= FATF has encourage Pakistan to complete remaining 1 out of the 27 action
plans initially identified in 2018 and should continue to work to address
the 1 remaining item out of the 7 set out in the 2021 action plan.

Pakistan maintain a Grey-list status

As part of the country’s on-going compliance with Anti-Money Laundering
(AML)/Combating the Financing of Terrorism (CFT), the FATF (Financial
Action Task Force) in its latest evaluation has maintained Pakistan’s status
under the grey list category.

Pakistan’s continued commitment has led to significant progress across a
comprehensive CFT action plan...

To recall Pakistan was placed under the monitored jurisdiction back in Jun-
18, whereby Pakistan authorities’ made a commitment to work with the
FATF and APG to strengthen its AML/CFT regime and to address the
highlighted deficiencies. Furthermore, in Jun-2021, further 7 new points
were added for compliance within 12 months. During Oct-21 review,
Pakistan had largely complied with total 30 out of the 34 action plans laid
out by FATF of which 26 out of 27 were largely complied which were
initially laid out in 2018, while Pakistan was largely complied in 4 out of 7
new action plans given in Jun-2021.

However during Mar-22 review, Pakistan has now largely or fully complied
with 32 out of the 34 actions plans. However, 1 point still remain
unaddressed out of the initial 27 items. 6 out of the 7 additional items have
been complied with well ahead of the Jun-22 deadline.
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...Pakistan needs to continue to address the one remaining item in its
2021 action plan

FATF identified that Pakistan has made significant progress in completing
the required action plans for removal from the list ahead of any relevant
deadlines expiring. As per FATF statement “Since June 2018, when Pakistan
made a high-level political commitment to work with the FATF and APG to
strengthen its Anti-Money Laundering (AML) and Combating the Financing
of Terrorism (CFT) regime and to address its strategic counter-terrorist
financing-related deficiencies, Pakistan’s continued political commitment
has led to significant progress across a comprehensive CFT action plan,”

However, FATF has encourage Pakistan to complete remaining 1 out of the
27 action plans initially identified in 2018 which relates to TF investigations
and prosecutions target senior leaders and commanders of UN-designated
terrorist groups. FATF further stated that Pakistan should continue to work
to address the 1 remaining item out of the 7 set out in the 2021 action plan
by demonstrating a positive and sustained trend of pursuing complex ML
investigations and prosecutions.

Outlook

Pakistan’s next review is schedule from 12-17 June 2022. Pakistan was
assigned 12 months deadline to fulfill 7 additional action plans in Jun-2021.
As Pakistan has complied with 6 out of the 7 additional action plans set out
in 2021 and 26 out the 27 initially set in 2018, we expect that Pakistan is
well positioned to get out of ‘Grey List’ in the next FATF review in Jun-22.
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analyst(s) is principally responsible for the preparation of this research report and that he/she or his/her close family/relative does
not own 1% or more of a class of common equity securities of the following company/companies covered in this report.
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investment analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible
outcome for his investment, Last Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a
company's shares outstanding by current trading price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is
the amount of net income returned as a percentage of shareholders’ equity. P/E: Price rnings ratio of a company's share price to its
per-share earnings. P/B: Price to Book ratio used to compare a stock's market value to its book value. DY: The dividend yield is
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