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Fertilisers
ENGRO: EFERT divested at PKR 65.47/share

As per the company announcement notice on PSX; Engro Corporation Limited (ENGRO) has sold 295mn shares of
Engro Fertilisers Limited (EFERT) by a way of private book building, to both local and foreign investors.

= Transaction price comes at PKR 65.47/share.

= As aresult, ENGRO will have net cash inflow of PKR 19.3bn or PKR 36.9/share, adjusted for capital gain net
impact would be PKR 16.3bn or PKR 31.2/share.

= This leaves ENGRO's total shareholding of EFERT at 57% from pre-divestment level of 79%.

Exhibit: ENGRO divestment of EFERT shares

Price (PKR/share) 65.47
No. of Shares divested (mn) 295
Total Amount Divested (PKRmn) 19,314
Engro Corp. Shares (mn) 524
Engro Corp. / Share (PKR) 36.87
One-time Capital Gain on Engro Corp. 31.24
EFRT Shares (mn) 1,331
Engro Holding (mn) 1,049
%age holding 79%
Post divestment Engro Holding of EFERT 57%

Source: IGI Research, PSX

Analysis
= As per our understanding, cash of PKR 19.3bn from divestment of EFERT will be utilized by ENGRO for financing
of Sindh Engro Thar Coal and power projects, for which ENGRO has committed equity investment of PKR 18bn.
=  We estimate this transaction to have a ‘NEUTRAL’ impact on ENGRO in the shorter term as company would
have to forgo dividends from EFERT, however saving the finance cost, incase company had borrowed from bank.
=  With project IRR of 20%, we see higher returns for the group, going forward.
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Analyst Certification

The analyst® hereby certify that the views about the company/companies and the security/securities discussed in this report are
accurately expressed and that he/she has not received and will not receive direct or indirect compensation in exchange for expressing
specific recommendations or views in this report. The analyst is principally responsible for the preparation of this research report and
that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities of the following
company/companies covered in this report.

Disclaimer

This document has been prepared by IGI Finex Securities Limited and is for information purposes only. Whilst every effort has been
made to ensure that all the information (including any recommendations or opinions expressed) contained in this document (the
information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of
the information. Neither, IGI Finex Securities Limited nor any director, officer or employee of IGl Finex Securities Limited shall in any
manner be liable or responsible for any loss that may be occasioned as consequence of a party relying on the information. This
document takes no account of the investment objectives, financial situation and particular needs of investors, who shall seek further
professional advice before making any investment decision. This document and the information may not be reproduced, distributed or
published by any recipient for any purpose.

Rating system
IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain exclusive
of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy If return on aforementioned security(ies) is more than 10%, from its last closing price(s)

Hold If return on aforementioned security(ies) is in between -10% and 10%, from its last closing price(s)

Sell If return on aforementioned security(ies) is more than -10%, from its last closing price(s)
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