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Oil & Gas Marketing Companies
HASCOL: Higher Inventory Gains Lift Earnings in 2QFY16 to PKR
3.4/share

= Hascol Petroleum Limited's (HASCOL) earnings augmented by +19%YoY to PKR 612mn (EPS PKR 5.07) in
1HCY16 as compared to PKR 516mn (EPS PKR 4.27) in the corresponding period last year. Profitability for
2QCY16 stands at PKR 410mn (EPS PKR 3.40) as compared to PKR 242mn (EPS PKR 2.01) in the same period
last year.

= Company also announced cash dividend of PKR 3.50/share, along with the result.

= Company’s revenues leaped up by +34%YoY to PKR 59bn in 1HCY16 primarily attributable to +44%YoY jump in
total volumes.

= Gross profit increased significantly by +56%YoY to PKR 2.2bn owing to higher inventory gains in 2QCY16.

= Finance Costs increased by +30%YoY to PKR 211mn on the back of commencement of profit payments on
Sukuk bond from 2QCY16.

= Effective tax rate for IHCY16 increased by 1,290bps to 38% as compared to 25% in the same period last year
likely owing to super tax charge and accounting for deferred tax liability.

Recommendation
We are currently revising our investment case on Hascol.

Exhibit: Financial Highlights

PKRmnN 20QCY16 2QCY15 YoY 1HCY16 1HCY15 YoY
Gross Sales 30,767 20,610 49% 59,260 44,100 34%
Net Sales 23,015 17,057 35% 43,367 36,427 19%
Gross Profit 1,407 776 81% 2,170 1,393 56%
S&D Exp 414 269 54% 772 438 76%
Admin 137 119 15% 258 179 44%
Other Income 37 34 7% 90 106 -15%
EBIT 893 422 111% 1,229 882 39%
Finance Cost 108 66 64% 211 162 30%
PBT 750 369 103% 986 688 43%
PAT 410 242 69% 612 516 19%
EPS (PKR) 3.40 2.01 5.07 4.27

DPS (PKR) 3.50 1.50 3.50 1.50

Source: IGI Research and Company Financials
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Analyst Certification

The analyst® hereby certify that the views about the company/companies and the security/securities discussed in this report are
accurately expressed and that he/she has not received and will not receive direct or indirect compensation in exchange for expressing
specific recommendations or views in this report. The analyst is principally responsible for the preparation of this research report and
that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities of the following
company/companies covered in this report.

Disclaimer

This document has been prepared by IGI Finex Securities Limited and is for information purposes only. Whilst every effort has been
made to ensure that all the information (including any recommendations or opinions expressed) contained in this document (the
information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of
the information. Neither, IGI Finex Securities Limited nor any director, officer or employee of IGl Finex Securities Limited shall in any
manner be liable or responsible for any loss that may be occasioned as consequence of a party relying on the information. This
document takes no account of the investment objectives, financial situation and particular needs of investors, who shall seek further
professional advice before making any investment decision. This document and the information may not be reproduced, distributed or
published by any recipient for any purpose.

Rating system
IGI Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain exclusive
of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy If return on aforementioned security(ies) is more than 10%, from its last closing price(s)

Hold If return on aforementioned security(ies) is in between -10% and 10%, from its last closing price(s)

Sell If return on aforementioned security(ies) is more than -10%, from its last closing price(s)
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