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Commercial Banks 

AKBL: Heavy provisioning reversals lifts bottom-line; CY16 earnings 
up 4% to PKR 4.1/share (down by ~16%QoQ to PKR 0.8/share) 

 Askari Bank Limited (AKBL) reported earnings of PKR 5.2bn (EPS PKR 4.14), up by +4%YoY compared to CY15 earnings of PKR 
5.0 (EPS PKR 4.00). 

 The bank announced a cash dividend of PKR 1.50/share along with the result, compared to 2.25/share last year. 
 On a quarterly basis, earnings plummeted by 16% to PKR 1.03bn (EPS PKR 0.82), led by low realization of capital gains during 

the 4QCY16 leading to non interest decline by 18%QoQ. Bank’s fee income continue to trend-up registering +24%YoY in CY16 
or +8%QoQ growth in 4QCY16, owing to concentrated efforts of management to introduce ADC (Alternative Delivery 
Channel) products and increasing consumer banking products.  

 Banks interest earned remained flat at PKR 9.1bn, while interest expense declined by 3%QoQ, resultantly interest income 
inched up by +5%QoQ (+1%YoY).  

 Bank’s operating expense grew by 16%YoY during CY16 or +6%QoQ 4QCY16 owing to aggressive branch expansions.  
 

 
 

Recommendation 

With a forward P/B of 1.1x and decent dividend yield of 6%, we recommend a “HOLD” call on AKBL.  
 

 
 
Analyst 
Saad Khan 
saad.khan@igi.com.pk 
Tel: (+92-21) 111-234-234 Ext.: 810 
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