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Cement 

CHCC: Volumetric growth and lower effective tax rate led earnings 
escalate by 48%YoY in 3QFY17 
 

 Profitability increased by +48%YoY to PKR 542mn (EPS: PKR 3.07) in 3QFY17, taking 9MFY17 profitability to PKR 1,567mn 

(EPS: PKR 8.87) rising by +50%YoY.  

 Revenue increased by +52%YoY to PKR 2.63bn in 3QFY17 on the back of +52%YoY growth anticipated in total dispatches 

(63%YoY local, -4%YoY exports) on account of operations from new line unlocking capacity. 

 Gross Margin declined substantially by 724bpsYoY to 32% in 3QFY17 as compared to 39% in 3QFY16, subsiding earning 

growth.  

 Finance cost increased by 6.07xYoY to PKR 85mn owing to non-capitalization of interest cost. 

 Effective tax rate declined to 15% in 3QFY17 as compared to 31% in same period last year, supporting growth in bottom-line. 

 
Recommendation 

We maintain our ‘HOLD’ call on the scrip with Dec-17 TP of PKR 213/share. The scrip is currently trading at FY17E P/E of ~15x. 

 

Exhibit: 
      

CHCC Result Highlights 
PKRmn 9MFY17 9MFY16 YoY 3QFY17 3QFY16 YoY 

Net Sales      6,714         5,222  29%             2,632         1,732  52% 

Gross Profit      2,515         1,874  34%                 839            678  24% 

S&A Exp          375             314  19%                 119            107  11% 

Finance Cost            98               30  230%                   85               14  506% 

Pre-tax Profits      2,006         1,460  37%                 641            534  20% 

Post-tax Profits      1,567         1,043  50%                 542            367  48% 

EPS         8.87            5.91  50%                3.07           2.08  48% 

       
Key Ratios 

Gross Margin  (%)            37               36  
 

                  32               39  
 

Net Margin (%)            23               20  
 

                  21               21  
 

Effective Tax Rate (%)            22               29  
 

                  15               31  
 

SOURCE: Company Accounts, IGI Research 
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