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Oil & Gas – Exploration Companies 

PPL: Earnings reported at PKR 3.69/share in 3QFY17, up by +87%YoY 
  

 Pakistan Petroleum Limited (PPL) announced financial results for 3QFY17 with earnings clocking in at PKR 7.27bn (EPS PKR 3.69) 
up by +87%YoY as compared to PKR 3.89bn (EPS PKR 1.97) in the same period last year.  

 Cumulative earnings for 9MFY17 stand at PKR 19.07bn (EPS PKR 9.67) as compared to PKR 15.78bn (EPS PKR 8.00) in the 
corresponding period last year. 

 Revenues for 3QFY17 increased by +31%YoY to PKR 23.95bn as compared to PKR 18.23bn in the same period last year, likely on 
the back of higher oil (mainly from Nashpa and Adhi) and gas (led by Sui and Kandhkot) production and +79%YoY increase in oil 
prices. 

 Field Expenditure inched up by +3%YoY to PKR 11.45bn in 3QFY17 as compared to PKR 11.15bn recorded in the corresponding 
period last year. 

 Finance Cost declined by 30%YoY to PKR 115mn, while other expenses increased by +82%YoY to PKR 552mn during 3QFY17.   

 Effective tax rate declined by 323bps to 29% in 3QFY17 as compared to 32% in the same period last year 
 

Recommendation 

We maintain our “BUY” call on PPL with our Dec-17 target price of PKR 205/share, offering +22% upside from its last closing. The 
company is currently trading at a FY17E/FY18F P/E of 11.9/9.6x. 
 

Exhibit:  

Financial Highlights        

 PKRmn  3QFY17 3QFY16 YoY 9MFY17 9MFY16 YoY 

 Net Sales  23,948 18,228 31% 63,973 59,540 7% 

 Field Expenditure  11,451 11,148 3% 31,554 31,191 1% 

 Royalty  2,779 2,043 36% 7,476 6,835 9% 

 Gross Profit  9,719 5,037 93% 24,943 21,515 16% 

 Other Income  1,197 1,169 2% 3,432 4,212 -19% 

 Other  Expense  552 303 82% 1,420 3,362 -58% 

 Finance Cost  115 165 -30% 347 493 -30% 

 PBT  10,249 5,738 79% 26,609 21,872 22% 

 PAT  7,273 3,887 87% 19,070 15,783 21% 

 EPS (PKR)  3.69 1.97 87% 9.67 8.00 21% 

 DPS (PKR)  - -  3.00 3.50  

Source: IGI Research and Company Financials No of Shares: 1,971.73 mn 
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