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Oil & Gas – Exploration Companies 

PPL: Earnings reported at PKR 2.92/share in 1QFY17, down by 3%YoY 
  

 Pakistan Petroleum Limited (PPL) announced financial results for 1QFY17 with earnings clocking in at PKR 5.75bn (EPS PKR 2.92) 
down by 3%YoY as compared to PKR 5.92bn (EPS PKR 3.00) in the same period last year.  

 Revenues for 1QFY17 declined by 9%YoY to PKR 18.8bn as compared to PKR 20.6bn in the same period last year, likely on the 
back of 14%YoY drop in oil price. 

 Gross margins improved by +650bps to 42% in 1QFY17 owing to 20%YoY decrease in field expenditure to PKR 8.8bn as compared 
to PKR 10.9bn in the corresponding period last year. 

 However, other income declined by 27%YoY to PKR 1.12bn in 1QFY17 as compared to PKR 1.53bn in the same period last year 
while other operating expense leaped up by +48%YoY to PKR 0.64bn. 

 Profit before tax remained steady while profit after tax declined by 3%YoY owing to increase in effective tax rate by 228bps to 
30% as compared to 27% in the same period last year. 

 To recall, PPL has restated its financial statements for FY13-FY16 owing to impairment loss adjustment on its investment in 
subsidiary (PPL Europe) owing to re-measurement of investment by Messrs. RPS Energy Consultants Limited. The company has 
removed the impairment loss from FY15 & FY16 accounts and recognized it for the years of FY13 and FY14.  

 

Recommendation 

We maintain our “BUY” call on PPL with our Dec-17 target price of PKR 218/share, offering +24% upside from its last closing. The 
company is currently trading at a FY17E P/E of 9.4x and offers a dividend yield of 5%. 
 

 

Exhibit:     

Financial Highlights     

PKR’mn  1QFY17 1QFY16 * YoY 

Net Sales  18,810 20,610 -9% 

Field Expenditure  8,765 10,990 -20% 

Royalty  2,226 2,393 -7% 

Gross Profit  7,818 7,227 8% 

Other Income  1,124 1,530 -27% 

Other. Operating Expense  641 435 48% 

Finance Cost  117 164 -29% 

PBT  8,184 8,158 0% 

PAT  5,749 5,917 -3% 

EPS (PKR)  2.92 3.00 -3% 

DPS (PKR)  - -  

Source: IGI Research and Company Financials     

* Restated  
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