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Power Generation and Distribution

HUBC: 4QFY23 Management Call Takeaways

= HUBC held an investor briefing session to discuss 4QFY23 financial results.
Management also provided further details on key developments and future
outlook for the Company.

= The Company reported consolidated 4QFY23 earnings attributable to HUBC
of PKR 23.91bn (EPS PKR 18.43), up by +2.4xy/y compared to PKR 7.02bn
(EPS PKR 5.41) in the similar period last year. On quarterly basis, profitability
is up by +2.1xq/q during 4QFY23.

= Earnings improved on the back of 2.5xy/y rise in share of profit from
associates and addition of subsidiary, Thar Energy Limited (TEL). Increase in
share of profit was due to insurance proceeds received by China Power Hub
Generation Company (CPHGC) and contribution from Prime International.

= CPHGC completed Project Completion during Feb-2023 which has released
HUBC to maintain Standby Letter of Credit (SBLC) to the tune of US$ 150mn.
As a result, CPHGC can now distribute dividend to its shareholders and the
Company expects dividends from CPHGC to be announced during FY24.
Based on this, dividend payout is likely to remain strong during FY24.

HUBC held an investor briefing session to discuss 4QFY23 financial results.
Management also provided further details on key developments and
future outlook for the Company.

HUBC reported earnings growth of +2.4xy/y to PKR 18.4/share during
4QFY23

The Company reported consolidated 4QFY23 earnings attributable to
HUBC of PKR 23.91bn (EPS PKR 18.43), up by +2.4xy/y compared to PKR
7.02bn (EPS PKR 5.41) in the similar period last year. On quarterly basis,
profitability is up by +2.1xq/q during 4QFY23. This brings total FY23
profitability to PKR 57.55bn (EPS PKR 44.37), up by +102%y/y. The
Company announced cash dividend of PKR 6.0/share along with the result
bringing total cash payout for FY23 to PKR 30.0/share.

Earnings improved on the back of 2.5xy/y rise in share of profit from
associates and addition of subsidiary, Thar Energy Limited (TEL). Increase
in share of profit was due to insurance proceeds received by China Power
Hub Generation Company (CPHGC) and contribution from Prime
International. Finance cost remained higher due to increase in interest
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Exhibit: HUBC Financial Highlights

For the period 4QFY23

PKRmn 4QFY23 | 4QFY22 y/y 3QFY23 q/q FY23 FY22 v/y

Turnover 32,345 | 32,106 1% 27,231 19% 114,263 97,158 18%
Gross Profit 17,061 8,647 97% 13,133  30% 52,778 33,103 59%
General & Admin expenses 394 260 51% 342 15% 1,368 1,029 33%
Other Income 2,519 1,417 78% 159 15.8x 3,585 2,124  69%
Other Expenses (437) 253 n/m 75 n/m 79 398 -80%
Profit from Operations 19,623 9,551 105% 12,875 52% 54,916 33,800 62%
Financing Cost 7,479 2,531 3.0x 4,721 58% 19,323 7,928 144%
Share of profit/(loss) 14,763 4,236 2.5x 6,476 128% 34,316 9,232 3.7x
PBT 27,417 | 11,256 144% 14,630 87% 70,418 35,105 101%
PAT 25,257 7,399 2.4x 12,596 101% 62,007 29,579 110%
PAT - Attributable to HUBC 23,907 7,019 2.4x 11,249 113% 57,554 28,472 102%
EPS (PKR) 18.43 5.41 8.67 44.37 21.95

DPS (PKR) 6.00 0.00 2.75 30.00 6.50

Source: |Gl Research, PSX

No of Shares: 1,297.15mn

Key highlights from management conference call

CPHGC completed Project Completion during Feb-2023 which has
released HUBC to maintain Standby Letter of Credit (SBLC) to the
tune of US$ 150mn. As a result, CPHGC can now distribute
dividend to its shareholders and the Company expects dividends
from CPHGC to be announced during FY24. Based on this,
dividend payout is likely to remain strong during FY24.

During FY23, HUBC achieved Commercial Operations Date (COD)
of 3 projects based in Thar including TEL and SECMC during Oct-
2022 and Thal Nova Limited (TNTPL) during Feb-2023. Both TEL
and TNTPL remain in top 5 of the merit order list.

The availability of plants are above the requirement under the
Power Purchase Agreement (PPA), however load factors remained
low due to lower demand and lower transmission capacity.

The Company is in talks with CPPA regarding applicability of
Liquidated Damages (LD) for HVDC. CPPA has asked HUBC to
postpone the Thar projects so that PPA related LDs can be waived
off.

There is not plan right now to convert base plant from FO to coal.
The Company will consider the conversion plan if its economically
viable and in the larger interest of the Country.
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SERVING YOU SINCE WM

» HUBC has been awarded Right of First Refusal (ROFR) for West
Karachi Water Recycling Plant and will participate in competitive
bidding for the project once announced by Government of Sindh.

= With regards to ENI Assets, Prime International was awarded
license for exploratory block SW Miano Ill. The management
control lies with ENI employees. Turnaround project was
completed in Jun-23 which is expected to enhance life of existing
fields.
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Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the security/ securities
discussed in this report accurately reflect his or her or their personal views and that he/she has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendations or views in this report. The analyst(s) is principally responsible for the
preparation of this research report and that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities
of the following company/companies covered in this report.

Disclaimer: The information and opinions contained herein are prepared by |Gl Finex Securities Limited and is for information purposes only. Whilst
every effort has been made to ensure that all the information (including any recommendations or opinions expressed) contained in this document
(the information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of the
information. Neither, IGI Finex Securities Limited nor any director, officer or employee of I1GI Finex Securities Limited shall in any manner be liable
or responsible for any loss that may be occasioned as consequence of a party relying on the information. This document takes no account of the
investment objectives, financial situation and particular needs of investors, who shall seek further professional advice before making any
investment decision. The subject Company (ies) is a client of the I1GI Finex Securities Limited and IGI Finex Securities offers brokerage services to
Subject Company (ies) on a regular basis, in line with industry practice. This document and the information may not be reproduced, distributed or
published by any recipient for any purpose. This report is not directed or intended for distribution to, or use by any person or entity not a client of
IGI Finex Securities Limited, else directed for distribution.

Rating system: |G| Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain
exclusive of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy if target price on aforementioned security (ies) is more than 10%, from its last closing price(s)

Hold if target price on aforementioned security (ies) is in between -10% and 10%, from its last closing price(s)
Sell if target price on aforementioned security (ies) is less than -10%, from its last closing price(s)

Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political and geopolitical
risks. The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, business, economic, and
political conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, etc. given about the security
(ies)/company (ies) in the report will be achieved.

Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an investment
analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible outcome for his investment, Last
Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a company's shares outstanding by current trading
price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is the amount of net income returned as a percentage of
shareholders’ equity. P/E: Price to Earnings ratio of a company's share price to its per-share earnings. P/B: Price to Book ratio used to compare a
stock's market value to its book value. DY: The dividend yield is dividend per share, divided by the price per share.
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