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Gold markets broke a little bit higher during the trading
session yesterday, continuing a bullish move that it
has seen form of the last several days. At this point,
the market probably continues to find buyers on dips,
and at this point the 20 day EMA getting ready to cross
above the 50 day EMA, which is a bullish sign as well.
Over the last several months, it has been trading
between $1200 on the bottom, and $1400 level on the
top. Short-term pullbacks offer value that can take
advantage of, and the fact that the world has entered
a “risk off” situation and suggest that gold should
continue to go higher. It is going to be very choppy
and difficult, but if it get pullbacks, it should take
advantage of those opportunities in small bits and
pieces. The $1250 level is essentially going to be the
“line in the sand”, and if it break down below then it
p robab ly  have  a  comple te  tu rnaroun d .
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      Gold prices inched up today as a dip in Asian equities and worries about a
sharp global economic slowdown propelled demand for safer investments. The
dollar index, which tracks the greenback against a basket of major currencies,
was hovering about a one-week peak touched in the previous session.

     Spot gold gained about 0.2 percent to $1,286.62 per ounce, having earlier
touched its highest since June 15 at $1,290.09. U.S gold futures were up 0.4
percent at $1,288.80 per ounce.

        Meeting between U.S congressional leaders and President Trump yielded no
sign of an agreement to end a partial government shutdown, in its 12th day,
as the president stuck to his demand for $5 billion in funding for a border wall.

      Gold prices hit a 6-month high and the trend is up on a near-term basis which
is inviting technical-based buyinginterest. Probably some new speculative fund
money coming intothe market combined to push gold prices higher despite the
stronger dollar.

      2019 is already getting off to a volatile start and it is expected to see the
political and economic uncertainty of 2018 continue and deepen, which will
support gold.

      Global equities were reacting negatively to more weak economic data comingout of China, the world’s second-largest economy. While U.S benchmark stock
indexes were trading higher as gold futures settled.

     There is some fading optimism for the euro zone area which is giving gold
quite a good lift. It is a continuing trend of what have seen in the latter part of
last year.

 Gold futures climbed to the highest level since
June as a decline in Asia’s equity market

 Spot gold prices gained about 5 percent last
month, the most s ince January 2017

 Prices for the yellow metal saw more safe-haven
buying interest amid a still very wobbly U.S stock
market

 A sell-off in the stock markets today is prompting
somesafe-haven demand

 Some investors expect the precious metal to pass
the $1,300 psychological resistance level in the
near-term
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        Oil prices fell by 1 to 2 percent today amid volatile currency and stock markets,
and on concerns that an economic slowdown in 2019 will cut into fuel demand
just as crude supplies are surging.

 U.S West Texas Intermediate crude oil futures dropped by 1.8 percent, or
82 cents, from their last settlement to $45.72. International Brent crude futures
were down 1 percent, or 53 cents, at $54.38 a barrel.

      Top exporter Saudi Arabia is expected to cut February prices for heavier
crude grades sold to Asia by up to 50 cents a barrel due to weaker fuel oil
margins.

        The slowdown in China and turmoil in stock and currency markets is making
investors nervous, including in oil markets. Slowing economic growth would
have a negative effect on oil prices as markets eye the potential for softer
petroleum demand.

        Oil markets are also under pressure from a surge in supply just as demand
growth is expected to slow amid the market turmoil. U.S crude production
stood at a record 11.7 million barrels per day in late 2018, making America
the world’s biggest oil producer.

      Supply from Iraq, the number two producer in the Organization of the
Petroleum Exporting Countries, is also up, with December exports at 3.73
million bpd, up from 3.37 million bpd in November.

      Crude production rose 79,000 bpd in October to 11.537 million bpd, the
U.S EIA said in a monthly report. The EIA revised its September oil production
figure down by 17,000 bpd to 11.458 million bpd.

The WTI Crude Oil market initially fell during the trading
yesterday but found enough support under the $45
level to turn around and send things towards the 20
day EMA above. There is a significant amount of
resistance built into that area, because it is just below
the previous support level and of course the
psychologically important $50 handle. With that, any
signs of exhaustion should probably be sold, as it
anticipated that there is going to be a huge barrier
extending from $50 all the way to the $55 handle
above there. If it clear the $55 level, then the market
could go much higher. Brent market participant sold
but then turned around to push towards the 20 day
EMA above. The downtrend line continues to offer
resistance, so it is only a matter of time before the
sellers return. Beyond that, it could see a lot of
resistance near the $60 level above as well.

 Oil prices rose about 2% in choppy trading yesterday,
supported by a slight recovery on Wall Street

 Crude futures ended 2018 down for the first year
since 2015, with WTI slumping 25 percent and Brent
tumbling 21 percent

 A slowdown in the world’s second-largest
economy, and biggest oil importer, can translate
to slack in appetite for oil

 U.S oil production broke its 1970 record of 10.04
million bpd in November 2017

 The United States has become the world’s leading
crude producer, surpassing Russia and Saudi Arabial
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 Silver futures tilted lower in Asian trade off July 26 highs for another session, whilethe dollar index fell off June 2017 highs for the ninth session out of 15, ahead ofUS labor and services data later today.
 Silver futures due in March dipped 0.19% to $15.62 an ounce, while thedollar index declined 0.19% to 96.53 off 1-1/5 year highs. November wasa disappointing month for the precious metals market, with silver prices

struggling not to incur more losses.
 US unemployment claims are estimated with a 4 thousand increase in theweek ending December 29 to 220 thousand, while continuing claims areexpected with a 12K drop to 1.689 million in the week ending December 22.
 The ISM manufacturing PMI is expected with a decline to 57.7 from 59.3,while ISM manufacturing prices are expected to have declined to 57.9 in

December from 60.7.
 A US partial government shutdown is in its second week as President DonaldTrump and the Democratic Party fail to reach a compromise on funding forthe border wall with Mexico. Global equities reacted negatively today to moreweak economic data coming out of China, the world’s second-largesteconomy.
 President Trump has expressed readiness to make a deal with Democratto end the shutdown, but he asserted he won't budge on the border issue.Meanwhile, the volume of silver ounces transferred in November rose by4.2% month-on-month to 220.2 million, with the value transferred up 2.6%at $3.16 billion. There were 985 transfers in November, which was 17%higher than the prior month..

Silver markets got a little bit of a boost during the
trading session yesterday as there was a global “risk
off” attitude to markets in general, thereby increasing
the demand for precious metals for a safe haven trade.
It has just broken over the 50 day EMA, which of course
is a bullish sign as well. Both the 50 day EMA and the
20 day EMA are starting to turn higher, which also is
a bullish sign. Over the last couple of sessions, it has
broken out of major consolidation between the $14
level and the $15 level, which of course measures
for a $1.00 level move, leading to the $16 level above.
I might also breaking above there could send this
market reaching towards the $17 level above, which
has been major resistance in the past. Beyond that,
it had consolidated between $14 level and $17 above.
At this point, buying short-term pullbacks as the $15
level should be supported.

 Silver stayed flat at $15.45, having earlier touched
its highest since July 31 at $15.61

 The financial markets are not looking for any rate
hikes by the Federal Reserve in 2019

 Metals Focus also pointed out that the election
of U.S President Donald Trump has tampered
with demand as well

  March Comex silver was up $0.07 at $15.61 an
ounce

 There was also some weaker economic data
coming out of the European Union, to also un-
nerve investors
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