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Gold prices moved lower yesterday as the dollar

continued to gain traction relative to most major

currencies. Gold has been holding up well in the face

of a rising dollar, that makes gold more expensive in

other currencies. There is a lot of noise out there to

overcome, but eventually it should get a bit of a move

to the upside. Gold prices moved lower in short-term

support near the 5-day moving average at 1,310.

Resistance is seen near the January highs at 1,325.

Prices remain above the prior breakout of the range

seen in early January at 1,298. It will eventually see

a breakout, but there is obviously a lot of resistance

above that it will need to build significant momentum

to get through. Once it do, it will go looking towards

the $1400 level.

RSI 14

SMA 20

SMA 50

SMA 100

SMA 200

45.44

1,267.2

1,252.1

1,256.3

1,277.8

Source: CFTC

Date Long Short Bullish

Open

InterestLong Short Bullish Long Short Bullish

Large Speculators Commercial Small Speculators

Part of

Gold Daily Graph

US Commodity Futures Trading Commission (CFTC) Data

Gold - Technical Indicators

Technical

Pivot: 1,308

Support 1,308 1,306 1,303

Resistance 1,319 1,317 1,314

Highlights

Fundamentals

12/27/2018

01/03/2019

01/10/2019

01/17/2019

01/24/2019

384,974

450555

499110

493086

510579

337251

340748

291266

274589

295688

82%

82%

77%

77%

82%

72353

74460

84634

77454

67069

120854

115571

116493

118610

127081

284003

287002

311865

304141

327075

30%

29%

27%

28%

28%

49448

51148

53520

49810

51562

31277

36,819

32958

33791

30399

61%

61%

62%

60%

63%

Source: FX EMPIRE

Source: FX EMPIRE

     Gold prices held steady as investors sought safety in the dollar from a long-
drawn U.S-China trade war and its impact on the global economic growth
slowdown worries.

       Spot gold was down 0.2 percent at $1,306.51 per ounce, after falling 0.4 percent
in the previous session. U.S gold futures fell 0.1 percent to $1,310.20 per
ounce.

      Gold is being pushed around by the U.S dollar in the nearterm. Investors are
now focussed on the new round of trade talks between China and the United
States and going for safe-havenbuying into U.S treasuries, which is pushing
up the dollar.

      When investors buy U.S Treasury bonds, they are also required to purchase
the greenback, which makes dollar-denominated gold more expensive for
holders of othercurrencies.

   Gold is still very resilient and should trade in the rangeof $1,305 to $1,320,
with investors looking for headlines around trade talks, U.S government shutdown
and data from United States and China for signs of weakness in the economy.

   The world’s two largest economies try to hammer out a deal before a March
1 deadline, after which U.S tariffs on $200 billion worth of Chinese imports are
scheduled to increase to 25 percent from 10 percent.

.
     The dollar index was steady at 97.08, after advancing 0.4 percent in the previous

session in its largest percentage gain since Jan. 24. A stronger greenback
makes dollar-denominated gold more expensive for holders of other currencies.

 Gold prices eased as a firmer dollar capped gains
for the bullion

 Gold could be vulnerable to more corrections if
the dollar strengthens further

 Gold prices should remain rangebound until there
is clarity on the trade front and a government
shutdown

 The yellow metal held above the key $1,300 per
ounce level, supported by uncertainties
surrounding the U.S Fed's monetary policy

 Gains in U.S and world stock markets are also a
bearish element for the safe-haven metals
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     Crude oil prices slide near four-week lows due to a stronger dollar and
continued concerns about U.S-China trade talks. US futures tumbled 4.6%
for the week, while brent oil prices dropped 1% for the week ended Feb. 8.

      Prices are expected to climb on production cuts by the OPEC and some
non-OPEC producers. Brent crude is expected to average slightly more than
$67/bbl in 2019, down from a forecast made in December 2018 of $69/bbl.

    Investors continued to weigh up risks to global supply from the Organization
of the Petroleum Exporting Countries output cuts and U.S sanctions on
Venezuela. Both offer support to prices, but signs of a weakening global
economy have raised concerns about a slowdown in energy demand.

   Crude-oil futures declined, with energy demand concerns, signs of rising
U.S oil production and a stronger dollar pressuring prices, which had also
suffered a drop last week.

   US crude futures due in March rose 0.65% to $52.79 a barrel, while Brent
March futures rose 0.71% to $62.01 a barrel, as the dollar index inched down
0.02% to 97.05, snapping the longest winning streak since November 2016.

     A US oil services company, reported an increase of 7 in the rig count to a
total of 854 rigs in the week ending February 7, away from ten-month lows.
The rig count declined by 15 a week earlier, while the total active U.S rig
count edged up by 4 to 1,049.

   Last month, the Energy Information Administration forecast an increase in
shale oil output to another record 8.179 million bpd, however the drop in rig
activities might taper these expectations.

The WTI Crude Oil market fell yesterday, slicing through
the $52 level again. It continue to see a lot of volatility
in this market, so it shouldn’t be that surprising that it
can’t take off to the upside. However, the market is
going to break down below the $50 level in the short
term. It could get a lot of choppiness and sideways
trading. Brent markets fell during the trading session
as well, and remain well within the trading range that
it have been in. At this point, it is very likely that it will
continue to see buyers underneath, but there is
obviously a neck line above that continues to cause
a lot of resistance. With that being the case, if it can
break above the top of the candle stick from the Friday
session, that would be a very bullish sign. Overall, the
$60 level underneath should offer a lot of support, as
well as the wicks from last week’s candles.

 Oil futures rose nearly one percent in Asian trade
as the dollar index retreated from December 18
highs for another session

 The April Brent contract price fell 59 cents, it
settled at $61.51 per barrel

 OPEC is in continues try to support prices along
$50 a barrel

 Dollar strength makes commodities priced in the
unit less attractive to investors

 The macro picture surrounding global economic
situation is still very much uncertain, that continues
to weigh on the demand side
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 Silver prices are moderately lower in early-afternoon U.S trading yesterday.
A higher U.S dollar index early this week that hit a seven-week high today
is a bearish “outside market” force working against the precious metals
markets.

 Silver futures climbed off January 28 lows in Asian trade for the third session
out of four, as the dollar index traded mostly flat, amid a lack of US data
today while investors await US-China trade talks.

 Silver futures climbed off January 28 lows in Asian trade for the third session
out of four, as the dollar index traded mostly flat, amid a lack of US data
today while investors await US-China trade talks.

 The continuing resolution passed by Congress a couple weeks ago expires
on Friday, with the U.S government set for another partial shutdown in the
Democrats and President Trump cannot come to agreement on a budget
plan. Another shutdown would be bearish for the U.S stock market and
probably mildly bullish for the safe-haven metals.

 The world marketplace continues in a generally upbeat mood, with no serious
geopolitical events at present that would create anxiety. However, that history
shows geopolitical calm can be quickly and unexpectedly interrupted.

 U.S Treasury Secretary Mnuchin and U.S Trade Representative Lighthizer
will attend the talks, likely to take place with them present later this week.
Many investors are upbeat that a deal can be reached by the March 1
deadline.

Silver markets pulled back a bit to kick off the week
during the trading session yesterday, as it continue
to see a lot of back-and-forth when it comes to risk
appetite. The Federal Reserve has softened its stance
recently, and that will be one of the biggest drivers
of precious metals going forward. At this point it will
continue to see a lot of noise, because quite frankly
it is a very confused and disturbed world it live in
when it comes to global politics and of course
economics. There is still a lot of concerns when it
comes to how these two nations will interact with
each other, as they are so massive when it comes
to global growth. Silver is going higher because of
geopolitical concerns as well, so it may be in a situation
where either outcome helps. The $16 level above
will continue to cause a lot of headaches, so expect
a grind higher.

 Silver prices fell nearly 1 percent to $15.67 an
ounce

 March Comex silver was last down $0.089 at
$15.72 an ounce

 The dollar index was at a near six-week high as
it has risen despite the Federal Reserve pausing
its multi-year rate hike cycle

 The Fed will probably a rate hike as the global
economy slows down and weighs on the US

 Silver rates also weakened on reduced off take
by industrial units and coin makers
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