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Gold

Technical
Gold markets continue to go back and forth between
the $1280 level underneath, and the $1300 level above.
This consolidation is probably going to be an attempt
to build up the kinetic energy to break out above the
$1300 level, which would signify the next leg higher
in this market. With that in mind, buying short-term
pullbacks because it will get that move. Underneath
current trading, it has the 20 day EMA, and of course
the top of the uptrend channel as it can see on the
chart. That being the case, the market will continue to

Gold Daily Graph

try to break out to the upside but it also recognize that
it probably need some type of catalyst to get going.
With the Federal Reserve suddenly seeming less
hawkish, it makes sense that Gold would continue to

see buyers, but it also shows on the chart that the
$1300 level has been extraordinarily important.
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Highlights

Gold futures finished higher yesterday as
weakness in global stocks and the U.S dollar

Spot gold was flat at $1,291.24 per ounce and
U.S gold futures were little changed at $1,291.3
per ounce

Investors are still eyeing developments in trade
between the Unite d States and China

Weakness in the buck can help drive appetite in
assets priced in dollars, like gold

It continue to look for higher prices and a breakout
above $1300 is around the corner
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Fundamentals
Gold prices were steady today, pressured by a firm dollar on the back of concerns
over slowing global growth, but well supported by expectations the U.S Federal
Reserve could refrain from raising interest rates this year.
Asian shares were on the back foot today as surprise falls in China’s exports
stoked worries about the global economy, while the U.S dollar was marginally
higher against its peers.
Chinese data yesterday showed imports fell 7.6 percent year-on-year in
December, while analysts had predicted a 5-percent rise. Exports dropped 4.4
percent, confounding expectations for a 3-percent gain, pointing to further
weakening in the world’s second-largest economy.
Market participants think that worries of slowing domestic and global growth
as well as tame U.S inflation will make Fed policymakers hesitant to raise
interest rates in the world’s largest economy.
Prices for the metal, based on the most-active contracts, tapped an intraday
high of $1,300.40 on Jan. 4, but haven’t managed to settle at or above $1,300
since June.
A downdraft in stock markets across the globe yesterday was partly behind
gold gains to start the week, with China data showing an unexpected decline
in imports and exports in December.
That backdrop has enlivened expectations for higher prices among gold bulls,
who believe that purchases of so-called haven commodities among investors
will accelerate as riskier assets, including stocks, exhibit more volatility in 2019.
US Commodity Futures Trading Commission (CFTC) Data
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Crude Oil

Technical
The WTI Crude Oil market pulled back a bit during the
trading session yesterday, reaching down to the $50
handle. That being the case, it looks like it may form
a bit of a hammer, but it is starting to see a little bit of
resistance above at the 50 day EMA. Alternately, the
20 day EMA is just below, hovered just underneath
the $50 handle. It’s only a matter time before it break
out of one of these moving averages, and the market
will simply follow what happens next. In other words,
if it can break above the $50 EMA, the buyer should
overwhelm the sellers. If it break down below the 20
day EMA, then the sellers will overcome the buyers.
Brent markets went back and forth during the trading
session yesterday as well, looking to use $60 as
support. The 20 day EMA underneath is also offered
support, just as the 50 day EMA above is offering
resistance.
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Oil prices rose by more than 1 percent today amid
supply cuts led by producer club OPEC and Russia
Prices for natural gas jumped by roughly 16% to
a more than one-week high
International Brent crude oil futures were at $59.80
per barrel, up 81 cents, or 1.4 percent, from their
last close
OPEC-led cuts and declining U.S rig counts have
bolstered market sentiment in the New Year
The outlook for the global economy continues to be
highly uncertain
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Fundamentals
Oil prices inched up today amid supply cuts by producer club OPEC and
Russia, although the darkening economic outlook capped gains. The price
climb helped to propel oil out of a bear market.

U.S West Texas Intermediate crude futures were at $50.78 per barrel, up
27 cents, or 0.5 percent, from their last settlement. International Brent crude
oil futures had yet to trade.

The impact of OPEC+ cuts, Iran sanctions and lower month-on-month growth
in U.S production should help to support oil prices. The Middle East dominated
producer club of the OPEC and some non-OPEC allies, including Russia,
agreed in late 2018 to cut supply to rein in a global glut.
Meanwhile, the United States last November re-imposed sanctions against
Iran's oil exports. Although Washington granted sanctions waivers to Iran's
biggest oil customers, mostly in Asia, the Middle Eastern country's exports
have plummeted since.

However, today's slight oil price increases came after crude futures fell by
more than 2 percent the previous session, dragged down by weak Chinese
trade da ta wh ich po inte d to a g lo bal ec on omic slowd own .

Iranian exports have already fallen sharply and are likely to remain at around 1.3
million bpd in 2019, 1.3 million bpd down vs their 1H18 average. On the demand
side, an economic slowdown is looming over oil and financial markets.
Brent crude oil price forecast by $16 per barrel, to $64 per barrel, citing
surging U.S production and an increasingly uncertain demand backdrop.
Last week, prices for oil futures rose to their highest levels since December.

US Commodity Futures Trading Commission (CFTC) Data
Date
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Long
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12/27/2016 458,206 105,441

01/03/2017 462,028 106,739

01/10/2017 454,829 123,816
01/17/2017 463,186 135,835

01/24/2017 473,506 133,457
Source: CFTC
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Silver

Technical
Silver markets have pulled back slightly over the last
several days, as it got close to the psychologically
and structurally important $16.00 level. It has seen
an explosion to the upside, so it makes sense that it
pull back a little bit to perhaps build up enough
momentum to continue rising in value. The $15 level
underneath will now be the “floor”, but it also recognize
that the $15.50 level should offer a bit of support
also. The market will eventually try to go above the
$16 level above, but it also recognize that the break
out will take a lot of momentum. That’s what this
pullback is all about, so that short-term pullbacks can
offer opportunities to buy little bits and pieces of silver,
as this market does tend to be rather erratic and
choppy at times. If it break down below the $15.00
level, it can give up on the bullish pressure, a lease
for the meantime.
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Highlights
Silver prices marked up 0.1 percent to $15.63 per
ounce

The white metal currently trades at $15.68 per
ounce, down 0.4% on the week

A recession, or even a significant economic
slowdown, would drive the pace of debt growth
well in excess of 5%

Exploding U.S debt and a prolonged equity bear
market will significantly weaken the U.S dollar

March Comex silver was down $0.026 at $15.63
an ounce
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Silver futures tilted higher in Asian trade as the dollar index lost ground
ahead of US inflation and industrial data later today, and ahead of the crucial
UK Brexit vote in Parliament.
Silver futures due in March rose 0.12% to $15.71 an ounce, while the dollar
index slipped 0.06% to 95.55. Now investors await US producer prices data,
expected to show a 0.1% slip in December, compared to a 0.1% increase
in November, while estimated with a 2.5% yearly increase.
Core prices are expected with a 0.2% increase, compared to a 0.3% increase
in November, while the Empire State Manufacturing Index is expected at
11.6, up from 10.9 in December.
Federal Reserve Bank of Kansas City President Esther George is scheduled
to speak about the economic outlook and monetary policy later today, while
a US government shutdown entered its fourth week, making it the longest
such shutdown in US history.

The U.S government partial shutdown is now the longest on record. The
matter is not a serious drag on the marketplace, but many markets are
lacking normal economic reports to drive their daily price action, which is
causing uncertainty and some anxiety amid the dearth of news, which is
generally bearish for those impacted markets.
Metals markets don’t appear to be getting much of a boost due to investor
fears over the government shutdown. So far, the standoff between Trump
and Democrat leaders has been perceived by investors as more of a sideshow
than a genuine threat to the economy.
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Data Calendar
Economic Data
Date

Tues Jan 15

Time

09:30

Event

Importance

Actual

Medium

-10.63%

JPY Machine Tool Orders (YoY) (DEC P)

Medium

-18.3%

Medium

1.5%

JPY Bankruptcies (YoY) (DEC)

Tues Jan 15

11:00

Tues Jan 15

14:00

Tues Jan 15

EUR German Gross Domestic Product NSA (YoY) (2018)

18:30

USD Empire Manufacturing (JAN)

Tues Jan 15

18:30

Tues Jan 15

Forecast

Previous
6.05%

-17.0%
1.5%

2.2%

Low

11.3

10.9

USD Producer Price Index Final Demand (MoM) (DEC)

Low

-0.1%

0.1%

18:30

USD Producer Price Index Ex Food and Energy (MoM) (DEC)

Low

0.2%

0.3%

Tues Jan 15

18:30

USD Producer Price Index Ex Food, Energy, Trade (MoM) (DEC)

Low

0.2%

0.3%

Tues Jan 15

19:00

CAD Existing Home Sales (MoM) (DEC)

-1.0%

-2.3%

Tues Jan 15

20:00

EUR ECB's Draghi Presents 2017 Annual Report in Strasbourg

Medium
High

Source: Forex Factory, DailyFX
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