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Gold markets continue to go back and forth, as

yesterday was more of the same. The $1300 level

above continues offer major resistance while the

previous uptrend in channel is just below, and the top

of that channel should offer support. The 20 day EMA

should also offer support, so ultimately it is looking at

a market that is essentially trapped. Short-term investors

will continue to flock towards the Gold markets, as it

is a nice range bound trading opportunity. On the other

side of that trade is a break above the $1300 level

which of course would be a much more significant

move. At that point, it could be looking at a move

towards the $1400 level on the longer-term charts.

The US dollar will have its influence on gold, as when

the US dollar rallies.
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     Gold edged down 0.1 percent to $1,292.13 per ounce, with a psychological
resistance of $1,300 holding a solid roof over its head. U.S gold futures settled
0.1 percent lower at $1,292.30. Gold's recent standstill seems to reflect the
clouded U.S growth outlook, and uncertainty about the path forward for Fed
monetary policy.

       Gold futures pulled back yesterday from the nearly two-week high they settled
at a day earlier, as the psychologically important $1,300 line remained elusive
for another session.

     Gold dipped after the good jobless claims number from the United States,
and has not recovered since. Now, the dollar is grinding higher with yields
backing up, further weighing on the metal.

    However, the metal remains supported by a variety of factors, including a
prolonged partial U.S government shutdown, a possible pause in the U.S
Federal Reserve’s rate hike cycle, and concerns surrounding Brexit.

     Spot gold is about to exit a neutral range of $1,285-$1,299, and either rise to
$1,311 or drop toward $1,268. Global and U.S benchmark stock indexes have
traded broadly higher so far in the new year.

   Gold does need a trigger to spark it upwards, either in the way of a weaker
dollar, renewed stumbles in U.S equities or clearer indications of slowing U.S
growth.

.
      Gold has gained for five straight weeks, but prices have been hovering around

a $20 range for the past two weeks and have been unable to break through
a strong technical resistance at $1,300.

 Increasing demand for higher risk assets has kept
a cap on gold prices

 Political uncertainty continues to underpin the
gold prices

 A stronger dollar makes gold more expensive for
holders of other currencies

 The dollar and gold, primarily priced in dollars,
usua l ly have an inverse re la t ionsh ip

 Uncertainties around the U.S-China trade war
and the U.S government shutdown are supporting
gold prices
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     Oil prices steadied yesterday, boosted by a rebound in U.S equities and
news that OPEC sharply curtailed production in December, after earlier losses
on fears about surging U.S crude output and weakening global demand.

      Brent crude oil futures slipped 14 cents to settle at $61.18 a barrel after
trading as low as $60.04 intraday. U.S crude futures fell 24 cents to settle
at $52.07 a barrel, up from a low of $50.98.

       The Organization of the Petroleum Exporting Countries, in its monthly market
report, cut its forecast for average daily demand for its crude in 2019 to 30.83
mil l ion barrels, down 910,000 bpd from the 2018 average.

      However, OPEC also said it cut oil output by 751,000 bpd in December
before a new accord to limit supply took effect, suggesting that producers
have made a strong start to averting a glut in 2019.

     The OPEC-led cuts reduce supplies, U.S output neared 12 million bpd last
week. Some investors are concerned that growth in global supply this year
will outpace demand.

       U.S crude output has climbed by 2.4 million bpd since January 2018 and
stockpiles of crude and refined products have risen sharply, U.S Energy
Information Administration data showed.

       Oil is still about 20 percent above the lows reached in late December. Brent
has been trading in the low $60s and U.S crude in the low $50s due to
ongoing nervousness about relations between Washington and Beijing, and
China’s economic outlook.

The WTI Crude Oil market pulled back a bit during the
trading session yesterday, as it continue to consolidate
between the 20 day EMA underneath, and the 50 day
EMA above. It has recently seen a lot of bullish pressure
in this marketplace, so it’s not a huge surprise to think
that perhaps it will eventually get a breakout. Obviously,
after the massive amount of technical damage that
has been done in this market there will be a lot of
investors out there a bit nervous about going long.
Because of this, it could be a bit difficult to continue
to go higher, but eventually the buyers will win the day.
Brent markets are in a very similar situation,
consolidating after a trend line break. If it can get a
daily close above the 50 day EMA, then the market
could go to the $65 level, followed by the $67.50 level.
Pullbacks at this point will more than likely continue
to be buying opportunities.

 Oil prices fell yesterday on concerns over surging
U.S crude production and slack global demand

 OPEC cut its forecast for the average demand
for its crude in 2019 to 30.83 million bpd, down
910,000 bpd f rom the 2018 average

 Reducing the number of waivers will limit oil
exports from Iran, the fourth-largest producer in
OPEC

 The United States is unlikely to meet its earlier
target of driving Iranian oil exports to zero

 Asia’s Iranian crude imports fell to their lowest in more
than five years in November
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 Silver prices are slightly lower yesterday. The metals have been trading
sideways in quieter fashion for several sessions, awaiting a new fundamental
spark to drive market direction. While this week’s uptick in investor risk
appetite has limited buying interest in safe-haven silver.

 Silver futures tilted higher in Asian trade even as the dollar index inched
higher from October 16 lows, ahead of US industrial and consumer data
later today, while the US government shutdown wraps up its fourth week.

 Silver futures due in March rose 0.19% to $15.56 an ounce, as the dollar
index barely rose to 96.08. Now investors await US data on industrial output,
expected with a 0.2% increase in December, down from 0.6%.

 The lingering government shutdown may also be negatively impacting the
U.S equities. The added uncertainty of limited, fresh U.S economic data is
an underlying negative for many markets and maybe also for some big
companies.

 The important University of Michigan consumer sentiment gauge is expected
to be down to 97 from 98.3. Federal Reserve Bank of New York President
John Williams is due to speak about the economic outlook and monetary
policy at the New Jersey Bankers Association's Economic Leadership Forum.

 Investors are now lamenting reports out this week that the U.S and China
trade talks may not be going as well as many thought just last week. Adding
to the murkiness is reports that U.S federal prosecutors will file criminal
charges of theft of intellectual property against the big Chinese technology
firm Huawei.

.

Silver markets pulled back a bit during the trading
session yesterday, as it tested the $15.50 level.
Ultimately, this market will continue to see buyers
underneath as the US dollar looks a bit soft, although
it was slightly positive for most. The $16 level above
should continue to be resistance, and it is simply
trying to build up the necessary momentum to break
above that level. The market is free to go much higher.
The $15 level underneath is the “floor” in the market,
and it will be difficult to break down below there. It is
going to take some effort to break above the $16
level finally, but it will probably continue to go towards
the $17 level above. In the short term, slight pullbacks
will continue to be the best way to get involved in this
market, picking up little bits and pieces as it go along.
It would keep the position size somewhat small
though, as it is very volatile.

 Silver prices marked lower at 0.6 percent to $15.50
an ounce

 The dollar index rose 0.04% to 96.10, marking
January 4 highs

 March silver futures bulls have the overall near-
term technical advantage

 Silver rates however fell today on subdued
demand from industrial units and coin makers

 March Comex silver was down $0.083 at $15.555
an ounce
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