Day Break IG_I

Securities

Tuesday, June 10, 2025

Economy

Pakistan Economic Survey 2024-25: Key Highlights

GDP: +2.68%

FY2025 included high interest rates.

* The government aims for 5.7% medium-term growth, focusing on stability
Industrial: +4.77% and sustainability.

= Inflation averaged 4.7% during July-April FY2025, compared to 26% during
the same period last year. Headline CPI was reported at 0.3% in April 2025
compared to 17.3% during the same period last year.

W Agriculture: +0.56% = Pakistan's GDP grew by 2.68% in FY2025. Challenges at the beginning of

UI]}HHI'I Services: +2.9%

_ = Agriculture sector posted a growth of 0.56% in FY25. Livestock growth was
Inflation: 4.7% recorded at 4.72% leading the agriculture sector growth. The major crops
recorded a decline of 13.49% due to weather challenges and lower

cultivation.
Exports: US$ 27.3bn
The external account improved, with the current account posting a surplus

i_=5= of US $1.9bn during Jul-Apr FY25, compared to a deficit of US $1.3bn during
W’ mports: US$ 48.6bn FY24. Foreign Exchange Reserves increased to US$ 16.64bn in May 2025.
/, Remittances during Jul-Apr FY25 were recorded at US$ 31.2bn witnessing a
a I:l |:| Remi US$ significant increase of 31%y/y.
emittances:
31.2bn

We review key summary points from Economic Survey of Pakistan for the
year 2024-25 published on 09th June, 2025.

Pakistan GDP growth recorded at 2.68%

According to the latest Pakistan Economic Survey (PES), the country's GDP
posted a growth of 2.68%. This brings the size of Pakistan's GDP to PKR
114tn, up by +7.5%. In US dollar terms, the total size increased to US$
406bn from last year's US$ 375bn, an increase of +8% y/y. As a result,
Pakistan's current GDP per capita increased to US$ 1,824 from US$ 1,680
in 2024, up by +8.5%y/y or US$ 144.

Sector Performance: Mainly Led by Industrial sector
In terms of sectors, the service sector continues to dominate with a major
IGI Research share of 58.4%, a growth of +2.9%y/y, followed by the agriculture sector
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recorded an increase of +4.8%.
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Services Sector

Provisional figures indicate that the services sector has registered a
growth of 2.91% in FY25, an improvement over the 2.19% recorded in
FY24. Among the sub-sectors, Public Administration and Social Security
(General Government) posted the strongest performance with a notable
growth of 9.92%. In contrast, wholesale and retail trade recorded a
minimal increase of just 0.14%.

Industrial Sector

The industrial sector has shown a strong recovery, posting a provisional
growth of 4.77% in FY25. Among its components, electricity, gas & water
supply is expected to lead with a robust growth of 28.88%, followed by
construction at 6.61%, and manufacturing at 1.34%. On the other hand,
mining & quarrying and Large-Scale Manufacturing (LSM) are projected to
decline by 3.38% and 1.53%, respectively.

Agriculture Sector

The agriculture sector is expected to post a growth of just 0.56% in FY25
as per the provisional numbers, the lowest in nine years (FY16: 0.41%) and
well below the 5-year average of 3.38%. This slowdown is largely due to
declines in important crops and cotton ginning, down 13.49% and 19.03%,
respectively. Meanwhile, other crops are set to grow by 4.78%, with
livestock, forestry, and fishing also showing gains of 4.72%,

Medium-Term Growth Projection: Aims for Stability and Sustainability
The government's key aim is maintain the stability in the economy,
striving for a 5.7% medium-term growth target, the government is trying
to bring in growth focused policy reforms and the URAAN Pakistan’s
transformation strategy is also in place to achieve this growth target.

Fiscal Landscape of Pakistan: FY24 Overview and Outlook

With revenue at PKR 10.23 trillion, up by 26% YoY, the fiscal deficit for
9MFY24 was recorded at 2.4% of GDP, compared to 3.7% during the same
period last year. Total expenditures rose by 19% to PKR 16.3tn, driven by a
18% increase in current expenditure, notably in markup payments.

The primary balance achieved a surplus of PKR 3.5tn. Tax collection rose
by 29%, while non-tax revenues grew by 91%. Annual inflation averaged
4.61% during 11TMFY25, compared to 24.52% during the 11MFY24.

In response, the State Bank of Pakistan reduced the policy rate by a
cumulative 1,100 bps during the last year, policy rate currently stands at
11% compared to 22% during May 2024. Total public debt reached PKR
76.0tn by March 2025. Looking ahead, the government aims for fiscal
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consolidation in the FY26 budget, focusing on prudent expenditure and
revenue reforms.

Pakistan’s External Accounts: FY25 Recap & Future Prospects

In the first ten months of fiscal year 2025, Pakistan managed to record a
current account surplus of US$ 1.8bn, compared to a current account
deficit of US$ 0.9bn during the same period last year. This positive change
was mainly due to lower international oil and commodity prices and better
remittances flow.

Remittances increased significantly by 31% YoY to US$ 31bn. Pakistan also
received US$ 2bn under the IMF EFF and RSF program. With total reserves
at US$ 14.3bn and a stable Pakistani Rupee, the economic outlook seems
promising.

Looking ahead, we expect Pakistan to move toward prosperity, driven by
fiscal reforms, privatization, and improved investor confidence under
ongoing IMF programs. Efforts to diversify exports, strengthen regional
trade, and integrate value chains are helping reduce external risks. Better
credit conditions and lower inflation support a gradual recovery in Large-
Scale Manufacturing, though global trade slowdown and tighter
immigration may pose challenges to exports and remittances.
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Exhibit: Pakistan Key Economic Forecasts

2019A  2020A  2021A  2022A  2023A  2024R  2025P*

Real Sector

GDP (growth rate) % 3.10% -0.90%  5.80% 6.20% -0.21% 2.51% 2.68%
GDP (in PKR) PKRtn 44 48 56 67 84 105 115
GDP (in US$) US$bn 321.9 300.8 348.9 375.6 338 372 406
GDP per Capita uUss$ 1,578 1,458 1,677 1,767 1,549 1,576 1,690
%age Share

Agriculture % 22% 24% 23% 23% 23% 24% 24%
Industries % 19% 19% 19% 19% 18% 18% 18%
Commodity Producing % 42% 42% 42% 42% 42% 42% 42%
Services % 58% 58% 58% 58% 58% 58% 58%
Growth Rate

Agriculture % 0.90% 3.90% 3.50% 4.20% 2.24% 6.40% 0.6%
Industries % 0.20% -5.70%  8.20% 7.00% -3.88% -1.37% 4.8%
Commodity Producing % 0.60% -0.60%  5.60% 5.50% -0.56%  2.96% 2.3%
Services % 5.00% -1.20%  5.90% 6.70% 0.04% 2.19% 2.9%
Prices and Policy Rate

CPI (National) - avg %yly % 11% 9% 12% 29% 24% 5%
Discount Rate (Ceiling) — Period end % 10% 12% 8% 11% 23% 22% 12%
Policy Rate (Target) — Period End % 10% 12% 7% 10% 22% 21% 11%
External Accounts

Current Account Balance Us$bn -13.4 -4.4 -2.8 -17.5 -2.4 2.1 19
Exports (G) US$bn 24.3 225 25.6 325 27.9 31.0 27.3
Imports (G) US$bn 51.9 43.6 54.3 715 52.0 53.2 48.6
Trade Balance Us$bn -27.6 -21.1 -28.6 -39.1 -24.1 -22.2 -21.3
Remittances US$bn 21.7 23.1 29.4 31.2 27.0 30.2 34.4
C/a Bal. / GDP % -4% -1% -1% -5% -1% -1% 0%
Trade Balance / GDP % -9% 1% -8% -10% -7% -6% -5%
Total: Import Cover X 3.3 4.3 54 4 2.0 3.8 34
FX Reserves - Period end

Fx Reserves US$bn 14.5 18.9 24.4 15.5 9.2 14.2 16.6
Fx Reserves: Shp US$bn 7.3 12.1 17.3 9.8 4.4 8.9 11.5
Fiscal Accounts

Tax Revenues PKRtn 4.5 4.7 53 6.8 7.8 10.1 9.1
Non-Tax Revenues PKRtn 0.4 1.5 1.6 1.3 1.8 3.2 4.2
Current Expenditure PKRtn 7.1 8.5 9.1 115 14.4 18.6 14.6
Development Expenditure PKRtn 12 1.2 1.3 1.7 2.0 2.1 15
Budget Deficit PKRtn -3.4 -3.4 -3.4 -5.3 -6.5 -7.2 -3.0
Tax Revenues %age of GDP  10.20% 10.00% 9.40% 10.10%  9.35% 9.50% 8.00%
Non-Tax Revenues %age of GDP  1.00% 3.20% 2.90% 1.90% 2.17% 3.03% 3.69%
Current Expenditure %age of GDP  16.20% 17.90% 16.30% 17.30% 17.27% 17.66% 12.72%
Development Expenditure %age of GDP  2.80% 2.50% 2.40% 2.50% 2.33% 2.58% 1.35%
Budget Deficit %age of GDP  -7.90%  -7.10% -6.10% -7.90% -7.80% -7.02% -2.59%

Source: Ministry of Finance, SBP, PBS, IGI Research, *Provisional Jul-Mar 2025 or latest available data
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Exhibit: GDP Growth Rates*
Pakistan Real GDP growth rate arrived at 2.7% for FY25P
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Exhibit: Sectoral Performance*

A rebound in all sectors was witnessed during FY25 primarily
led by services
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Exhibit: SBP Foreign Exchange (FX) reserves and Import
coverage

SBP FX reserves recovered to US$ 11.5bn by end of May-25
increasing by US$ 2.4bn in 11MFY25. This has lifted import
cover to 3.1 months.
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Exhibit: Inflation Indicators
All indicators depicting a downward trend in prices.
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Exhibit: Pakistan CPI Historical

(BASE=2015-16) Headline inflation witnessed a sharp
decline in 2025 led by lower food and electricity prices
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Source: Ministry of Finance, SBP, PBS, IGI Research, *FY24: forecasts

Exhibit: Monthly C/a Bal

Higher remittances and exports along with restricted imports
have pushed C/a Balance in to surplus in last few months.
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Important Disclaimer and Disclosures

Research Analyst(s) Certification: The Research Analyst(s) hereby certify that the views about the company/companies and the security/ securities
discussed in this report accurately reflect his or her or their personal views and that he/she has not received and will not receive direct or indirect
compensation in exchange for expressing specific recommendations or views in this report. The analyst(s) is principally responsible for the
preparation of this research report and that he/she or his/her close family/relative does not own 1% or more of a class of common equity securities
of the following company/companies covered in this report.

Disclaimer: The information and opinions contained herein are prepared by IGI Finex Securities Limited and is for information purposes only. Whilst
every effort has been made to ensure that all the information (including any recommendations or opinions expressed) contained in this document
(the information) is not misleading or unreliable, IGI Finex Securities Limited makes no representation as to the accuracy or completeness of the
information. Neither, IGI Finex Securities Limited nor any director, officer or employee of I1GI Finex Securities Limited shall in any manner be liable
or responsible for any loss that may be occasioned as consequence of a party relying on the information. This document takes no account of the
investment objectives, financial situation and particular needs of investors, who shall seek further professional advice before making any
investment decision. The subject Company (ies) is a client of the I1GI Finex Securities Limited and |G| Finex Securities offers brokerage services to
Subject Company (ies) on a regular basis, in line with industry practice. This document and the information may not be reproduced, distributed or
published by any recipient for any purpose. This report is not directed or intended for distribution to, or use by any person or entity not a client of
IGI Finex Securities Limited, else directed for distribution.

Rating system: |G| Finex Securities employs three tier ratings system, depending upon expected total return (return is defined as capital gain
exclusive of tax) of the security in stated time period, as follows:

Recommendation Rating System

Buy if target price on aforementioned security (ies) is more than 10%, from its last closing price(s)

Hold if target price on aforementioned security (ies) is in between -10% and 10%, from its last closing price(s)
Sell if target price on aforementioned security (ies) is less than -10%, from its last closing price(s)

Valuation Methodology: To arrive at Target Prices, |Gl Finex Securities uses different valuation methodologies including
- Discounted Cash Flow (DCF)
- Reserve Based DCF
- Dividend Discount Model (DDM)
- Justified Price to Book
- Residual Income (RI)
- Relative Valuation (Price to Earning, Price to Sales, Price to Book)

Risk: Investment in securities are subject to economic risk, market risk, interest rate risks, currency risks, and credit risks, political and geopolitical
risks. The performance of company (ies) covered herein might unfavorably be affected by multiple factors including, business, economic, and
political conditions. Hence, there is no assurance or guarantee that estimates, recommendation, opinion, etc. given about the security
(ies)/company (ies) in the report will be achieved.

Basic Definitions and Terminologies used: Target Price: A price target is the projected price level of a financial security stated by an investment
analyst or advisor. It represents a security's price that, if achieved, results in a trader recognizing the best possible outcome for his investment, Last
Closing: Latest closing price, Market Cap.: Market capitalization is calculated by multiplying a company's shares outstanding by current trading
price. EPS: Earnings per Share. DPS: Dividend per Share. ROE: Return on equity is the amount of net income returned as a percentage of
shareholders’ equity. P/E: Price to Earnings ratio of a company's share price to its per-share earnings. P/B: Price to Book ratio used to compare a
stock's market value to its book value. DY: The dividend yield is dividend per share, divided by the price per share.
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